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[Title of District Court and Cause. ] 

APPENDIX TO CONDENSED STATEMENT 
IN NARRATIVE FORM OF TESTIMONY [466] 
PETITIONER’S EXHIBITS 
PETITION TiS HAE i Non 

Resolution of Reconstruction Finance Corpora- 


tion awarding loan dated November 14, 1934, set 
out in Respondents’ Exhibit ‘‘OO”’ at page 155. 


PETITIONER’S EXHIBIT No. 2 
Resolution of Board of Divectors of Merced I1- 
rigation District accepting and agreeing to the 
terms and conditions of the resolution of the Re- 
construction Finance Corporation of Nov. 14, 1934, 
(Exhibit No. 1 supra), dated December 11, 1934, 
set out in Respondent’s Exhibit ‘‘OO”’ at page 180. 


PETITIONER'S EXHIBIT No. 3 
Resolution of the Board of Directors of the 
Merced Irrigation District adopting a refunding 
plan dated Febr. 11, 1935, set out in Respondent’s 
Exhibit “OO” at page 183. 


PETITIONER’S EXHIBIT No. 4 


Amendment of the Reconstruction Finance Cor- 
poration to its resolution of Nov. 14, 1934, set out 
in Respondents’ Exhibit ‘‘OO”’ at page 192. 
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PETITIONER’S EXHIBIT No. 5 


Resolution of Reconstruction Finance Corporation 
further amending A of paragraph 3, set out in 
Respondents’ Exhibit ‘‘OO”’ at page 193. 


PETITIONER’S EXHIBIT No. 6 


Resolution of the Board of Directors of the 
Merced Ivrigation District adopting the amenda- 
tory resolution of the Reconstruction Finance Cor- 
poration, set out in Respondents’ Exhibit ‘‘OO”’ 
at page 194. 


PEMTIONER sexi eit Nowy 


Resolution of the Board of Directors of Merced 
Irrigation District accepting further amendatory 
resolution of the Reconstruction Finance Corpora- 
tion, set out in Respondents’ Exhibit ‘‘OO”’ at page 
198. [467] 


PETITIONER Se EUS tT Noms 


Bond purchase contract dated Sept. 16, 1935, set 
out in Respondents’ Exhibit *‘OO”’ at page 202. 


PETITIONER’S EXHIBIT No. 9 


Agreement between Merced Irrigation District 
and the Reconstruction Finance Corporation dated 
August 14, 1935, set out in Respondents’ Exhibit 
“OO” at page 217. [468] 
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PETITIONER’S EXHIBIT No. 10 


was a letter from the Reconstruction Finanee Cor- 
poration to the Federal Land Bank, dated Sep- 
tember 19, 1935, reading as follows: [469] 


Reconstruction Finance Corporation 
Washington 
Sept. 19, 1935 


Federal Reserve Bank of San Francisco, 
San Francisco, California 
Re: Merced ‘Irrigation District 
Docket No. Ref. 58 
Amount Authorized: $8,600,000 
Gentlemen: 


This Corporation has authorized a loan of not 
to exceed $8,600,000 for the purpose of enabling 
Merced Irrigation District of Merced, California, 
to reduce and refinance its outstanding indebtedness. 

Under such authorization we now desire to pur- 
for each dollar of unpaid principal amount of such 
bonds. 

We are forwarding a copy of this letter to Mr. 
H. P. Sargent, Secretary of the District, who will 
make arrangements for delivery of the bonds to be 
purchased. From time to time but not later than 
September 30, 1985, vou will purchase for our 
account bonds presented on the following terms 
and conditions: 

(a) At the time of the first disbursement there 
must be presented for purchase at least 
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$13,761,500 aggregate principal amount of 
bonds. If a lesser amount is presented, or 
if more than $16,190,000 aggregate prin- 
cipal amount is presented, you will refuse 
to make any disbursement and so advise 
this Corporation. There may be presented 
registered bonds of the various issues 
hereinafter mentioned; any such registered 
bonds so presented shall be re-registered 
in the name of Reconstruction Finance 
Corporation prior to their purchase. 


(b) There may be included bonds designated 


Merced Irrigation District First Issue— 
First Division, in a prmeipal amount of 
not to exceed 3,060,000 which shall cor- 
respond as to form and text with the 
photostatic copy of bond number 266 
marked Exhibit ‘‘A’’ attached hereto, ex- 
cept as to serial number, denomination, 
maturity date and attached interest cou- 
pons. Each such bond shall be of the 
denomination of $500 or $1,000, shall be 
dated January 1, 1922, and shall bear any 
serial number from 121 to 3281, both in- 
clusive, and a maturity date of the first 
day of January in any of the years 1934 
to 1950, both inclusive. Each bond shall 
bear interest at the rate of six per centum 
(6%) per annum payable semi-annually 
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on the first day of January and the first 
day of July. [470] 

There may also be included bonds desig- 
nated Merced Irrigation District, First 


Issue—Second Division, in a_ principal 
amount of not to exceed $1,800,000 which 
shall correspond as to form and text with 
photostatie copy of bond number 4800, 
marked Exhibit ‘‘A-1’’ attached hereto, 
except as to serial number, maturity date 
and attached interest coupons. Each such 
bond shall be of the denomination of 
$1,000, shall be dated January 1, 1922, and 
shall bear any serial number from 3282 
to 5081, both inclusive, and a maturity 
date of the first day of January in any 
of the years 1951 to 1953, both inclusive. 
Each such bond shall bear interest at the 
yate of five and one-half per centum 
(51464%) per annum payable semiannually 
on the first day of January and the first 
day of July. 

There may also be included bonds desig- 
nated Merced Irrigation District, First 
Tssue—Third Division, in a principal 
amount of not to exceed $1,320,000, which 
shall correspond as to form and text with 
photostatic copy of bond number 6012, 
marked Exhibit ‘“‘A-2’’ attached hereto, 
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except as to serial number, maturity date 
and attached interest coupons. Each such 
bond shall be of the denomination of $1,000, 
shall be dated January 1, 1922, and shall 
bear any serial number from 5082 to 6401, 
both inclusive, and a maturity date of the 
first day of January in either of the years 
1954 or 1955. Kach such bond shall bear 
interest at the rate of five and one-half 
per centum (514%) per annum payable 
semiannually on the first day of January 
and the first day of July. 

There may also be included bonds desig- 
nated Mereed Irrigation District, First 
Issue—Fourth Division, in a_ principal 
amount of not to exceed $5,760,000, which 
shall correspond as to form and text with 
photostatie copy of bond number 7817, 
marked Exhibit ‘‘A-3’’ attached hereto, 
except as to serial number, maturity date 
and attached interest coupons. Each such 
bond shall be of the denomination of $1,000, 
shall be dated January 1, 1922, and shall 
bear any serial number from 6402 to 12161, 
both inclusive, and a maturity date of the 
first day of January in any of the years 
1956 to 1962, both inclusive. Each such 
bond shall bear interest at the rate of six 
per centum (6%) per annum payable 
semiannually on the first day of January 
and the first day of July. 
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There may also be included bonds desig- 
nated Merced Irrigation District Second 
Issue, in a principal amount of not to ex- 
ceed $3,250,000, which shall correspond as 
to form and text with the photostatic copy 
of bond number B-12, marked Exhibit 
‘*A-4”’ attached hereto, except as to serial 
number, maturity [471] date and _ at- 
tached interest coupons. Each such bonds 
shall be of the denomination of $1,000, 
shall be dated May 1, 1924, and shall bear 
any serial number from B-1 to B-3250, 
both inclusive, and a maturity date of the 
first day of January in any of the years 
1937 to 1964, both inclusive. Each such 
bond shall bear interest at the rate of six 
per centum (6%) per annum payable 
semiannually on the first day of January 
and the first day of July. 

There may also be included bonds desig- 
nated Mereed Irrigation District Third 
Issue, in a principal amount of not to 
exceed $1,000,000, which shall correspond 
as to form and text with the photostatie 
eopy of bond number C-24, marked Exhibit 
‘fA-5”’ attached hereto, except as to serial 
number, maturity date and attached in- 
terest coupons. Each such bond shall be 
of the denomination of $1,000, shall be 
dated April 1, 1926 and shall bear anv 
serial number from C-1 to C-1000, both 
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inclusive, and a maturity date of the first 
day of January in either of the years 1965 
or 1966. Each such bond shall bear interest 
at the rate of five and one-half per centum 
(514%) per annum payable semiannually 
on the first day of January and the first 
day of July. 

There shall be delivered to you two coun- 
terparts of a certificate or certificates exe- 
cuted in dupheate by the Treasurer of the 
District stating that the bonds and coupons 
are the valid outstanding obligations of 
the District. Each such certificate shall 
correspond with Exhibit ‘‘B’’ attached 
hereto, except that in ease of any unpaid 
coupons are missing from the bonds pre- 
sented the dates thereof and the numbers 
of the bonds to which they are appurte- 
nant will be inserted in the blank space 
left for that purpose. No coupons will 
accompany bonds registered as to prin- 
cipal and interest, and accordingly the 
Treasurer’s certificate will not list coupons 
missing from such bonds. 


(d) There shall be delivered to you two coun- 


terparts of a Memorandum of Sale and 
Receipt in the form of Exhibit ‘‘C”’ at- 
tached hereto, dated the day of the re- 
spective disbursement and executed by the 
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respective depositary covering the bonds 
delivered by it. Such depositaries are: 
Security-First National Bank of Los An- 
geles, Bank of America National Trust and 
Savings Association of Los Angeles, Citi- 
zens’ National Trust and Savings Bank 
of Los Angeles, Bank of America National 
Trust and Savings Association of San 
Francisco, and Anglo-California Trust 
Company. The Bank of America National 
Trust and Savings Association will also 
deliver to vou two counterparts of a Mem- 
orandum of Sale and Receipt in the form 
of Exhibit ‘‘C-1”’ attached hereto, cover- 
ing $85,000 principal amount of bonds 
deposited under a special escrow agree- 
ment. [472] 

There shall also be delivered to you two 
counterparts of a Memorandum of Sale 
and Receipt in the form of Exhibit ‘‘D’’ 
attached hereto, dated the dav of the re- 
spective disbursement and executed by the 
County Treasurer of Merced County, Cah- 
fornia. 

There shall also be delivered to you two 
counterparts of a Memorandum of Sale 
and Receipt in the form of Exhibit ‘‘E”’ 
attached hereto, dated the day of the re- 
spective disbursement and executed by a 
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signing officer of Crocker First National 
Bank of San Francisco, California. 
There shall also be delivered to you two 
counterparts of a Memorandum of Sale 
and Receipt in the form of Exhibit “ER” 
attached hereto, dated the day of the re- 
spective disbursement and executed by a 
signing officer of the St. Louis Union Trust 
Company, St. Louis, Missour. The sig- 
nature on each of the counterparts shall 
be certified to by an officer of a bank or 
trust company which is a member of the 
Federal Reserve System in vour district, 
or vou may accept signatures when certi- 
fied to by a signing officer of a bank or 
trust company which is a member of any 
Federal Reserve district. in which event 
an officer of a branch bank or the parent 
bank of such district shall in turn certify 
to signatures of officers of its member 
banks. 

There shall also be delivered to vou two 
counterparts of a Memorandum of Sale 
and Receipt in the form of Exhibit ‘‘G@’’ 
attached hereto. dated the dav of the re- 
spective disbursement and executed by a 
signing officer of the Capital National 
Bank of Sacramento, Sacramento Cali- 
fornia. 
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There shall also be delivered to you two 
counterparts of a Memorandum of Sale 
and Receipt in the form of Exhibit ‘“H”’ 
attached hereto, dated the day of the re- 
spective disbursement and executed by 
Mary Jo) Young and D. M. Young. 
Each such Memorandum above referred to 
shall acknowledge receipt of the aggregate 
amount received by the respective signer 
on the day of the respective disbursement 
in payment for the bonds and the appurte- 
nant coupons, and in addition thereto shall 
acknowledge receipt in full of payment 
by the District of interest at the rate of 
four per centum (4%) per annum on the 
purchase price of such securities, to which 
the respective holder is entitled. 


The signatures on each of the documents (other 
than the Memorandum of Sale and Receipt deliv- 
ered by St. Louis Union Trust Company) required 
by paragraphs (c) and (d) shall be certified to by 
an officer [473] of a bank or trust company which 
is a member of the Federal Reserve system in your 
district. 

Upon receipt of the foregoing documents, you 
will check the genuineness of the bonds presented 
by comparing the form, text and signatures of each 
of them with the form, text and signatures of a 
hond of the same issue as indicated by Exhibits 
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66 AOR 2 NOIR AOA” OT MA- > _aeidonl 
will also check the genuineness of the seal on each 
bond by comparing the same with the seal of the 
District impressed upon the certificates attached to 
such exhibits. 

Upon being satisfied that the bonds and accom- 
panying documents delivered to you comply with 
the foregoing requirements, you will make payment 
for the bonds which are so delivered by checks 
drawn on this Corporation’s account with the T'reas- 
urer of the United States, Symbol 93-300, payable 
respectively to the order of ‘*Security-First National 
Bank of Los Angeles, as Depositary’’, ‘‘Bank of 
America National Trust and Savings Association 
of Los Angeles, as Depositary’’, ‘‘Citizens’ National 
Trust and Savings Bank of Los Angeles, as Deposi- 
tary’’, ‘‘Bank of America National Trust and Sav- 
ings Association of San Francisco, as Depositary”’, 
‘‘Anglo-California Trust Company, as Depositary’’, 
‘Crocker First National Bank of San Francisco, 
California, as Depositary’’, “St. Louis Union Trust 
Company at St. Louis, Missouri, as Depositary’’, 
‘Capital National Bank of Sacramento, California, 
as Depositary’’, ‘‘County Treasurer of Merced 
County, California’ and ‘‘Mary J. F. Young and 
D. M. Young’’. The amounts of such checks shall 
be computed upon the basis of 51.501 cents for each 
dollar of unpaid principal amount of bonds pre- 
sented by the respective payees, less deductions on 
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account of missing unpaid coupons as hereinafter 
provided. 

No payment shall be made on account of interest 
coupons accompanying the bonds. If any coupons 
are missing which fell due on or before July 1, 
1934, and it appears from the Treasurer’s certifi- 
cate in the form of Exhibit ‘‘B’’ that said cou- 
pons have not been paid, then a deduction at the 
vate of 44.78 cents for each dollar of the face 
amount of such missing coupons shall be made 
from the payment for the respective bonds. De- 
ductions shall be made for the full face amount 
of coupons falling due after July 1, 1934, where 
it appears from said Treasurer’s certificate that 
such coupons are unpaid. However, no deduetions 
shall be made on account of coupons missing from 
bonds registered as to principal and interest. 

Tf, however, bonds are presented from which 
mnore than a total aggregate principal amount of 
$3,000 of required appurtenant interest coupons 
is mmpaid and missing, vou will refuse to make any 
disbursement and so advise this Corporation. [474] 

If any deductions are made on account of missing 
coupons as above directed, and the coupons on 
account of which such deductions are made are 
later, but on or before September 30, 1935, presented 
to you, you will accept the same and make payment 
therefor in the manner above provided for our 
account in amounts equal to the deductions which 
are made on account thereof. 
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We request that upon making the purchase of the 
bonds you hold the bonds and one copy of each 
of the documents received as custodian for this 
Corporation. We also request that you forward 
to us Exhibits ‘‘B”’ to ‘‘H’’, both inclusive, and one 
copy of each of the documents received together 
With a statement showing the serial numbers of 
the bonds purchased and the amount disbursed in 
payment therefor. 

As the District proposes to refund these pur- 
chased bonds within a short time, you will not 
present the bonds for payment unless further in- 
structed. However, in order to collect interest 
on the amount disbursed, on the first day of Janu- 
ary and the first day of July of each year you 
should present for payment in accordance with 
their terms matured bond interest coupons of the 
earliest maturity dates in face amount as nearly 
as possible equal to, but in no event less than in- 
terest at four per centum (4%) per annum upon 
the aggregate amount disbursed pursnant to this 
letter. The amount collected on account of such 
coupons should exactly equal the amount of such 
interest. If a partial payment on one of such cou- 
pons is necessitated, a credit in the amount of 
such payment should be endorsed on such coupon 
and it should be retained by you until fully paid. 
At least ten days prior to each of the aforesaid 
dates. vou should forward to the Treasurer of 
Merced Irrigation District, Merced, California, a 
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statement generally describing such coupons to be 
presented and the amount to be collected thereon, 
referring to any credit upon one of such coupons 
which might be necessary as aforesaid. 
Very truly yours, 
(Signed) H. A. MULLIGAN 
‘I'reasurer 
JJ W :he 
CC to: 
Mri. H. P. Sargent, 
Secretary, Merced Irrigation District, 
Merced, California 
Messrs. Orrick, Palmer and Dahlquist, 
Financial Center Building, 
San Francisco, California 
and others. [475] 


Note: 

ixibits “AT A-1", * A-2”,  A-3”’, “A477 amd 
‘“A-5”’ all referred to photostatic copies of the 
bonds of the vartous issues and divisions. These 
were not forwarded to the Merced Irrigation Dis- 
trict but to the Federal Reserve Bank of San 
Francisco, California. [476] 
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GD BLUSE YS 15s” 
TREASURER’S CERTIFICATE 

lee ee Oy , Treasurer of Merced 
Irrigation District, of Merced, California, do here- 
by certify that IL am acquainted with the form, 
serial numbers and maturity dates of the outstand- 
ing bonds of the District. 

J further certify that I have this day individ- 
ually examined the bonds of the issues dated 

ine . this day 
ance a ARedohenaen oe ‘Compose 
through the Federal Reserve Bank of San Fran- 
cisco, and that each bond and eoupon so purchased 
is a valid outstanding obligation of said District, 
that the signatures thereon are the true and genu- 
ine signatures of the officers duly authorized and 
acting at the time of the execution of the bonds, 
and that no payment of principal has been made on 
account thereof by said District unless so indicated 
by endorsement on the respective bond. 

I further certify that the seal impressed on said 
bonds was at the time of the execution of the bonds 
and still is the true and genuine seal of the District, 
and that a true impression of said seal has been 
impressed upon this certificate. 

T further certify that each of the said bonds 
(except bonds registered as to principal and in- 
terest) is accompanied by all of the unpaid coupons 
appurtenant thereto, except as indicated as follows: 
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Bond Numbers Dates of Unpaid Coupons 
not attached 


Oy Ol acc. er 12S ee 
Senet ee ee ee eee 
Treasurer of Merced Irrigation District 
of Mereed, California 
i-sherehy certity tiag the sienatnire Of 22... 
7 . is true and genuine and that I know 
111 eo son Een es oman and know him to be 
Treasurer of Mereed Irrigation District of Merced, 
California. 
(Signature 
Of 
Member of Federal Reserve 
System. [477] 


The Memoranda of Sale and Receipts were all 
im substantially the following form: [478] 


EXHIBIT C 
Re Mereed Ivrigation District 
MEMORANDUM OF SALE AND RECEIPT 


The undersigned hereby unconditionally sells, 
assigns, transfers and delivers tnto Reconstruction 
Finance Corporation, its suecessors and assigns, the 
securities and appurtenant coupons Gf any) of 
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the above District, which are described in the at- 
tached schedule, and all rights upon and in con- 
nection with the same, and acknowledges receipt 
Ot WU gSURN ON, Bhan ceca cee in full payment therefor, 
and in addition thereto, the District has paid to 
the undersigned the sum of $..000-. , receipt 
of which is hereby acknowledged, in full settlement 
of interest at the rate of 4% per annum on the 
purchase price of such securities, as provided in 
the Resolution of the Reconstruction Finance Cor- 
poration authorizing a loan te the above District 
and in accordance with the ‘*‘Cash Offer Plan’’ 
hereto attached. 

This transfer and assignment is without recourse 
on. and without warranty, either expressed or im- 
plied “iy. =e 1 ae i ; 

(bank) 

The securities and appurtenant coupons (if any) 
of the above District which are deseribed in the 
attached schedule were and are deposited with 
the undersigned pursuant to executed Powers of 
Attorney and other documents in the form of those 
hereto attached which do not contain any qualifi- 
cations as to ownership or limitations upon the 
power of the depositors to deposit and sell the 
sane for the purpose herein mentioned, except as 
otherwise indicated in said schedule. 

The undersigned proposes to distribute the pro- 
ceeds of this sale to the creditors of the above 
District. who have deposited securities with the - 
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undersigned, in amounts and manner as contem- 
plated by the resolution of Reconstruction Finance 
Corporation authorizing a loan to said District, 
without any deductions whatsoever, except an 
amount not to exceed $0.00. on account of 
fees and expenses for the undersigned and the 
Committee representing creditors of the above 
District. It is understood and agreed, however, 
that Reconstruction Finance Corporation shall be 
under no duty to see to the application or dis- 
bursement of such proceeds by the undersigned, 
and shall under no circumstances be under any 
hability for any matter connected with such ap- 
pheation or disbursement. 

In witness whereof, the undersigned has caused 
this Memorandum of Sale and Receipt to be exe- 
cuted by its officers thereunto duly authorized as 
OL C0 ee 5 WEB cc: 


(signature) (title) 

T hereby certify that the genuine signatures of 
fhe above indicated OFMGC]RS OT an eenecssecsecseseeceetnessseeneeneen 
appear above. 

(signature ) (title) 
Member of Federal Reserve 
System 
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Note: Signing banks which are members of the 
Federal Reserve System and are located in the Re- 
serve District where the loan ts to be closed are not 
required to have the signatures of thei officers 
certified to. [479] 

Attached to said form of memoranda was a copy 
of the ‘‘cash offer plan’’ as set forth in Petitioner’s 
Exhibit No. 18. [See page 586] [480] 


PETITIONER’S EXHIBIT NO. 11 


This exhibit consisted of photostatic copies of 
Memoranda of Sales executed by the depositaries 
and others in substantially the form of Memoran- 
dum of Sale attached to Exhibit No. 10. 

The total of bonds covered by the bills of sale set 
forth in Exhibit 11 is $14,071,000.00 principal 
amount and the amount paid out by the Federal 
Reserve Bank at the rate of $515.01 for each $1000 
bond was $7,245,917.64, the detail of which is as fol- 
lows: 


Amount 
Executed by of Receipt 
The Anglo-California National Bank of 
San Hrancisco assert $ 736,206.80 
Bank of America, N. T. & 8. A... 221,944.69 
Bank of America, ha eegomee 3,366,228.52 
Bank of America, Nome cee. 43,775.85 


The Capital National Bank of Sacra- 
ALC TI CO ccesnecccccocisar secrete a cs 52,002 


vs. Merced irr. Dist., et al. oto 


Citizens National Trust & Savings 


Bank, Los Angeles 01 2a bal 

Crocker First National Bank of San 
rancisc0: 2 ee ee 360,507.00 

Security-First National Bank of Los 
ENUIGCLOS 2c: eeeee meaner 1,371 ,238.37 
St. Louis Union Trust Companv............... 3,605.07 

G. W. Kirby, County Treasurer of 
Micreéd” COMM yi ee ee. 23,175.45 
Marv J. F. Young and D. M. Youne........ 15,450.30 
$7,245,917.64 


Attached to the bills of sale executed by the de- 
positaries for the Bondholders’ Protective Commit- 
tee, to-wit, 

The Anglo-California National Bank of San 
Francisco, 1 Sansome Street: 

Bank of America, National Trust and Savings 

Association, 485 California Street, San Fran- 

C1Sco; 

Bank of America National Trust and Savings 

Association, 660 South Spring Street, los 

Angeles; 

Security-First National Bank of Los Angeles, 

Sixth and Spring Streets, 

Bank of America National Trust and Savings 

Association, Eighth and J Streets, Sacramento ; 

and 

The Capital National Bank, 

Seventh and J Streets, Sacramento, 


die 
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is a copy of the Cash Offer Plan as set forth in 
Exhibit No. 13. There was also attached copy of the 
deposit agreement dated March 1, 1932, under which 
the Bondholders’ Protective Committee accepted 
deposit of bonds prior to adoption by it of the Cash 
Offer Plan. [481] Sections 1, 3, 4, 5 and 7 of Article 
ITI of said Deposit Agreement of March 1, 1932 
are as follows: 

Section 1. The Committee is hereby given full 
power and authority, if and whenever in its judg- 
ment it shall be advised so to do, to prepare and 
adopt (either alone or in cooperation with any 
creditors of said District or any committee or other 
persons representing any bonds or other evidences 
of indebtedness of said District) a plan and agree- 
ment, or plans and agreements, for the readjustment 
or liquidation of the indebtedness of said District 
or any part thereof or for the enforcement of the 
rights of the owners of deposited bonds and of such 
creditors and/or of the holders of such bonds or 
evidences of indebtedness against said District or 
against the properties which are subject to the 
assessment lien securing the deposited bonds; or 
the Committee may approve, adopt or unite in any 
such plan and agreement for readjustment, liquida- 
tion, sale or enforcement, although such plan and 
agreement be not prepared by it. The Committee 
in its uncontrolled discretion pursuant to any such 
plan and agreement, may exchange any or all of 
the deposited bonds and/or coupons of any or all 
of the various issues or surrender the same in ex- 
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change for refunding bonds or other obligations; 
it may demand, collect and receive any and all 
amounts of cash, bonds or other securities or other 
property that at anv time may be payable or re- 
celvable upon or in respect of any of the deposited 
bonds of any issue, whether for principal and in- 
terest and whether upon the readjustment of the 
indebtedness of said District or upon the disposition 
of properties upon sale to enforce the above men- 
tioned assessment lien and mav distribute the same 
pro rata among the Depositors, subject to the pro- 
visions, Hmitations and restrictions contained in 
this Agreement and in accordance with such reason- 
able regulations as the Committee may prescribe. 
Section 3. Whenever the Committee shall have 
prepared [482] and adopted or shall have approved 
any plan and agreement of readjustment or lquida- 
tion of the indebtedness of said District or any part 
thereof, or either with or without any such plan and 
agreement, shall have determined to sell all or any 
part of the deposited bonds and coupons of any or 
all of the issues (except for an amount at least equal 
to their face amount and accrued interest) and other 
securities or property held for the account or bene- 
fit of the deposited bonds and coupons of the issue 
or issues so determined to be sold, a copy of sueh 
plan and agreement or a statement of such = pro- 
posed sale shall be lodged with each of the Deposi- 
taries, and thereupon notice of the faet of such 
adoption or approval and lodging of such plan 
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and agreement or of the fact of such proposed 
sale shall be given by the Committee, by mailing 
written notice thereof to the Depositors at their 
respective addresses as they appear upon the books 
kept by the Depositaries. The Committee may also 
give such additional notice by publication thereof 
in such newspapers and for such time as it deems 
advisable and the Committee, in its discretion, may 
also cause such notice to be both published and 
mailed; but neither failure to make such publica- 
tion nor any defect or irregularity thereof shall 
impair the validity of said notice. The mailing of 
such notice shall be conclusive notice to all Deposi- 
tors as of the date of mailing thereof of such 
adoption or approval and of the lodging with the 
Depositaries of any such plan and agreement or 
of such proposed sale and of the terms thereof, 
as the case may be, with like force and effect as 
if such notice had been on said date personally 
delivered to each of the Depositors, whether or not 
such Depositors, or any of them, shall have actually 
received such notice. An Affidavit made before a 
Notary Public by the Secretary of the Commnnttee 
or by an officer or emplovee of any Depositary with 
respect to the publication or mailing of the notices 
herein provided for shall be conclusive evidence 
of the giving of such notice as [483] set forth in 
such affidavit. For all purposes of this Agreement. 
the date of mailing of any notice shall be conclu- 
sively deemed to be the date on which such notice 
is deposited in a mail box. building mail chute, 
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mail bag, or any post office, or branch thereof. 
In accordance with such notice the Committee may 
provide for closing the books for transfer of cer- 
tificates of deposit issued hereunder as hereinbefore 
provided. 

Section 4. Any Depositor, within the period of 
thirty days beginning on the date of mailing of 
such notice, (but in no event prior to such date 
of mailing nor after the termination of said thirty- 
day period, except as otherwise hereafter pro- 
vided) may withdraw from this Agreement upon 
surrender of his certificate of deposit properly 
endorsed in blank to the Depositary which issued 
his certificate of deposit, and upon paving to said 
Depositary for the Committee such amount as the 
Committee, in its sole and uncontrolled discretion, 
may fix as his pro rata share of the expenses of 
the Committee to the date of such withdrawal and, 
at the election of the Committee, such amount as 
the Committee, in its sole and uncontrolled disere- 
tion, may fix as his pro rata share of all the 
advances and liabilities of the Committee to such 
date (but not in excess of the hmitation herein 
preseribed) ; and thereupon such withdrawing De- 
positor shall be entitled to the delivery of bonds or 
coupons of the same issue and maturity date and 
of a principal amount equal to those represented bv 
such certificate of deposit (less any coupons which 
have been detached and paid and less any distribu- 
tions which have been made upon the principal of 
said bonds) or the pro rata share, as determined by 
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the Committee apportionable thereto, of the proceeds 
of, or substitutes of such bonds then held here- 
under. Depositors so withdrawing shall, upon such 
withdrawal and without any further act, be fully 
relieved from the obligations of this Agreement 
and cease to have any rights hereunder. Depositors 
who fail to withdraw in the manner aforesaid [484] 
within said period of thirty days shall be coneln- 
sively and finally deemed for all purposes to have 
irrevocably waived the right of withdrawal hereby 
given to them, and such plan and agreement or sale 
shall be binding upon all Depositors who shall not 
have so withdrawn, all of whom shall be conelu- 
sively and finally deemed for all purposes to have 
assented to such plan and agreement or sale and 
the terms thereof, whether they receive actual no- 
tice or not, and shall be irrevocable bound by the 
same. No Depositor shall at any time have the 
right to withdraw from participation in this Agree- 
ment except in the events and upon the terms speci- 
fied in this Agreement. 

Section 5. As to any bonds or coupons assenting 
as provided in Section 4 of this Article ITT, the 
Committee shall be fully authorized to carry out 
such plan and agreement or to effect such sale, and 
for that purpose shall have full power and au- 
thority to transfer, convey and deliver or deposit 
under said plan and agreement or otherwise use 
and deal with the deposited bonds and coupons 
or any money or securities or other property held 
by it hereunder or under such plan and agreement, 
and the rights of the Depositors shall be only such 
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as may be conferred by such plan and agreement 
or as shall be fixed by the terms of such sale, and 
shall be subject to compliance with such terms 
and conditions as such plan and agreement may 
impose or as the terms of such sale may prescribe, 
as conditions of participation in such plan and 
agreement or in such sale and in the benefits there- 
of; and the Committee shall be fully protected 
in acting upon the faith of any such notice and 
assent. The Committee shall be the sole and final 
judge as to when and whether sufficient assents 
to any plan and agreement have been obtained 
and as to whether other circumstances and condi- 
tions warrant declaring such plan and agreement 
operative or effective. Whenever such plan and 
agreement is referred to herein, it shall be deemed 
to include any modification of the plan and agree- 
ment or any new plan and agreement prepared 
and adopted or [485] approved as herein provided. 

Section 7. The Committee may, if it so desires, 
give notice in the manner provided in Section 3 
of this Article IIT of its determination to take 
any action of anv kind or character whatsoever, 
and the mailing of such notice shall be conclusive 
notice to all Depositors, as of the date of mailing 
thereof as the case may be, of such determination. 
If such notice be given, any depositor at any time 
within thirty days after the date of mailing, (but 
in no event prior to such date of mailing nor after 
the termination of said thirty-day period, except as 
otherwise provided herein) may withdraw from this 
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Agreement, in the manner and with the effect speci- 
fied in Section 4 of this Article III with respect to 
withdrawals from this Agreement in the ease of the 
adoption of a plan and agreement. The Depositors 
who shall not so withdraw in the manner aforesaid 
within such period of thirty days shall be conclu- 
sively and finally deemed for all purposes to have 
irrevocably waived the right of withdrawal given to 
them and shall be irrevocably bound and concluded 
by all such acts and determinations of the Commit- 
tee, whether or not such Depositors received actual 
notice thereof. 

Attached to the bill of sale given by the County 
Treasurer of Merced County is a resolution of the 
Board of Supervisors of Merced County dated 
August 5, 1935, authorizing the County Treasurer 
to sell and deliver Merced Irrigation District bonds 
to Reconstruction Finance Corporation pursuant to 
Cash Offer Plan. 

Attached to the bill of sale given by Crocker First 
National Bank of San Francisco was consent signed 
by Carrie L. Dallas reciting that she was the owner 
of all bonds transferred by said bill of sale and 
further reciting: ‘‘I hereby agree that I will im- 
mediately instruct said Crocker First National 
Bank of San Francisco to deliver said bonds to 
said Merced Irrigation District or to Reconstruce- 
tion Finance Corporation or to any agency of the 
[486] United States entitled thereto in accordance 
with said plan of readjustment.’’ (Cash Offer Plan) 
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Attached also to bill of sale given by the Bank 
of America, National Trust and Savings Associa- 
tion, transferring bonds of the State Compensa- 
tion Insurance Fund, said bonds being in the total 
sum of $85,000.00 principal amount, is a resolution 
of the State Compensation Insurance Fund author- 
izing the deposit of its bonds under said Cash Plan, 
and there is also attached agreement by C. B. Day, 
as Manager, consenting that they be sold ‘‘to the 
Merced Irrigation District or the Reconstruction 
Finance Corporation or other agency of the United 
States Government * * * for the sum of $515.01 flat 
net for each $1000.00 par value of the bonds.’ [487] 


PETITIONER’S EXHIBIT NO. 12 


was Letter of Transmittal and Acceptance of Cash 
Offer Plan, as follows: 


(Your signature below constitutes an acceptance 
in writing of the terms and conditions of the Cash 
Offer Plan dated February 1, 1935, pursuant to 
which your bonds may be purchased by the Recon- 
struction Finance Corporation. ) 
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Merced Irrigation District 


LETTER OF TRANSMITTAL AND 
ACCEPTANCE OF CASH OFFER PLAN 


The Anglo California National Bank 
of San Francisco, 
No. 1 Sansome Street, 
San Francisco, California. 


Bank of America National Trust 
and Savings Association, 
485 California Street, 
San Francisco, California. 


Bank of America National Trust 
and Savings Association, 
660 South Spring Street, 
Los Angeles, California. 
Citizens National Trust & Savings Bank 
of Los Angeles, 
457 South Spring Street, 
Los Angeles, California. 


Securitv-First National Bank of Los Angeles, 
Sixth and Spring Streets, 
Los Angeles, California. 
Bank of America National Trust 
and Savings Association, 
Eighth and J Streets, 
Sacramento, California. 
The Capital National Bank of Sacramento, 
Seventh and J Streets, 
Sacramento, California. 
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The undersigned herewith deposits the bonds of 
Merced Irrigation District listed below, having the 
coupons specified below and all subsequent coupons 
attached, viz: 

Issue No.— 

Div. No.— 

Bond Numbers— 

Denominations— 

Maturities— 

Coupons— [488] 


Such bonds are delivered to you as Depositary 
and are deposited subject to and for the uses and 
purposes stated in the Cash Offer Plan dated Feb- 
ruary 1, 1935, adopted by Merced Irrigation Dis- 
trict Bondholders Protective Committee consti- 
tuted under Deposit Agreement, dated March 1, 
19382, copies of each of which are on file with you as 
such Depositary. The undersigned hereby consents 
and agrees to said Cash Offer Plan and accepts the 
same and hereby agrees to the sale of said bonds 
to the Reconstruction Finance Corporation, all as 
in said Cash Offer Plan provided. Please issue and 
deliver *certificate(s) of deposit under the afore- 
said Cash Offer Plan and Deposit Agreement, in 
the following name: 
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was a letter from the Committee to the bondholders, 
dated Febr. 15, 1935, as follows: 


To the Holders of Bonds of Merced Irrigation Dis- 
trict: 

Under date of January 7, 1935, you were advised 
by the undersigned Bondholders’ Protective Com- 
mittee that the Reconstruction Finance Corporation 
had approved the District’s application for a loan. 
The Committee desires to advise you of the result 
of the questionnaire submitted with said letter, 
which is as follows: 


Number of Questionnaires 


Returned Amount 
658 in favor of R.F.C. Cash Offer 
represeniins = oe ee $10,431,000 
141 in favor of Refunding Plan 
TEPresentine ck ee... ee 1,575,000 
58 No preference representing... 590,000 
857 $12,596,000 


Following the receipt of the questionnaire, the 
Committee has given very careful consideration to 
the course which should be followed in the best 
interests of the bondholders. In view of the result 
of the questionnaire the Committee, by appropriate 
majority action, for the purpose of consenting to 
and accepting the plan of refinancing contemplated 
by the Reconstruction Finance Corporation, has 
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formally adopted a Cash Offer Plan pursuant to 
the terms of the Merced Irrigation District Deposit 
Agreement dated March 1, 1932. The terms and con- 
ditions of said Cash Offer Plan are set forth below 
and notice of the adoption of said Cash Offer Plan 
is hereby given. 

BONDHOLDERS WHOSE BONDS ARE 
NOW ON DEPOSIT WITH THE COMMITTER 
AND WHO DESIRE TO ACCEPT AND AP- 
PROVE THE CASH OFFER PLAN NEED 
TAKE NO ACTION. By leaving their bonds on 
deposit with this Committee such bondholders will 
be deemed to have accepted and consented to the 
offer of the Reconstruction Finance Corporation as 
embodied in said Cash Offer Plan. 


BONDHOLDERS WHOSE BONDS ARE 
NOW ON DEPOSIT WITH THE COMMITTEE, 
BUT WHO DO NOT APPROVE THE CASH 
OFFER PLAN, may withdraw their bonds from 
the Deposit Agreement within the period of thirty 
days from the date of mailing of this notice, upon 
surrender of the certificate or certificates of de- 
posit which they hold properly endorsed in blank 
to the depositary which issued such certificate or 
certificates of deposit, and upon payment to said 
depositary for the Committee the sum of $9.18 for 
each $1000 bond, being the pro rata share of all 
advances and liabilities of the Committee to date. 
Bondholders so withdrawing, shall, on such with- 
drawal, cease to have any rights under said Deposit 
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Agreement. Bondholders who fail to withdraw in 
the manner prescribed in said Deposit Agreement 
shall be conclusively and finally deemed for all pur- 
poses to have irrevocably waived the right of with- 
drawal under said Deposit Agreement, and said 
Cash Offer Plan shall be binding upon all deposit- 
ing bondholders who shall not have so withdrawn, 
all of whom shall be conclusively and irrevocably 
bound by said Cash Offer Plan. 


BONDHOLDERS WHO HAVE NOT HERE- 
TOFORE DEPOSITED THEIR BONDS WITH 
THE COMMITTEE, BUT WHO DESIRE TO 
ACCEPT SAID CASH OFFER PLAN, may do 
so by depositing their bonds with any of the deposi- 
taries named in said Cash Offer Plan accompanied 
by the [490] enclosed Letter of Transmittal duly 
executed. 

The Merced Irrigation District has agreed to pay 
all expenses in connection with the carrying out of 
said Cash Offer Plan and, accordingly, if said Plan 
is carried out, neither bondholders who have here- 
tofore deposited bonds under the Deposit Agree- 
ment nor bondholders who now deposit their bonds 
thereunder, pursuant to the terms of said Cash 
Offer Plan, should be subject to any costs or ex- 
penses, unless the District shall fail to pay such 
costs and expenses, in which event the total amount 
of expenses which may be chargeable to deposited 
bonds shall not exceed 2% of the face value thereof, 
subject to the terms of said Deposit Agreement. 
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The Reconstruction Finance Corporation, by 
resolution adopted November 14, 1934, has granted 
a loan to the Merced Ivrigation District to enable 
the District to refinance and refund its present out- 
standing bonded indebtedness. The amount of the 
loan is sufficient to enable the holders of the present 
outstanding bonds to receive $515.01 for each $1000 
bond, together with interest at the rate of 4% per 
annum upon said liquidating price of said bonds 
from the date said*bonds are deposited so as to be 
made available for refinancing under the resolution 
of the Reconstruction Finance Corporation until 
the consummation of the loan as provided in said 
resolution of the Reconstruction Finance Corpora- 
tion. To evidence the loan, the District will author- 
ize a new issue of refunding bonds in face amount 
equal to the loan to be delivered to the Reconstruc- 
tion Finance Corporation, if and when the holders 
of the outstanding bonds of the District agree to 
the terms and conditions of the loan. It is contem- 
plated, upon the approval of the holders of the out- 
standing bonds, that the Reconstruction Finance 
Corporation will purchase the present outstanding 
bonds on the basis set forth in the resolution grant- 
ing the loan, and thereupon exchange the bonds so 
purchased by it for the new issue of refunding 
bonds of the District, to the end that the District 
will be able to reduce its outstanding bonded indebt- 
edness to the amount of approximately $8,600,000, 
bearing interest at 4% per annum, such refunding 
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bonds to be delivered to the Reconstruction Finance 
Corporation. In order to effect the refinancing and 
reduction of the outstanding indebtedness of the 
District, it is accordingly necessary that substan- 
tially all of the present outstanding bonds of the 
District be delivered to or for the account of the 
Reconstruction Finance Corporation at the price of 
$515.01 for each $1000 bond and interest as pro- 
vided in said resolution of the Reconstruction Fi- 
nance Corporation. Accordingly, the following plan 
for the readjustment of the indebtedness of the 
Merced Irrigation District is hereby adopted bv the 
Merced Irrigation District Bondholders’ Protective 
Committee, pursuant to the provisions of the De- 
posit Agreement dated March 1, 1932, to wit: 

1. Sale of Bonds. The present outstanding 
bonds of the Merced Irrigation District shall be 
sold to the Reconstruction Finance Corporation or 
any agency of the United States Government, or 
to the Merced Irrigation District or any agent ap- 
pointed or [491] approved by it, at the price of 
$515.01 for each $1000 principal amount of said 
bonds, in accordance with the resolution of the Re- 
construction Finance Corporation adopted Novem- 
ber 14, 1984 (Docket No. Ref. 58). 

2. Interest. The purchase price of $515.01 for 
each $1000 bond will be made only upon deposit of 
such bonds accompanied by all interest coupons due 
July 1, 1933, and all subsequent coupons, and no 
payment shall be made on account of any such 
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coupons. All coupons due prior to July 1, 1933, and 
now unpaid shall be paid by the District. Interest 
on said purchase price at the rate of 4% per annum 
shall be paid from the date of the deposit by the 
holder of any of said bonds under this Cash Offer 
Plan to the date of consummation of said loan as 
provided in said resolution of the Reconstruction 
Finance Corporation. The date of deposit under this 
Cash Offer Plan shall be deemed to be the effective 
date upon which the Division Chief of the Recon- 
struction Finance. Corporation shall be notified 
thereof in such manner and form as may satisfy him 
that said bonds are available for refinancing under 
said resolution of the Reconstruction Finance Cor- 
poration. The date of consummation of said loan 
shall be deemed to be the date upon which funds 
are transferred by the Reconstruction Finance Cor- 
poration to the paying or disbursing agent of said 
Reconstruction Finance Corporation. All payments 
on account of both principal and interest will be 
made only if the Cash Offer Plan becomes effective 
by actual transfer of funds by or through the Re- 
construction Finance Corporation. 

3. Powers of the Committee. In lieu of the 
powers granted to the Committee pursuant to the 
provisions of Article II of the Deposit Agreement 
dated March 1, 1932, the Committee shall have and 
exercise only such powers as may be necessary to 
earry out this Cash Offer Plan, and to that end the 
Committee is authorized to receive all moneys pay- 
able in respect to the purchase price of deposited 
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bonds and to receipt for the same; to surrender the 
deposited bonds and coupons upon payment thereof 
to the Reconstruction Finance Corporation or to 
any agency of the United States Government or to 
the District or any other person, firm or corporation 
authorized to receive the same; and to do any and 
all other acts and things necessary to enable the 
District to effect a reduction in its indebtedness to 
the extent and in the manner contemplated by said 
resolution of the Reconstruction Finance Cor- 
poration granting said loan; and _ otherwise 
to do and perform all acts and things required 
by the Reconstruction Finance Corporation or any 
agency of the United States Government to be done 
for the purpose of effecting the sale of said bonds 
as in said resolution of the Reconstruction Finance 
Corporation provided; and also, to distribute to the 
persons entitled thereto the purchase price to be 
paid for said bonds. The Committee shall also have 
and exercise all rights and powers herein specially 
granted including the power to act as exclusive 
agent and attorney in fact of the bondholders for 
the purpose of carrying out this Cash Offer Plan. 
Said Committee shall not be obligated to collect the 
principal or interest appurtenant to any of said 
bonds or otherwise take any action in respect 
thereof, other than to carry out the terms and con- 
ditions of this Cash Offer Plan. Bondholders who 
deposit their bonds with the Committee under this 
Cash Offer Plan and depositors who fail to with- 


vs. Merced irr. Dist., et al. 593 


draw from the Deposit Agreement within the time 
and under the conditions therein prescribed will be 
bound by and conclusively deemed to have con- 
sented to this Cash Offer Plan and to the sale of 
their bonds to the Reconstruction Finance Corpora- 
tion as herein provided, and the Committee will be 
fully authorized to effect such sale. [492] 

4. Federal Bankruptcy Proceedings. he Coim- 
mittee 1s hereby authorized as the agent and attor- 
ney in fact of the depositing bondholders to consent 
in writing to the terms and conditions of this Cash 
Offer Plan im any proceedings now or hereafter 
instituted by the District pursuant to the provisions 
of Section 80 of the Federal Bankruptey Act, as 
amended, and to file in any such proceedings the 
written assent to said Cash Offer Plan for and on 
behalf of the holders of said bonds and as their 
agent and attorney in fact hereby irrevocably ap- 
pointed for that purpose. 

» Termination of Plan, ‘his Cash Offer Plan 
shall terminate on March 1, 1936, unless prior to 
that date funds shall have been made available for 
the purchase of said bonds by the Reconstruction 
Finance Corporation; subject, however, to any 
extension thereof and to the conditions of Article 
IV of said Deposit Agreement with respect to notice 
and the right of withdrawal therein provided. 

6. Expenses. The District has agreed to pay all 
of the expenses of the Committee in carrying out 
this Cash Offer Plan, including all expenses hereto- 
fore incurred by the Committee. Accordingly, de- 
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positing bondholders should not be subject to any 
expenses in connection herewith, except to the 
extent, if any, that the District shall have failed to 
pay such expenses, in which event no personal lia- 
bility will exist upon the depositing bondholders 
and the maximum expenses chargeable to the de- 
posited bonds will not exceed 2% of the face amount 
thereof, as provided in the Deposit Agreement. 

7. Operation of Plan. This Cash Offer Plan 
will become operative when sufficient deposits of 
bonds have been made hereunder to enable the Re- 
construction Finance Corporation to purchase the 
same. If the Cash Offer Plan fails of accomplish- 
ment, notice will be given to all depositing bond- 
holders and they will be accorded the right of with- 
drawal in the manner provided in the Deposit 
Agreement. 

8. Deposit Agreement. This Cash Offer Plan is 
submitted pursuant to the terms of the Deposit 
Agreement dated March 1, 1932, to which Deposit 
Agreement depositing bondholders will become par- 
ties in the manner therein provided and all of the 
terms of said Deposit Agreement shall be deemed 
to be a part of this Cash Offer Plan, with the same 
effect as though each and every provision thereof 
had been embodied herein, and said Deposit Agree- 
ment and this Cash Offer Plan shall be read as 
parts of one and the same instrument. In the event, 
however, of any conflict between the provisions of 
this Cash Offer Plan and said Deposit Agreement, 
the provisions of this Cash Offer Plan shall control 
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and the Deposit Agreement shall be deemed to have 
been amended accordingly. 

9. Depositaries. Each of the following banks is 
hereby named as a depositary under this Cash Offe: 
Plan and said Deposit Agreement, and shall have 
all of the rights, powers and privileges designated 
in said Deposit Agreement, to wit: 

San Francisco 
The Anglo-California National Bank 
of San Francisco, 
No. 1 Sansome Street, 


Bank of America National Trust and 
Savings Association, 
485 California Street, [493] 


Los Angeles 
Bank of America National Trust and 
Savings Association, 
660 South Spring Street, 


Citizens National Trust and Savings Bank, 
457 South Spring Street, 


Security-First National Bank of Los Angeles, 
Sixth and Spring Streets, 


Sacramento 
Bank of America National Trust and 
Savings Association, 
Eighth and J Streets, 


The Capital National Bank, 
Seventh and J Streets. 
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10. Statements and Estimates. No statement or 
estimate contained in this Cash Offer Plan or 
accompanying the same is intended as or is to be 
construed as a warranty or representation of the 
Committee or as a condition of deposit or assurance 
under the Cash Offer Plan, all such statements and 
estimates having been taken from sources which the 
Committee deems reliable but which it obviously is 
in no position to guarantee, and no defect or error 
in any such statements or estimates shall release 
any depositor under the Cash Offer Plan or the 
Deposit Agreement. Under no circumstances shall 
the Committee or the Reconstruction Finance Cor- 
poration or the District be bound by any interpreta- 
tion or lack of interpretation of the resolution of the 
Reconstruction Finance Corporation adopted No- 
vember 14, 1934, granting the loan to said District 
as set forth or referred to in this Cash Offer Plan or 
in any document accompanying the same. All bond- 
holders are hereby referred to the terms and condi- 
tions of the resolution of the Reconstruction Finance 
nance Corporation on file in the offices of the secre- 
taries of this Committee and also in the office of the 
secretary of the District for more particular and defi- 
nite description of the terms and conditions of said 
resolution of the Reconstruction Finance Corporation 
granting said loan to the Merced Irrigation Dis- 
trict. [494] 


vs. Merced Irr. Dist., et al. 597 
PETITIONER’S EXHIBIT NO. 14 


This was the judgment roll in an action validat- 


ing the refunding bonds pursuant to the terms and 
provisions of the California Irrigation Districts Act 
and the following excerpts are taken or summarized 
from the judgment rendered in said action, to-wit: 


Filed this 24th day of Dec. 1935. P. J. Thornton, 


County Clerk. By Myrtle Oliver, Deputy. 
In the Superior Court of the State of California 


in and for the County of Merced. 
No. 10841 


In the matter of the validation of Refunding Bonds 


Dy 


of MERCED TRRIGATION DISTRICT of 
the aggregate par value of $8,600,000 and Con- 
tract between the District and the Reconstruc- 
tion Finance Corporation, authorized at an 
election held in said District on the 20th day of 
wilaureli, WES, 


K. BARNELL, W. H. ROBINSON, E. B. 
MAZE, E. B. WOOD and J. A. WOLF, as and 
constituting the Board of Directors of Merced 
Irrigation District, 
Plaintiffs, 
Vs. 


ALL PERSONS, including all those in any way 


interested or to be interested in the Refunding 
Bonds of Merced Ivrigation District of the 
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ageregate par value of $8,600,000, and the Con- 
tract between the District and the Reconstruc- 
tion Finance Corporation, authorized at an 
election held in said District on the 20th day 
of March, 1935, and all those having or claim- 
ing any right, title or interest in or claim upon 
the property within said district, or any part 
thereof, 
Defendants. 


The above entitled cause came on regularly for 
hearing in open court on this 24th day of December, 
1935, before the court sitting without a jury, Messrs. 
Downey, Brand & Seymour, C. Ray Robinson, Esq,., 
and Hugh K. Landram, Esq., appeared as attorneys 
for plaintiffs. Due proof was made by satisfactory 
evidence [495] submitted to the court that plaintiffs 
caused this action to be brought in the above en- 
titled court within the proper time; that summons 
in due form of law was issued herein and was duly 
published for at least once a week for three succes- 
sive weeks in the ‘‘Merced Sun-Star,’’ a newspaper 
of general circulation printed and published in 
Merced in the County of Merced, State of Cali- 
fornia, and designated by this court for such 
publication; and that such publication was in all 
respects in compliance with law and the order of 
this court; that more than ten days have elapsed 
after the final publication of said summons; that 
jurisdiction of the subject of this action and of all 
persons interested has been duly obtained by this 
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court and is complete and that no person appeared 
in said action or at the trial or contested the validity 
of said bonds or any thereof. 

And it further appearing that the time for such 
appearance and contest has expired, and the default 
of all defendants having been duly entered, it is now 
on motion of plaintiffs, Ordered, Adjudged and 
Decreed as follows: 

19 

That Merced Ivrigation District is, and ever since 
the 8th day of December, 1919, has been, an irriga- 
tion district duly and regularly organized and 
existing under the act of the Legislature of the 
State of California entitled, ‘‘An Act to provide for 
the organization and government of irrigation dis- 
tricts and to provide for the acquisition or con- 
struction thereby of works for the irrigation of the 
lands embraced within such districts, and, also, to 
provide for the distribution of water for irrigation 
purposes,’’ approved March 31, 1897, and acts 
amendatory thereof and supplemental thereto. That 
said district is situate entirely within the County 
of Merced in said State of California. That said dis- 
trict is, and at all of said times has been, acting as 
and exercising the rights of an irrigation district 
under said act [496] and the acts amendatory 
thereof and supplemental thereto. 


ITI. 
(Paragraph IIT describes the old outstanding 
bonds in the sum of $16,190,000, and continues as 
follows :) 


600 West Coast Life Ins. Co., et al., 


That thereafter and heretofore Merced Irrigation 
District, by proceedings duly had and taken in 
accordance with law, authorized the issuance of 
$16,190,000 principal amount of bonds to be desig- 
nated ‘‘First Refunding Issue,’’ of said district. 
That thereafter and heretofore, by proceedings duly 
had and taken in accordance with law, said district 
was granted authority to cancel and annul the 
authority conferred upon it for the issuance of said 
$16,190,000 principal amount of said bonds of the 
First Refunding Issue, and that accordingly none 
of said bonds of the First Refunding Issue have 
been or will be authorized to be issued or outstand- 
ing.”’ 

Ne 

That heretofore on or about the 16th day of 
December, 1933, said district duly filed with the 
Reconstruction Finance Corporation, an agency of 
the United States of America, its application for a 
loan for the purpose of reducing and refinancing 
outstanding indebtedness of said district under the 
provisions of the Emergency Farm Mortgage Act 
of 1933, as amended, and that on or about the 14th 
day of November, 1934, said Reconstruction F1- 
nance Corporation authorized a loan to or for the 
benefit of said district of not exceeding $8,600,000, 
subject to all of the terms and conditions set forth 
in a resolution adopted by said Reconstruction Fi- 
nance Corporation. That a copy of said Corporation 
Resolution is annexed to the complaint on file in this 
action and marked ‘‘ Exhibit No. 1’’ thereof. 
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That on or about the 11th day of December, 1934, 
the Board of Directors of said district duly accepted 
said loan and agreed with said Reconstruction 
Finance Corporation to comply with, fulfil and 
carry out all of the provisions, terms and [497] 
requirements to be by said district carried out and 
fulfilled. That a copy of said resolution is annexed 
to the complaint on file in this action and marked 
‘*Hixhibit No. 2”’ thereof. 

That on or about the 6th day of July, 1935, said 
Reconstruction Finance Corporation by resolution 
amended its original Resolution adopted on Novem- 
ber 14, 1934, in certain particulars, and that on or 
about the 23rd day of July, 1935, the Board of 
Directors of said district by resolution accepted 
such amendment by the Reconstruction Finance 
Corporation. That a copy of said amendatory reso- 
lution and of said acceptance are attached to the 
complaint on file in this action and marked, respec- 
tively, ““Exhibit No. 3’? and ‘“‘Exlibit No. 4” 
thereto. 

ae 

That on o1 about the 11th day of February, 1935, 
while each and all of the above described bonds of 
said district in the aggregate principal amount of 
$16,190,000 were outstanding as hereinabove set 
forth, the Board of Directors of said district, at a 
meeting of said Board duly called and held at its 
office, by resolution adopted a refunding plan for 
the purpose of reducing and refinancing outstand- 
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ing indebtedness of said district under the provi- 
sions of Sections 32a, 32b, 32c, 32d and 32e of the 
California Ivrigation District Act, and also under 
the provisions of an Act of the Legislature of the 
State of California entitled, ‘‘An Act to authorize 
irrigation districts to cooperate and contract with 
the United States under the provisions of the Fed- 
eral reclamation laws for a water supply, or the 
construction, operation or maintenance of works, 
including drainage works, or for the assumption 
by the district of indebtedness to the United States 
on account of district lands; and to provide the 
manner and method of payments to the United 
States under such contract, and for the apportion- 
ment of assessments, and the levy thereof, upon the 
lands of the district to secure revenue for such 
payments, and to provide for the judicial [498] 
revenue and determination of the validity of the 
proceedings in connection with such contract, and 
to provide for construction of works by the dis- 
trict; to provide for the borrowing or procuring of 
money from the United States or any agency thereof 
and the entering into contract, and/or the issuance 
of bonds, warrants or other evidence of indebted- 
ness for the repayment thereof,’’ (approved May 5, 
1917, Stats. 1917, page 243, as amended) pursuant 
to which said district proposed to issue $8,600,000 
principal amount of refunding bonds. That said 
Board of Directors further prescribed in and by 
said resolution that a copy of said resolution should 
he filed with the California Districts Securities 
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Commission in order to secure its approval of the 
said refunding plan. That a copy of said resolution 
is attached to the complaint on file in this action 
and marked ‘Exhibit No. 5”’ thereof. 


VI. 

That said resolution was thereafter duly filed 
with said California Districts Securities Commis- 
sion and said Commission did, on the 15th day of 
February, 1935, make its Order No. 54 approving 
said refunding plan. That a copy of said Order 
No. 54 is attached to the complaint on file in this 
action and marked ‘Exhibit No. 6” thereof. 


VII. 

That thereafter, to wit, on the 19th day of Feb- 
ruary, 1935, the Board of Directors of said district 
at a meeting of said Board duly called and held at 
its office, adopted a resolution calling a special elec- 
tion in said district on Wednesday, the 20th day of 
March, 1935, for the purpose of submitting to the 
qualified electors of said district the following 
proposition, to wit: 

Proposition: Shall the Merced Irrigation 
District enter into and execute a contract with 
the Reconstruction Finance Corporation, an 
agency of the United States of America, pro- 
viding for the issuance of refunding bonds and 
complying with the requirements of [499] said 
Corporation, including among other things pro- 
visions for the levy and collection within this 
District of assessments that will be sufficient in 
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amount to pay such bonds together with inter- 
est thereon when the same fall due and also to 
create a reserve fund, and also for the alloca- 
tion by the District of funds and income de- 
rived from the sale of electric power under the 
provisions of the existing contract between the 
District and the San Joaquin Light & Power 
Company dated February 21, 1924, in an 
amount and manner satisfactory to the District 
and the Reconstruction Finance Corporation ; 
and shall said District issue refunding bonds in 
the principal amount of $8,600,000 for the pur- 
pose of reducing and refinancing outstanding 
indebtedness of said District, under and pur- 
suant to and in accordance with the resolution 
adopted by the Reconstruction Finance Corpo- 
ration dated November 14, 19384, and accepted 
by the Board of Directors of said District on 
December 11, 1934, and pursuant to the refund- 
ing plan adopted by the Board of Directors of 
said District on February 11th, 1935, and Order 
No. 54 of the California Districts Securities 
Commission dated February 15th, 1935, approv- 
ing said plan and authorizing such refunding? 


That a copy of said resolution is attached to the 
complaint on file in this action and marked ‘‘Ex- 
hibit No. 7’ thereof. 


VIL. 


That the Secretary of said district, pursuant to 
said resolution, thereafter caused notice of said 
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special election to be published in the ‘‘Mereed 
Sun-Star’’ on the following dates, to wit: Febru- 
aive2o, 1935, Mirene 2. 1935, and Maren elo 3o eas 
more fully appears from the affidavit of Hugh Me- 
Clung. That a copy of said affidavit of publication 
is attached to the complaint on file in this action 
and marked ‘‘Exhibit No. 8”’ thereto. That said 
‘‘Mereed Sun-Star’’ is, and was at all of the times 
herein and in said complaint mentioned, a news- 
paper of general circulation printed and published 
in the City of Merced, in the County of Merced, 
State of California. 

That the Secretary of said district, pursuant to 
said resolution, caused to be posted in three public 
places in each of the thirteen election precincts mto 
which said district was divided, and also in the 
office of the Board of Directors of said district, a 
notice of said special election; that said notices were 
so posted on February 26th and 27th, 1935. That the 
affidavits of H. P. Sargent, Secretary of said dis- 
trict, and L. D. Boysen, [500] relative to said post- 
ing, are attached to the complaint on file in this 
action and collectively marked ‘‘Exhibit No. 9” 
thereof. 

IX. 

That said special election was duly held and con- 
ducted and the votes thereat received and canvassed, 
and the result thereof determined and declared in 
all respects as required by law, and due notice 
thereof was given in all respects as required by law. 
That the polls at said election were opened at six 
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o’clock A. M. of the day of the election and were 
kept open until seven o’clock P. M. of said day, 
when the same were closed. That thereafter, on the 
first Monday after said election, to wit, on the 25th 
day of March, 1935, the Board of Directors of said 
district met at its office to canvass the returns of 
said election and did thereupon determine and de- 
clare that the total number of votes cast at said 
election was 3966; that 3925 votes were cast at said 
election in favor of said proposition and that 41 
votes were cast thereat against said proposition; 
that more than two-thirds of the voters voting at said 
election voted in favor of said proposition and that 
said proposition was carried. That a copy of the 
convass of said Board of Directors determining and 
declaring the result of said special election is at- 
tached to the complaint on file in this action and 
marked ‘‘ Exhibit No. 10” thereof. 


xe 

That thereafter, to wit, at a meeting of said 
Board of Directors duly called and held at its office 
on the 10th day of September, 1935, said Board of 
Directors adopted a resolution for the issuance of 
said refunding bonds of said Merced Ivrigation 
District in the aggregate principal amount of 
$8,600,000. That a copy of said resolution if issu- 
ance is attached to the complaint on file in this 
action and marked ‘‘Exhibit No. 11” thereof. 
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Xi. 

That thereafter, to wit, at a meeting of said 
Board of [501] Directors duly called and held at its 
office on the 10th day of September, 1935, said 
Board of Directors adopted a resolution authoriz- 
ing the execution of a contract with the Reconstruc- 
tion Finance Corporation for the purchase of said 
refunding bonds, a copy of which contract was set 
forth at length in said resolution. That a copy of 
said resolution authorizing the execution of said 
contract incorporated therein and made a_ part 
thereof is attached to the complaint on file in this 
action and marked ‘‘ Exhibit No. 12”’ thereof. 


XII. 

That thereafter, to wit, on the 10th day of Sep- 
tember, 1935, the Board of Directors of said dis- 
trict, at a meeting duly called and held at its office, 
adopted a resolution ordering court proceedings to 
determine the validity of said contract with the Re- 
construction Finance Corporation and said refund- 
ing issue of bonds of said district, wherein and 
whereby said Board of Directors authorized the 
commencement of this action. That a copy of said 
last mentioned resolution is attached to the com- 
plaint on file in this action and marked ‘‘ Exhibit 
No. 13”’ thereof. 

XIII. 

That each and all of the proceedings for and in 
connection with the authorization of said contract 
with the Reconstruction Finance Corporation and 
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the issuance of said refunding bonds were and are 
valid and lawful, and that all acts, conditions and 
things required by law to exist, happen and be per- 
formed precedent to and in the execution of said 
contract and the issuance of said refunding bonds 
as hereinbefore set forth did exist, happened and 
were performed in regular and due time, form and 
manner as required by law, and that said district 
is duly authorized and empowered to execute and 
perform said contract and to issue said refunding 
bonds authorized at said election on said 20th day 
of March, 1935, and that all of said refunding bonds 
so authorized [502] as hereinbefore set forth are, 
and will be when executed and delivered, the valid 
and legally binding obligations of said district, 
payable in accordance with their terms, both princi- 
pal and interest, from revenue derived from an 
annual assessment upon the lands within the dis- 
trict in accordance with the provisions of Sections 
33 and 39 of the California Irrigation District Act 
and the provisions of Section 11 of said Act of May 
5, 1917, as amended, and that the full faith and 
eredit of said district has been, and is pledged to 
the punctual payment of the principal and interest 
of said refunding bonds in accordance with said 
provisions of said Cahforma Irrigation District 
Act and in accordance with Section 11 of said Act 
of May 5, 1917, as amended. That to further assure 
the payment of the principal and interest of said 
refunding bonds, as the same mature, said district 
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by resolution of its Board of Directors and with the 
consent and approval of the California Districts 
Securities Commission heretofore duly given and 
made, has created and agreed to maintain a Reserve 
Fund into which will be deposited from time to 
time such sums as may be raised by assessments 
upon the lands in the district (unless funds for 
that purpose shall otherwise be provided by said 
district) up to, but not in excess of, $461,000, to be 
used solely for the purpose of making up deficien- 
cies in the Bond Interest Fund or Bond Principal 
Fund of the district due to delinquencies in the pay- 
ment of assessments levied upon the lands in the 
district for the payment of interest or principal, 
respectively. That in accordance with the provisions 
of Section 32a, 32b, 32c, 32d and 32e of the Cali- 
fornia Irrigation District Act, said district by and 
with the consent and approval of the California 
Districts Securities Commission heretofore given 
and made, has allocated to the payment of principal 
and interest of said refunding bonds and to the 
maintenance of the Reserve Fund hereinabove men- 
tioned, a portion of the proceeds of the existing con- 
tract between the District and the San Joaquin 
Jaght & Power [503] Company dated February 21, 
1924, and of any and all additional contracts with 
said San Joaquin Light & Power Company, or its 
successor in interest, amendatory of said existing 
contract or supplemental thereto. That the proceed- 
ings of said district in respect to the creation and 
maintenance of said Reserve Fund and the alloca- 
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tion of said portion of the proceeds of said contract 
between the District and said San Joaquin Light & 
Power Company to the payment of the principal 
and interest of said refunding bonds and to the 
maintenance of said Reserve Fund are, and each of 
them is, valid and in accordance with law, and the 
obligations imposed upon said district pursuant to 
said proceedings with respect to the creation and 
maintenance of said Reserve Fund and the alloca- 
tion of the proceeds of said contract to the payment 
of the principal and interest of said refunding 
bonds and to the maintenance of said Reserve Fund 
are valid and legally binding upon said District. 
And It Is Further Ordered, Adjudged and De- 
ereed that each and all of said refunding bonds of 
said Merced Irrigation District, aggregating 
$8,600,000 principal amount, designated ‘‘Second 
Refunding Issue,’’ authorized at an election held 
on the 20th day of March, 1935, are valid and that 
both principal and interest of said refunding bonds 
of said Second Refunding Issue are payable in ac- 
cordance with the provisions of Sections 33 and 39 
of the California Irrigation District Act and the 
provisions of Section 11 of said Act of May 5, 1917, 
as amended, and that the bonds of said Second Re- 
funding Issue, and the interest coupons attached 
thereto, are and each of them is in all respects 
valid, and that the full faith and credit of said dis- 
trict are pledged for the payment of the same in 
accordance with the provisions of Section 33 and 39 
of the California Irrigation District Act and the 
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provisions of Section 11 of said Act of May 5, 1917, 
as amended, and that said district has duly and 
regularly created said Reserve Fund and duly and 
regularly allocated certain of said power revenues, 
as herein- [504] before set forth, and is and has 
been duly authorized to create said Reserve Fund 
and to make said power revenue allocation, and that 
the same, and each of them, are valid and binding 
obligations of said district. 

And It Is Further Ordered, Adjudged and De- 
creed that said contract with the Reconstruction 
Finance Corporation as set forth in the resolution 
of the Board of Directors of Merced Irrigation Dis- 
trict (Exhibit No. 12 to the complaint on file in this 
action) is valid and that said Merced Irrigation 
District is, and has been, duly authorized to enter 
into and execute the same and to carry out and per- 
form the terms and conditions thereof. 


Duly given and made in open court this 24th day 
of December, 1935. 
STANLEY MURRAY, 
Judge of the Superior Court. 


Recorded, Dec. 24, 1935, in book T, page 328, of 

Judgments. 
By CECILIA JOHNSON, 
Deputy Clerk. 

The exhibits which were referred to in the fore- 
going judgment are found as follows or are sum- 
marized as follows: 

ixhibit 1 is at page 155 of Respondents’ Exhibit 
“OO” herein. 
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Exhibit 2 is at page 180 of Respondents’ Exhibit 
OO 

Exhibit 3 is at page 192 of Respondents’ Exhibit 
“OO”. 

Exhibit 4 is at page 194 of Respondents’ Exhibit 
“OO”. 

Exhibit 5 is at page 183 of Respondents’ Exhibit 
MOO. 

Exhibit 6 is Order #54 of Districts Securities 
Commission and is Respondents’ Exhibit ‘‘HH”’ 
in the Appendix. [See page 949. ] 

Exhibit 7 is a Resolution of the Board of Direc- 
tors of [505] Merced Irrigation District dated Feb- 
ruary 19, 1935, calling special election of the elec- 
tors of the district for March 20, 1935, to vote upon 
the proposition stated in paragraph VII of the fore- 
going judgment. 

Exhibit 8 was an affidavit of publication of notice 
of special election. 

Exhibit 9 was an affidavit of posting said notice. 

Exhibit 10 was a copy of the canvass of the spe- 
cial election. 

Exhibit 11 was a Resolution of the Board of Di- 
rectors of Merced Irrigation District for issuance 
of refunding bonds, as follows: 

Whereas, Merced Irrigation District 1s an irri- 
gation district duly organized and existing under 
and subject to the provisions of the California Irri- 
gation District Act; and 

Whereas, Merced Irrigation District has hereto- 
fore duly authorized and issued an issue of its 
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bonds, designated ‘‘First Issue,’’ in the aggregate 


principal amount of $12,000,000 divided into four 
divisions as follows: 

First Division, of the aggregate principal 
amount of $3,120,000, consisting of 3281 bonds 
of the denominations of $500 and $100, all dated 
January 1, 1922, bearing interest at the rate of 
6% per annum, payable semiannually on the 1st 
days of January and July of each year, matur- 
ing serially on January Ist in each of the years 
1933 to 1950, both inclusive, of which division 
bonds in the principal amount of $3,060,000 are 
now outstanding; 

Second Division, of the aggregate principal 
amount of $1,800,000, consisting of 1800 bonds 
of the denomination of $1000 each, all dated 
January 1, 1922, bearing interest at the rate of 
d16% per annum, payable semiannually on the 
Ist days of January and July of each year, 
maturing serially on January 1st mn each of the 
years 1951 to 1953, both inclusive, of which 
division bonds in the principal amount of 
$1,800,000 are now outstanding ; 

Third Division, of the aggregate principal 
amount of $1,320,000, consisting of 1320 bonds 
of the denomination of $1000 each, all dated 
January 1, 1922, bearing interest at the rate of 
164% per annum, payable semiannually on the 
Ist days of January and July of each year, 
maturing serially on January Ist in each of the 
vears 1954 and 1955, of which division bonds 
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in the principal amount of $1,320,000 are now 
outstanding; and 

Fourth Division, of the aggregate principal 
amount of $5,760,000, consisting of 5760 bonds 
of the denomination of $1000 each, all dated 
January 1, 1922, bearing interest at the rate 
of 6% per annum, payable semiannually on the 
Ist days of January and July in each year, 
maturing serially on January Ist in each of the 
years 1956 to 1962, both inclusive, of which 
division bonds in the principal amount of 
$5,760,000 are now outstanding; [506] 


Whereas, said District has heretofore duly auth- 
orized and issued an issue of its bonds designated 
‘‘Second Issue’’, in the aggregate principal amount 
of $3,250,000, consisting of 3250 bonds of the de- 
nomination of $1000 each, numbered B1 to B3250, 
inclusive, all dated May 1, 1924, bearing interest at 
the rate of 6% per annum, payable semiannually 
on the Ist days of January and July of each year, 
maturing serially on January Ist in each of the 
years 1937 to 1946, both inclusive, and in the years 
1963 and 1964, of which issue bonds in the prinei- 
pal amount of $3,250,000, are now outstanding; and 

Whereas, said District has heretofore duly auth- 
orized and issued an issue of its bonds designated 
‘Third Issue’’, in the aggregate principal amount 
of $1,000,000, consisting of 1000 bonds of the de- 
nomination of $1000 each, numbered C1 to C1000, 
inclusive, all dated April 1, 1926, bearing interest 
at the rate of 514% per annum, payable semiannu- 
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ally on the Ist days of January and July of each 
year, maturing serially on January Ist in each of 
the years 1965 and 1966, of which issue bonds in 
the principal amount of $1,000,000 are now out- 
standing; and 

Whereas, pursuant to proceedings duly had and 
taken by the Board of Directors of said District an 
election was held in said District on the 22nd day 
of November, 1933, at which election the issuance of 
$16,190,000 principal amount of bonds, to be desig- 
nated ‘‘First Refunding Issue’’ of said District, 
was duly authorized by the electors of said District, 
none of which bonds have been issued or are out- 
standing; and 

Whereas, said district by proceedings duly had 
and taken has duly and regularly canceled and an- 
nulled the authority granted to said district pursu- 
ant to said election held on said 22nd day of 
November, 1933, for the issuance of said $16,190,000 
principal [507] amount of bonds of said First Re- 
funding Issue, pursuant to which said proceedings 
none of said refunding bonds of said First Refund- 
ing Issue are or will be authorized to be issued or 
outstanding; and 

Whereas, on the 12th day of December, 1933, said 
Merced Irrigation District (hereinafter designated 
as the ‘‘District’’) duly filed with the Reconstrue- 
tion Finance Corporation (hereinafter designated 
as the ‘‘Corporation’’), its application (Docket No. 
Ref. 58) for a loan for the purpose of refunding 
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and refinancing the outstanding indebtedness of said 
District under the provisions of the Emergency 
Farm Mortgage Act of 1933, as amended; and 

Whereas, on the 14th day of November, 1934, the 
said Corporation authorized a loan to or for the 
benefit of said District of not exceeding $8,600,000, 
subject to all of the terms and conditions set forth 
in the resolution adopted by said Corporation here- 
inafter referred to; and 

Whereas, on the 11th day of December, 1934, the 
Board of Directors of said District, by resolution, 
duly accepted said loan and agreed with said Re- 
construction Finance Corporation to comply with, 
fulfill and carry out all the provisions, terms, condi- 
tions and requirements set forth in said resolution 
to be by said District carried out and fulfilled; and 

Whereas, the Board of Directors of said District 
desiring to refund the outstanding bonds of said 
District above deseribed, heretofore, to wit, on Feb- 
ruary 11, 1935, adopted a resolution setting forth a 
refunding plan (hereinafter sometimes called the 
‘‘Plan’’) and directed that an application be filed 
with the California Districts Securities Commis- 
sion for an order approving said Plan and the 
issuance of refunding bonds of said District in 
accordance with the provisions of the California 
Irrigation District Act [508] and acts amendatory 
thereof and supplemental thereto, including the Act 
of May 5, 1917 (Stats. 1917, p. 243, as amended) ; 
and 
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Whereas, the written application of said District 
for the approval of said Plan was thereafter duly 
filed with the California Districts Securities Com- 
mission and said Commission did thereafter, to wit, 
on or about the 15th day of February, 1935, by its 
Order No. 54, duly approve said Plan and author- 
ized this Board of Directors to eall and hold an 
election for the purpose of authorizing the issuance 
of refunding bonds pursuant to said plan; and 

Whereas, by resolution duly adopted on the 19th 
day of February, 1935, this Board of Directors did 
call a special election to be held in said District on 
the 20th day of March, 1935, at which election there 
should be submitted to the electors of said District 
possessing the qualifications prescribed by the Cali- 
fornia Irrigation District Act the question of 
whether or not said District should enter into and 
execute a contract with the Reconstruction Finance 
Corporation, an Agency of the United States of 
America, for the issuance of refunding bonds in the 
principal amount of $8,600,000, for the purpose of 
reducing and refinancing outstanding indebtedness 
of said District in accordance with and as provided 
for by said Corporation Resolution, and the said re- 
funding plan duly adopted by the District and 
approved by the California Districts Securities 
Commission by its Order No. 54, dated February 
15, 1935, such contract to provide for the setting 
up of an adequate reserve fund for delinquencies of 
assessment payments and to contain other appro- 
priate provisions for effecting such reduction and 
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refinancing of all or a part of the indebtedness of 
the District, and also the question of the issuance of 
such bonds; and [509] 

Whereas, notice of said election containing all of 
the matters required by law was duly published 
and posted in the manner and for the time required 
by law and said special election was duly held in 
accordanee with law and with said resolution and 
order of this Board on said 20th day of March, 
1935, and the polls at said election were kept open 
during the time required and specified by law and 
the said order of this Board of Directors, and the 
ballots used at said election were in the form pre- 
scribed by law and by said order of said election 
was duly called, held and conducted, and the votes 
thereat received and canvassed, and the returns 
thereof ascertained, determined and declared all as 
required by and in accordance with the California 
Irrigation District Act and the acts amendatory 
thereof and supplemental thereto, including said 
act of May 5, 1917 (Stats. 1917, p. 243, as 
amended) and said resolution and order of said 
Board of Directors; and 

Whereas, at said election the proposition for exe- 
cution of said contract with the Reconstruction 
Finance Corporation and the issuance of said re- 
funding bonds received more than two-thirds of all 
of the votes cast thereat, and thereafter, to wit, on 
the 25th day of March, 1935 (the first Monday after 
said election), this Board of Directors met at its 
usual place of meeting, to wit, at the office of said 


vs. Merced Irr. Dist., et al. ey) 


District in Merced, California, to canvass the re- 
turns of said election and at said meeting this 
Board found that all returns had been duly made 
and proceeded to canvass said returns, and found 
and determined and does hereby find and determine 
that said election had been duly and regularly called 
and held upon due notice, and that more than two- 
thirds of all of the votes cast at said election, to wit, 
3925 votes cast thereat, were in favor [510] of the 
execution of said contract with the Reconstruction 
Finance Corporation and of the issuance of said 
refunding bonds, all in accordance with said Plan, 
and 41 votes cast thereat were against the execution 
of said contract and the issuance of said refunding 
bonds, and said Board of Directors at said time did 
also declare the result of said election and did duly 
and regularly cause the same to be entered of rec- 
ord; and 

Whereas, this Board has duly executed a contract 
with the Reconstruction Finance Corporation in 
strict accordance with the terms of the Resolution 
of the Reconstruction Finance Corporation adopted 
November 14, 1934, and has agreed to sell and de- 
liver to said Reconstruction Finance Corporation 
said $8,600,000 principal amount of its refunding 
bonds at the price of par and accrued interest 
thereon; and 

Whereas, it further appears to this Board that 
the purpose for which said refunding bonds were 
authorized to be issued was and is a lawful and 
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proper purpose for which refunding bonds of said 
District may be lawfully issued under the provisions 
of said California Irrigation District Act and the 
acts amendatory thereof and supplemental thereto, 
including said act of May 5, 1917 (Stats. 1917, p. 
243, as amended), and that said refunding bonds 
when delivered will be the valid and legally binding 
obligations of said District, payable in accordance 
with their terms and the California Irrigation Dis- 
trict Act and the acts amendatory thereof and sup- 
plemental thereto, including said act of May 5, 1917, 
(Stats. 1917, p. 248, as amended), from revenue 
derived from an annual assessment upon all of the 
land within said District (unless funds for such 
purpose shall otherwise be provided by said Dis- 
trict) [511] and that all of such lands shall be and 
remain lable to be assessed for such payments in an 
amount sufficient to raise the interest due or that 
will become due upon all of such refunding bonds 
and also sufficient to pay the principal of all of 
such refunding bonds as the same matures, and also 
to create a reserve fund, and that all acts, condi- 
tions and things required by law to exist, happen 
and to be performed precedent to and in the issu- 
ance of said refunding bonds and the execution of 
said contract with the Reconstruction Finance Cor- 
poration have existed, happened and been per- 
formed in due time, form and manner as required 
by law, and that this Board of Directors is lawfully 
empowered to enter into and excute said contract 
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with the Reconstruction Finance Corporation and 
to issue such refunding bonds pursuant to the pro- 
visions of law and the proceedings heretofore taken. 

Now, Therefore, The Board of Directors of Mer- 
ced Irrigation District do hereby resolve, determine 
and declare: 

1. That each and all of the matters hereinabove 
recited are true and correct. 

2. That refunding bonds of Merced Irrigation 
District to be known as the ‘‘Second Refunding 
Issue’’ of refunding bonds of said District, of the 
aggregate principal amount of $8,600,000 be issued 
by said District. All of said bonds shall be dated 
July 1, 1935, and shall bear interest at the rate of 
four (4) per cent. per annum, payable semiannu- 
ally on January 1st and July Ist of each year, at 
the office of Bank of America National Trust and 
Savings Association, San Francisco, California. 
Such interest (unless said bonds be registered) shall 
be payable only upon presentation and surrender 
[512] of the respective interest coupons attached 
thereto, each of which shall represent six months’ 
interest on the bond to which it is attached. The 
first interest coupon shall represent interest aceru- 
ing on said refunding bonds from and ineluding 
July 1, 1935, to January 1, 1936. Each of said cou- 
pons shall be numbered consecutively in the order 
of their respective maturity. Both the principal of 
and the interest on said refunding bonds shall be 
payable in lawful money of the United States of 
America. Said refunding bonds shall be 8,608 in 
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number, numbered from 1 to 8608, inclusive, 
whereof sixteen (16) bonds (being bonds Nos. 239, 
366, 498, 635, 1079, 2140, 2553, 2772, 3000, 3237, 
4282, 4870, 5505, 5842, 6935 and 7739) shall be of the 
denomination of $500.00, and the remaining 8592 
bonds shall be of the denomination of $1000.00. 
Said refunding bonds shall mature and become pay- 
able as follows, to-wit: 


$1000 Bonds $500.00 Bonds Principal Maturity 

Numbers Nnombers Payments Dates 
HE $117,000.00 July 1, 1941 
118- 238 239 121,500.00 July 1, 1942 
240- 365 366 126,500.00 July 1, 1943 
367- 497 498 131,500.00 July 1, 1944 
499- 634 635 136,500.00 July 1, 1945 
6365 107 142,000.00 July 1, 1946 
778- 925 148,000.00 July 1, 1947 
926-1078 1079 153,500.00 July 1, 1948 
1080-1239 160,000.00 July 1, 1949 
1240-1405 166,000.00 July 1, 1950 
1406-1578 173,000.00 July 1, 1951 
1579-1758 180,000.00 duly 1, 1962 
1759-1945 187,000.00 July 1, 1953 
1946-2139 2140 194,500.00 July 1, 1954 
2141-2342 202,000.00 July 1, 1955 
2343-2552 2503 210,500.00 July 1, 1956 
2904-2771 21t2 218,500.00 July Woon 
2773-2999 3000 227,000.00 July 1, 1958 
3001-3236 3237 236,500.00 July 1, 1959 
3238-3483 246,000.00 July 1, 1960 
[513] 
3484-3739 256,000.00 duly tiga 
3740-4005 266,000.00 July 1 gee 
4006-4281 4282 276,500.00 July 1, 1963 
4283-4570 288,000.00 July 1, 1964 
4571-4869 4870 299,500.00 July 1, 1965 
4871-5181 311,000.00 July 1, 1966 
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$1000 Bonds $500.00 Bonds Principal Maturity 
Numbers Numbers Payments Dates 
5182-5504 5905 323,500.00 July 1, 1967 
5906-5841 5842 336,500.00 July 1, 1968 
5843-6192 350,000.00 duly 1, 1969 
6193-6556 364,000.00 eine a0 
6557-6934 6935 378,500.00 stil i OTL 
6936-7329 394,000.00 July 1, 1972 
7330-7738 (es) 409,500.00 July 1, 1973 
7740-8165 426,000.00 July 1, 1974 
8166-8608 443,000.00 July 1, 1975 


3. (a) Said Second Refunding Issue of Bonds 
of Merced Irrigation District shall be in substan- 
tially the following. form, the blanks being suitably 
filled in to indicate bond numbers, denominations, 
‘and maturity dates, viz: 

(here inserted form of bond) 
[514] 

4. The President and the Seeretary of the Board 
of Directors of Merced Irrigation District who may 
be in office at the date of said bonds, or at any 
time thereafter prior to the delivery of said bonds, 
and each of said officers, are hereby authorized and 
directed respectively as such officers to sign each of 
said bonds on behalf of said district, and the Sec- 
retary of said district 1s hereby authorized and 
directed to affix the seal of said district thereto, 
and said Secretary is further authorized and di- 
rected to sign each of the interest coupons either by 
his own hand or by lithographed or engraved fac- 
simile of such signature, and such signing, coun- 
tersigning and sealing shall be a sufficient and bind- 
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ing execution of said bonds and coupons by said 
district. 

». The Secretary of said district is directed to 
cause to be lithographed, printed or engraved a 
sufficient number of blank bonds and coupons of 
suitable quality and to cause the blank spaces 
thereof to be filled in to comply with the provisions 
hereof, and to procure their execution by the proper 
officers of this district, and to deliver them when 
so executed to the treasurer of said district who 
shall safely keep the same subject to the further 
order of this Board of Directors. 

6. The full faith and credit of Merced Irriga- 
tion District are hereby pledged to each successive 
holder of any of said refunding bonds of said Sec- 
ond Refunding Issue, for the payment of the prin- 
cipal of each of said refunding bonds and the inter- 
est thereon as it falls due. Each successive [515] 
owner and holder of said refunding bonds, or any 
of them, shall be entitled to rely upon the repre- 
sentations herein set forth and it is hereby certified, 
recited and declared that each and all of the matters 
herein recited and set forth are true and are correct 
and are for the direct benefit of each and all of the 
holders and owners of the present outstanding 
bonds of said district to be refunded hereby. All of 
said refunding bonds of said Second Refunding 
Issue shall be issued under and pursuant to the 
provisions of Sections 32-a, 32-b, 32-c, 32-d and 32-e, 
inclusive, of the California Irrigation District Act, 
and under and pursuant to the provisions of an act 
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of the Legislature of the State of California ap- 
proved May 5, 1917 (Stats. 1917, p. 243, as 
amended), and none of said bonds shall be subject 
to the provisions of Section 11 of the California 
Districts Securities Comission Act. Both the prin- 
cipal of said refunding bonds of said Second Re- 
funding Issue herein authorized to be issued, and 
the interest accruing thereon, shall be paid from 
revenue derived from an annual assessment upon 
the lands within said Merced Irrigation District 
(unless funds for such purpose shall otherwise be 
provided by said district), and all of the land within 
said district shall be and remain lable to be assessed 
for such payments in an amount sufficient to raise 
the interest due or that will become due on all of 
the refunding bonds of said Second Refunding 
Issue then outstanding as the same becomes due 
and payable in accordance with their terms, and 
also sufficient to pay the principal of all of the re- 
funding bonds of said Second Refunding Issue as 
the same matures, and also sufficient to create a 
Reserve Fund as herein provided. The Board of 
[516] Directors of Merced Irrigation District 
hereby makes provision for the levy and collection 
of annual assessments upon all of the lands within 
said district in accordance with the provisions of 
Section 39 of the California Irrigation District Act 
and the provisions of Section 11 of said act of May 
eeleli, as amended by Stats. 1933, p. 2395, now im 
force, in amounts clearly sufficient to pay the prin- 
cipal of each of the refunding bonds and the cou- 
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pons attached thereto of said Second Refunding 
Issue as the same respectively become due, and to 
create a Reserve Fund, which provision shall inure 
to the benefit of each successive holder of any of 
said refunding bonds of said Second Refunding 
Issue and shall be irrepealable so long as any of 
said Refunding Bonds and the respective interest 
coupons shall be outstanding and unpaid. 

7. A Reserve Fund is hereby created into which 
shall be deposited from time to time such sums 
as may be raised by assessments upon the lands 
in the district (unless funds for such purpose shall 
otherwise be provided by said district), up to but 
not in excess of $461,000.00. The moneys in said 
Reserve Fund shall be used: 

(a) For the purpose of paying interest on 
any of the refunding bonds whenever by reason 
of delinquencies in the payment of assessments 
levied upon the lands in the District for the 
payment of such interest, the moneys in the 
Bond Interest Fund of the District are insuffi- 
cient to make such payments; and , 

(b) For the purpose of paying the whole, or 
any part, of the principal of any of said re- 
funding bonds as the same mature, whenever by 
reason of delinquencies in the payment of 
assessments levied for that purpose the moneys 
in the Bond Principal Fund of the District are 
insufficient to make such payments. [517] 


Under no circumstances shall any of the moneys 
in the Reserve Fund be used for ordinary opera- 


us. di erced Tir. Dist., etal. 627 


tion and maintenance of the district, nor shall any 
of the moneys in said Reserve Fund be transferred 
to any other fund or used for any purpose other 
than the purposes hereinabove specified in the pre- 
ceding subparagraphs (a) and (b) of this Section 7. 

Whenever any moneys are withdrawn from the 
Reserve Fund, the district shall cause to be levied 
and collected, on all of the Jands in the district, an 
assessment in such amount as will be sufficient to 
repay to the Reserve Fund the moneys so with- 
drawn therefrom, unless funds are otherwise pro- 
vided therefor by said district. For the purpose of 
initially creating and building up said Reserve 
Fund, the following amounts shall be levied or 
otherwise provided by said district in the following 


years: 
192521055 ne eee $92 200.00 
1986-1937 92,200.00 
1937-1930 ee 92,200.00 
1938-19 GONE eee 92,200.00 
11939-1040 eee 92,200.00 


provided, however, that if in any fiscal year the 
District shall deposit in said Reserve Fund any 
amount in excess of $92,200, it shall be entitled to 
take credit in any following years for the amount 
of the excess so deposited and the amount of the 
levy herein required to be made for such subse- 
quent year or years shall be decreased by an amount 
equal to the anticipated or excess payment previ- 
ously made in any such prior fiscal year or years; 
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and provided further, that should the amount de- 
posited in such reserve fund in any fiscal year above 
designated be less than $92,200, then additional levy 
shall be made the following year in sufficient 
amount to realize such deficit over and above the 
annual contribu- [518] tion of $92,200. The district 
shall not be required, however, to maintain in said 
Reserve Fund any moneys in excess of the prmei- 
pal amount of the refunding bonds outstanding 
plus one year’s interest thereon, and no further 
moneys need be deposited in said Reserve Fund 
after all of the refunding bonds authorized to be 
issued hereunder have been fully paid and dis- 
charged. 

8. In accordance with the provisions of Sections 
32-a, 32-b, 32-¢, 32-d and 32-e of the California Irri- 
gation District Act and Section 11 of said Act of 
May 5, 1917, as amended by Statutes of 1933, page 
2395, now in foree, there is hereby allocated to the 
payment of the principal and interest of said re- 
funding bonds and to the maintenance of said Re- 
serve Fund provided for in Paragraph 7 of this 
resolution, a portion (as hereinafter defined) of the 
proceeds of the existing contract between the Dis- 
trict and the San Joaquin Light & Power Company 
dated February 21, 1924 (hereinafter called the 
‘power contract’’), and also any and all renewals 
and additional contracts with said San Joaquin 
Light & Power Company or its successor in interest, 
amendatory of said existing contract or supple- 
mental thereto, and all of such portion of the pro- 
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ceeds of such existing power contract or supple- 
mental thereto shall be applied solely to the pay- 
ment. of the obligations specified in this resolution. 
Such allocation shall be, and is hereby, made for 
the exclusive benefit of the refunding bonds author- 
ized to be issued pursuant to this resolution and 
such allocation shall be irrevocable until all of said 
refunding bonds and their appurtenant coupons 
herein authorized to be issued shall have been paid 
or retired. The portion of the proceeds of the exist- 
ing power contract (said term as used In this reso- 
lution being deemed to include any and all renewals 
and additional contracts with said San Joaquin 
Light & Power Company [519] or any successor, 
amendatory of said existing contract or supple- 
mental thereto) which is hereby allocated for the 
purposes in this resolution stated, is hereby defined 
to be that portion of the proceeds received from 
said power contract by the District in each calendar 
year commencing January 1, 1936 except the first 
$100,000 thereof and except anv amount in excess 
of $575,000 in each such calendar year, to be ascer- 
tained and determined in each such calendar year 
as follows, to-wit 

(a) Until January 1, 1936 none of the proceeds 
of said power contract paid prior to January 1, 
1936 shall be deemed to have been allocated for the 
purposes in this resolution stated and all of such 
proceeds shall be retained by the District and used 
for any district purpose; 
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(b) All of the proceeds of said power contract 
received by the District after January 1, 1936, up 
to but not in excess of the first $100,000 in each eal- 
endar year commencing January 1, 1936, shall be 
held and applied by the District for any district 
purpose; 

(c) All of the proceeds of said power contract 
received by the District in any such calendar year 
subsequent to January 1, 1936, in excess of the 
first $100,000 but not in excess of $475,000 in any 
such calendar year, shall be, and are hereby, allo- 
cated for the purposes in this resolution stated and 
none of such moneys shall be used or applied by 
the District except as in this resolution provided ; 

(d) All of the proceeds of said power contract 
in each calendar year subsequent to January 1, 1936 
in excess of (1) the first $100,000 thereof and (11) 
the next $475,000 thereof, shall be held and applied 
by the District for any district purpose. [520] 

Said portion of the proceeds of said power con- 
tract hereby allocated to the payment of the obliga- 
tions specified in this resolution shall be used and 
applied by said District as follows: 

(aa) To the replenishment of the reserve 
fund provided for in Paragraph 7 of this reso- 
lution, for any withdrawals made therefrom 
by the District, unless said reserve fund shall 
be otherwise replenished from assessments 
levied and collected for that purpose; 

(bb) To the extent that said moneys are not 
deposited in said Reserve Fund for the re- 
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plenishment thereof, the same shall be depos- 
ited in the Bond Interest Fund or Bond Prin- 
eipal Fund for the payment of principal and 
interest of said refunding bonds herein author- 
ized to be issued, unless all principal and in- 
terest requirements for the then current year 
shall have been otherwise provided for by 
assessments levied upon the lands in the Dis- 
irre 

(cc) To the extent that said moneys are not 
required for either of the purposes stated in 
subparagraphs..(aa) and (bb) hereof, in any 
calendar year, the same shall be applied by the 
District to the purchase of said refunding bonds 
herein authorized to be issued, if any, then held 
by the Reconstruction Finance Corporation at 
the price of not exceeding the face value thereof 
and accrued interest to date of purchase; pro- 
vided that if none of said refunding [521] 
bonds are then held by the Reconstruction Fi- 
nance Corporation, said moneys shall be ap- 
plied by the District to the purchase of any of 
said refunding bonds in the open market at the 
best price obtainable, but in no event exceeding 
the face value thereof and accrued interest to 
date of purchase; provided, however, that if 
the District shall duly and punctually pav in 
any calendar year (hereby defined as the ‘‘then 
current calendar year’’) the prineipal and in- 
terest requirements of the refunding bonds 
herein authorized to be issued, for such year 
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and following such payment there shall remain 
in the Reserve Fund an amount equal to the 
aggregate principal and interest requirements 
of the refunding bonds for the next ensuing 
calendar year, then all of the proceeds of said 
power revenues for such then current calendar 
vear herein allocated to the payment of the 
principal and interest of said refunding bonds 
may be deposited by the District in the Bond 
Interest Fund or Bond Principal Fund for the 
payment of interest or principal of said refund- 
ing bonds to become due in said next ensuing 
calendar vear and the amount of such deposits 
may be deducted from any amounts required to 
be raised by assessments upon the lands in the 
District for the payment of principal and in- 
terest of said refunding bonds in said next en- 
suing calendar year. Any proceeds of the power 
revenues so deposited by the District in the 
Bond Principal Fund or Bond Interest Fund 
shall be deemed to have been irrevocably allo- 
cated to the payment of principal or interest 
of said refunding bonds and shall not be with- 
drawn from said funds or used for any pur- 
pose other than the payment of principal and 
interest of said refunding bonds. [522] 


Nothing in this resolution contained shall be con- 
strued or deemed to provide for the payment of 
said refunding bonds, either as to principal or in- 
terest or any portion thereof, solely from that por- 
tion of the proceeds of said power contract which 
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is hereby allocated to said refunding bonds, and 
such allocation shall be deemed to have been, and 
hereby is, made in addition to and supplemental to 
the obligation of the District to provide for the pay- 
ment of said refunding bonds and the interest 
thereon and for the creation of a Reserve Fund 
from assessments upon the lands in said District as 
in this resolution provided, and for the purpose of 
providing further security for said refunding bonds. 

9. The Board of Directors hereby declares that 
it deems it desirable that all of said refunding 
bonds of said Second Refunding Issue shall be 
made available for the purposes provided for in 
Section 9 of the California Districts Securities Com- 
mission Act, and the California Districts Securi- 
ties Commission is hereby requested to make or 
cause to be made an investigation into the affairs of 
this District and to report thereon in writing and 
to file the same with the State Controller of the: 
State of California, to the end that all of said 
bonds of said Second Refunding Issue may be 
certified by said State Controller as legal invest- 
ments for trust funds and for the funds of all in- 
surance companies, banks, both commercial and sav- 
ings, trust companies, the State school funds and 
any funds which may be deposited as security for 
the performance of any act, whenever the bonds of 
any county, city, city and county or school district 
may be so deposited, and likewise be used as secu- 
rity for the deposit of public money in banks in the 
State of California. [523] 
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10. A copy of this resolution, duly certified by 
the Secretary of this District, shall be filed with the 
California Districts Securities Commission with a 
request that said Commission take such action to 
investigate into the affairs of the district and (a) to 
approve the terms and conditions of this resolution 
and of said refunding bonds, in so far as such 
approval may be required by law, and (b) to cause 
all of the bonds of said Second Refunding Issue to 
be certified by the State Controller of the State of 
California as aforesaid. 

11. This resolution shall take effect immediately. 

Adopted and Passed this 10th day of September 
1935: 

D. K. BARNELL, 

President of the Board of Di- 
rectors of Merced Irriga- 
tion District. 

[Seal] H. P. SARGENT, 

Secretary of the Board of Di- 
rectors of Merced Ivrriga- 
tion District. 


Exhibit 12 was a resolution dated September 10, 
1935, by the Board of Directors authorizing execu- 
tion of bond purchase contract set forth therein, 
which contract is found at page 202 of Respond- 
ents’ Exhibit ‘‘OO”’. 

Exhibit 13 was a resolution of the Board of Di- 
rectors dated September 10, 1935, ordering court 
proceedings to determine the validity of the said 
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contract with Reconstruction Finance Corporation 
and refunding bonds. [524] 


PETITIONER’S EXHIBIT NO. 15 


was a resolution of Merced Irrigation District 
board adopting plan of composition, dated Novem- 
ber 18, 1938, reading as follows: 


RESOLUTION OF THE BOARD OF DIREC- 
TORS OF MERCED IRRIGATION DIS- 
TRICT AUTHORIZING AND DIRECTING 
ITS REPRESENTATIVES TO INSTITUTE 
AND PROSECUTE TO A FINAL DETER- 
MINATION AN ACTION OR PROCEED- 
ING UNDER THE NATIONAL BANK- 
RUPTCY ACT FOR THE PURPOSE OF 
READJUSTING THE DISTRICT’S OUT- 
STANDING BOND INDEBTEDNESS AND 
SETTING FORTH THE PLAN OF COM- 
POSITION OF SAID BOND INDEBTED- 
NESS. 


Whereas, the territory within the Merced Irriga- 
tion District, all of which is located in Merced 
County, California, (hereinafter called :‘‘district’’), 
consists of lands used principally for agricultural 
purposes and the district has completed and oper- 
ates certain improvements and projects devoted 
chiefly to the improvement of the lands in said dis- 
trict for agricultural purposes, to-wit: The supply- 
ing of water for the irrigation of said lands and 
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providing for the drainage of said lands, where 
necessary, the cost of which was largely paid for out 
of the proceeds received from the sale of bonds 
issued and sold by the district for such purpose; 
and 

Whereas, due to the general depression and ad- 
verse agricultural conditions existing throughout 
the United States for the last several years, and the 
consequent low market value of farm products, the 
production of farm products in this district has 
been without profit, the value thereof often being 
less than the cost of production, with the result 
that the owners have been and will be unable to pay 
the district taxes levied upon the lands therein for 
the purpose of paying the district’s bond indebted- 
ness as and when the installments of principal and 
interest thereof have matured or will mature; and 

[525 ] 

Whereas, by reason of such adverse agricultural 
conditions and accumulated delinquent taxes, the 
value of the lands in the district has greatly de- 
creased; and 

Whereas, the district, without success has made 
due and diligent effort to collect the taxes so levied 
by it upon the lands therein whereupon it became 
apparent that unless the outstanding bond indebted- 
ness of the district was reduced and refinanced the 
burden of district taxes upon the lands therein 
would be greater than the value thereof; and 

Whereas, there are now issued and outstanding 
bonds of Merced Irrigation District totaling the 
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sum of Sixteen Million One Hundred Ninety Thou- 
sand Dollars ($16,190,000.00) in principal amount, 
described as follows, to-wit: 

(a) An issue of bonds designated as First 
Issue in the aggregate principal amount of 
Eleven Million Nine Hundred Forty Thousand 
Dollars ($11,940,000.00) payable as follows: 

1. Division First, all dated January 1, 
1922, being in the aggregate principal amount 
of Three Million Sixty Thousand Dollars 
($3,060,000.00) bearing interest at the rate 
of six per cent (6%) per annum, payable 
semi-annually on the first day of January 
and the first day of July of each year, due 
serially from 1934 to 1950 (both inclusive). 

2. Division Second, all dated January 1, 
1922, being in the aggregate principal amount 
of One Million Eight Hundred Thousand 
Dollars ($1,800,000.00), bearing interest at 
the rate of five and one-half per cent (514% ) 
per annum, payable semi-annually on the first 
day of January and the first day of July of 
each vear, due serially from 1951 to 1953 
(both inclusive). 

3. Division Third, all dated January 1, 
1922, [526] being in the aggregate principal 
amount of One Million Three Hundred 
Twenty Thousand Dollars ($1,320,000.00), 
bearing interest at the rate of Five and one- 
half per cent (514%) per annum, payable 
semi-annually on the first day of January 
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and the first day of July of each year, due 
serially from 1954 to 1955 (both inclusive). 
4. Division Fourth, all dated January 1, 

1922, being in the aggregate principal amount 

of Five Million Seven Hundred Sixty Thou- 

sand Dollars ($5,760,000.00), bearing interest 
at the rate of six per cent (6%) per annum, 
pavable semi-annually on the first day of 

January and the first day of July of each 

year, due serially from 1956 to 1962 (both 

inclusive). 

(b) Issue of bonds designated as Second 
Issue, all dated May 1, 1924, in the aggregate 
principal amount of Three Million Two Hun- 
dred Fifty Thousand Dollars ($3,250,000.00), 
bearing interest at the rate of six per cent 
(6%) per annum, pavable semi-annually, on 
the first dav of January and the first day of 
July of each vear, due serially from 1937 to 
1964 (both inclusive). 

(c) An issue of bonds designated as Third 
Issue, all dated April 1, 1926, in the aggregate 
principal amount of One Miulhon Dollars 
($1,000,000.00). bearing interest at the rate of 
five and one-half per cent (544%) per annum, 
payable semi-annually, on the first day of Jan- 
uary and the first day of July of each vear, due 
serially from 1965 to 1966 (both inclusive). 


That all of said bonds have been duly issued un- 
der the provisions of said ‘‘California Irrigation 
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District Act’? which said Act, together with the Act 
of the Legislature of [527] the State of California, 
approved June 19, 1931, page 2263, as amended, 
provide for the method of levying assessments by 
petitioner upon the lands located therein for the 
purpose of paying the principal amounts of, and 
interest on said bonds and for other purposes; and 

Whereas, said bond indebtedness and the interest 
thereon due as of July 1, 1933, and subsequently, is 
unpaid and in default; and 

Whereas, said district is unable to pay said bond 
indebtedness or its debts as they mature unless said 
bond indebtedness is readjusted as hereinafter pro- 
vided; and 

Whereas, said district does not own, hold or con- 
trol any of the bonds or interest coupons appur- 
tenant thereto constituting any of said bond indebt- 
edness; and 

Whereas, heretofore, the Reconstruction Finance 
Corporation, Washington, D. C., an agenev of the 
United States of America, allocated certain funds 
for the purpose of assisting Merced Irrigation Dis- 
trict to refinance its bond indebtedness under the 
plan of composition hereafter described and said 
district has heretofore, after proceedings to that 
end duly had and taken, authorized the issuance 
and delivery of refunding bonds hereinafter re- 
ferred to and necessary to carry out said plan of 
readjustment; and 

Whereas, the terms and conditions governing the 
relations between the Reconstruction Finanee Cor- 
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poration and the Merced Irrigation District; the 
purchase of presently outstanding old bonds of 
Merced Irrigation District by the Reconstruction 
Finance Corporation; the exchange of old bonds 
purchased by the Reconstruction Finance Corpo- 
ration for refunding bonds of the Merced Irrigation 
District; the terms and provisions of said refund- 
ing bonds and their issuance and payment by Mer- 
eed Irrigation District, are set forth in the follow- 
ing resolutions and contracts, to-wit: [528 | 
1. Resolution of Reconstruction Finance 
Corporation, dated November 14, 1934, award- 
ing loan to Merced Ivrigation District and 
setting forth the terms and conditions thereof, 
and certain resolutions of Reconstruction F1- 
nance Corporation amendatory thereof and 
supplemental thereto, all of which resolutions 
were duly accepted by Merced Irrigation Dis- 
UnIete 
2. Contract duly entered into by and _ be- 
tween Reconstruction Finance Corporation and 
Merced Irrigation District, dated August 14, 
19355 
3. Contract duly entered into between Mer- 
ced Irrigation District and Reconstruction 
Finance Corporation, dated September 16, 
1935; and 


Whereas, the plan of composition hereinafter set 
forth has been determined by the district to be fair 
and equitable to both the holders of its outstanding 
honds and to the owners of the lands within the dis- 
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trict and to be based upon what said district and 
the lands thereof shall be able to pay; and 

Whereas, it is impossible for the district to con- 
summate said plan unless it institutes and prose- 
eutes to final determination an action or proceeding 
in the District Court of the United States, in and 
for the Southern District of California, Northern 
Division, (hereinafter called ‘‘court™’) pursuant to 
the Provisions of Chapter X of the National Bank- 
ruptey Act approved July 1, 1898, as amended by 
Public No. 302, 75th Congress, approved August 16, 
1937, whereby all of the district’s outstanding bond 
indebtedness will be readjusted and refinanced in 
accordance with the plan of composition therefor 
as hereinafter set forth; 


Now, Therefore, Be It 

Resolved, that the following plan of composition 
of the bond indebtedness of said district be adopted, 

approved and [529] confirmed as follows, to-wit: 
That outstanding bonds of said district im the 
total principal sum of Sixteen Million, One 
Hundred Ninety Thousand Dollars ($16,190,- 
000.00), with all interest coupons appurtenant 
thereto and right to interest due on said bonds 
as of July 1, 1933, and subsequently thereto, be 
retired by the payment in cash for each bond 
of a sum equal to 51.501 cents for each dollar 
of principal amount thereof. If any bond be 
presented with any appurtenant interest cou- 
pon maturing on or before July 1, 1934, miss- 
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ing, there shall be deducted from the amount 
payable thereon 44.78 cents for each dollar of 
the face amount of such missing coupon, and if 
any bond be presented with any appurtenant 
unpaid interest coupon maturing subsequent to 
July 1, 1934, missing, there shall be deducted 
from the amount payable thereon a sum equal 
to the full face value of such missing coupon; 
provided, however, that where deductions are 
made on account of missing coupons and there- 
after such missing coupons are presented, there 
shall be paid to the holder thereof an amount 
equal to the sums which were originally de- 
ducted from the sum paid on account of such 
bonds to which such coupons appertained. That 
such payment be made out of a loan of Eight 
Million Three Hundred Thirty-eight Thousand 
Eleven and 90/100ths Dollars ($8,338,011.90) 
heretofore authorized and allocated for that 
purpose by the Reconstruction Finance Corpo- 
ration, an agency of the United States of 
America to or for the benefit of the Merced 
Irrigation District. That to evidence said loan 
Merced Irrigation District issue and deliver its 
refunding bonds in the principal sum of Eight 
Million Three Hundred Thirty-eight Thousand 
Eleven and 90/100ths Dollars ($8,338,011.90) 
to said Reconstruction Finance Corporation 
and accept in exchange for all or any part 
thereof, on the basis aforesaid, such bonds of 
petitioner held or purchased by said Recon- 
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struction Finance Corporation, to the end that 
the district will reduce its outstanding bond in- 
debtedness from the principal sum of Sixteen 
Million One Hundred Ninety Thousand Dollars 
($16,190,000.00) to the principal sum of Hight 
Million Three Hundred Thirty-eight Thousand 
Eleven and 90/100ths Dollars ($8,338,011.90), 
bearing interest at the rate of four per cent 
(4%) per annum. 

The district, therefore, by such plan of com- 
position proposes and offers the holders of its 
outstanding bonds cash equal to 51.501 cents 
for each dollar of principal amount of said 
bonds upon surrender of such bonds and all 
interest coupons and right to interest appur- 
tenant thereto which matured or became due 
July 1, 1933, and subsequently thereto. In the 
alternative, the details of the above plan may 
be reasonably modified in such particulars as 
the Court deems just and proper, and as may 
be acceptable to the Reconstruction Finance 
Corporation and the President and Secretary 
of the district; and [530] 


Be It Further Resolved that Messrs. C. Rav Rob- 
mson, Hugh K. Landram, Stephen W. Downey and 
Downey, brand and Seymour, as attorneys for this 
District be, and they are hereby authorized and 
divected to file in the District Court of the United 
States for the Southern District of California a 
petition as provided in the National Bankruptey 
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Act for the confirmation of said plan for the com- 
position of the bond indebtedness of this District 
and that the President and Secretary of this Board, 
or either of them be, and they are hereby authorized 
and directed to sign and verify said petition in the 
name of and on behalf of said District and to exe- 
cute in the name of said District such instruments 
as may be necessary or proper to obtain the confir- 
mation of said plan and that said attorneys and 
officers be, and they are hereby authorized to take 
such other and further action and proceedings on 
behalf of this District as may be necessary to ob- 
tain the confirmation of said plan. [531] 


PETITIONER’S EXHIBIT NO. 16 


was acceptance of plan of composition of debts of 
Mereed Irrigation District, as follows: 

Whereas, this Corporation has purchased and 
now holds bonds aggregating in principal amount 
$14,686,000 of Merced Irrigation District, Merced 
California; and 

Whereas, the total of said bonds held by this Cor- 
poration as purchaser is in an amount exceeding 
90% of the bonded indebtedness of said District; 
and 

Whereas, said District desires to file a Petition in 
the United States District Court, under the provi- 
sions of Section 81, 82 and 83 of an Act of Congress 
of the United States entitled, ‘‘An Act to Establish 
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a Uniform System of Bankruptcy throughout the 
United States’’, approved July 1, 1898, as amended, 
in order to effect a plan of composition of its out- 
standing indebtedness; and 

Whereas, the Board of Directors of said District 
adopted a plan of composition of its outstanding 
indebtedness on the basis and including the terms 
and conditions as follows: 

That outstanding bonds of said district in the 
total principal sum of Sixteen Million, One 
Hundred Ninety Thousand Dollars ($16,190,- 
000.00), with all interest coupons appurtenant 
thereto and right to interest due on said bonds 
as of July 1, 1933, and subsequently thereto, be 
retired by the payment in cash for each bond 
of a sum equal to 51.501 cents for each dollar 
of principal amount thereof. If any bond be 
presented with any appurtenant interest cou- 
pon maturing on or before July 1, 1934, miss- 
ing, there shall be deducted from the amount 
pavable thereon 44.78 cents for each dollar of 
the face amount of such missing coupon, and if 
any bond be presented with any appurtenant 
unpaid interest coupon maturing subsequent to 
July 1, 1934, missing, there shall be deducted 
from the amount payable thereon a sum equal 
to the full face value of such missing coupon; 
provided, however, that where deductions are 
made on account of missing coupons and there- 
after such missing coupons are presented, there 
shall be paid to the holder thereof an [532] 
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amount equal to the sums which were originally 
deducted from the sum paid on account of such 
bonds to which such coupons appertained. That 
such payment be made out of a loan of Hight 
Million Three Hundred Thirty-eight Thousand 
Eleven and 90/100ths Dollars ($8,338,011.90) 
heretofore authorized and allocated for that 
purpose by the Reconstruction Finance Corpo- 
ration, an agency of the United States of 
America to or for the benefit of the Merced 
Tirigation District. That to evidence said loan 
Merced Ivrigation District issue and deliver its 
refunding bonds in the principal sum of Hight 
Million Three Hundred Thirty-eight Thousand 
Eleven and 90/100ths Dollars ($8,338,011.90) to 
said Reconstruction Finance Corporation and 
accept in exchange for all or any part thereof 
on the basis aforesaid, such bonds of petitioner 
held or purchased by said Reconstruction F'i- 
nance Corporation, to the end that the district 
will reduce its outstanding bond indebtedness 
from the principal sum of Sixteen Million One 
Hundred Ninety Thousand Dollars ($16,190,- 
000.00) to the principal sum of Hight Million 
Three Hundred Thirty-eight Thousand Eleven 
and 90/100ths Dollars ($8,338,011.90) bearing 
interest at the rate of four per cent (4%) per 
annum. 

The district, therefore, by such plan of com- 
position proposes and offers the holders of its 
outstanding bonds cash equal to 51.501 cents 
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for each doHar of principal amount of said 
bonds upon surrender of such bonds and all 
interest coupons and right to interest appur- 
tenant thereto which matured or became due 
July 1, 1933, and subsequently thereto. In the 
alternative, the details of the above plan may 
be reasonably modified in such particulars as 
the Court deems just and proper, and as may 
be acceptable to the Reconstruction Finance 
Corporation and the President and Secretary of 
the district; and 


Whereas, such plan of composition appears to be 
fair, just and reasonable, and adopted in good faith 
on the part of such District, and has been approved 
by the Division Chief or Acting Chief of the Drain- 
age, Levee and Irrigation Division and Counsel for 
this Corporation; and 

Whereas, its adoption by Reconstruction Finance 
Corporation appears advisable; 

Now, Therefore, by reason of the foregoing facts, 
and on the recommendation of the Division Chief 
or Acting Chief, such proposed plan of composition 
submitted by the Board of Directors of Merced Ivri- 
gation District, Merced, California, be and hereby 
is approved and accepted by Reconstruction }i- 
nance Corporation. [533] 

And Reconstruction Finance Corporation con- 
sents that such District may file its petition for 
composition of its indebtedness in the United 
States District Conrt, as provided by the Act of 
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Congress entitled, ‘‘An Act to Establish a Uniform 
System of Bankruptey throughout the United 
States’’, approved July 1, 1898, and Acts amenda- 
tory thereto. [534] 


PETITIONER’S EXHIBIT NO. 17 


COMPLAINT 

This exhibit was a copy of complaint, entitled Re- 
construction Finance Corporation, Plaintiff, vs. 
Merced Irrigation District, Defendant, in the 
Superior Court of the State of California, in and 
for the County of Merced, being Action Number 
11608 therein. The complaint was dated June 10, 
1937, and was unverified and was signed by Bro- 
beck, Phleger and Harrison as attorneys for plain- 
HUB 

The complaint stated that the Merced Irrigation 
District had issued certain interest bearing bonds 
in the amount of $16,190,000, being the first, second, 
and third bond issues, and that the plaintiff is the 
owner and holder of certain of said bonds de- 
scribed in an exhibit attached to the complaint and 
that the plaintiff is also the owner and holder of all 
coupons maturing July 1, 1933, and thereafter, at- 
tached to and evidencing interest payable upon said 
bonds; that before the action was filed, and on or 
after the dates when the same became due, all ma- 
tured bonds and matured interest coupons belonging 
to both the unmatured and matured bonds of plain- 
tiff were presented for payment to the treasurer of 
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the district, and that payment was refused, and that 
no part of the face amount of said bonds or said 
coupons have been paid and no part of the interest 
due on the face amount of said bonds or said cou- 
pons or any of them had been paid, and that no 
notice had been given that funds are available for 
the payment thereof; that all of the bonds were 
duly registered as to ownership in the name of Re- 
construction Finance Corporation, pursuant to the 
statute in such cases made and provided, and there- 
upon all interest coupons were detached from said 
bonds, and that interest had matured and is aecru- 
ing on the bonds so registered as to ownership as 
provided by law; that a controversy exists between 
the parties as to the respective right and duties of 
the plaintiff and defend- [535] ant in connection 
with the payment of matured bonds and coupons 
and interest. 

The prayer of the complaint demanded judgment 
for $234,000, the face amount of matured bonds; 
$2,492,072.50, the face amount of matured coupons; 
$926,862.50, the principal amount of matured inter- 
est on bonds registered for ownership in the name 
of the Reconstruction Finance Corporation; inter- 
est at 7% from date of presentation of the bonds 
and coupons, on the face amount of the bonds and 
coupons; that the court fix and declare the respec- 
tive rights and duties of plaintiff and defendant: 
and for costs of suit and such other rehef as might 
be proper. 
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Attached to said complaint was a schedule, as 
stated in the complaint, setting forth the matters 
there referred to. [536] 


PETITIONER’S EXHIBIT NO. 18 


RESOLUTION 

This exhibit was a resolution of the Board of 
Directors of Merced Irrigation District, dated June 
15, 1937, reciting that whereas the Reconstruction 
Finance Corporation is the owner of certain bonds 
of the Merced Irrigation District which were de- 
scribed in an exhibit attached to the resolution, and 
which exhibit set forth the principal amount of 
bonds in the total sum of $14,640,000 being bonds 
of the first, second, and third issues of the district, 
and further reciting that the Reconstruction Fi- 
nance Corporation is also the owner of all interest 
coupons maturing July 1, 1933, and thereafter, 
appurtenant to said bonds, and interest that be- 
came due subsequent to June 30, 1933, on bonds that 
have been registered as to ownership in the name of 
the Reconstruction Finance Corporation, and fur- 
ther recited whereas none of said bondholders have 
been paid and that it is desired to acknowledge said 
bonds and coupons and interest and to waive any 
defense thereto, based upon the statute of limita- 

tions and the resolution then declared: 
‘‘Now, Therefore, Be It Resolved that Mer- 
ced Irrigation District acknowledge the exist- 
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ence of the indebtedness of said District to 
Reconstruction Finance Corporation evidenced 
by said bonds, the numbers, issue, division, 
dates, dates of maturity and principal amount 
of said bonds being set forth on the list hereto 
attached marked ‘‘ Exhibit A’* and hereby made 
a part of this resolution. Said irrigation district 
further acknowledges the existence of the in- 
debtedness on all coupons maturing July 1, 
1933, and thereafter, appurtenant to or evidenc- 
ing interest payable upon said bonds now held 
by Reconstruction Finance Corporation, and 
on all interest that has become due, subsequent 
to June 30, 1933, on bonds that have been reg- 
istered as to ownership in the name of the Re- 
construction Finance Corporation (all coupons 
maturing subsequent to date of registration 
having been detached from said bonds in ac- 
cordance with law). 

Merced Irrigation District further waives all 
defenses as to the statute of limitations with 
respect to said bonds, coupons and interest and 
with respect to any other of its bonds or cou- 
pons held by Reconstruction Finance Corpora- 
tion.”’ [537] 


PETITIONER’S EXHIBIT NO. 19 
was a letter from the Reconstruction Finance Cor- 
poration, dated Aug. 24, 1938, addressed to H. P. 
Sargent, Secretary, Merced Irrigation District, 
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signed by Frank J. Keenan, Chief, Drainage Levee 
& Irrigation System, reading as follows: 

‘“This will acknowledge receipt of your letter 
of August 17th, advising that $8,000 of addi- 
tional old bonds are being presented for refi- 
nancing. 

‘““We have already forwarded instructions to 
the Federal Reserve Bank of San Francisco 
for the purchase of additional old securities, 
and you no doubt have a copy of our instruc- 
tions by this time.’’ [538] 


PETITIONER’S EXHIBIT NO. 20 


was a letter of Mr. Keenan of the Reconstruction 
Finance Corporation to Merced Irrigation District, 
dated July 1, 1938, reading as follows: 

‘‘This is to thank you for your letter of June 
24th, enclosing Supplement No. 18 to Exhibit 
‘‘A’’, listing bond No. 11618 in the principal 
amount of $1,000. I note that this bond has 
been forwarded to the Federal Reserve Bank 
of San Francisco. 

“The Hederal Reserve Bank has been in- 
structed to purchase bonds of this district pre- 
sented for payment prior to July 30, 19388. You 
will probably be advised within the next few 
days that this bond has been taken up.”’ [539] 
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PETITIONER’S EXHIBIT NO. 21 


This was a group of letters from the Mereed Irri- 
gation District by its secretary to Frank J. Keenan 
as financial advisor of the drainage, levy and irriga- 
tion division of the Reconstruction Finance Cor- 
poration, and of letters from the last named to Mr. 
H. P. Sargent as secretary of the Merced Irrigation 
District between the dates from November 5, 1935, 
to June 26, 1937. 

Letter of November 5, 1935, from Mr. Sargent 
to Mr. Keenan, as follows: 

‘‘Enclosed herein you will find Exhibit *‘A’’ 
Supplement #5 containing a lst of $76,000 
principal sum of Merced bonds. This Exhibit 
‘“A’’ covers all bonds received since October 4, 
1935, the date of distribution by the Federal 
Reserve Bank purchasing all bonds on deposit 
at that cate. 

The Federal Reserve Bank of San Francisco, 
in accordance with your instructions, have 
made disbursement on the $76,000 bonds con- 
tained in this Exhibit, and are continuing to 
receive bonds in accordance with vour instruc- 
tions.”’ 


Letter of November 12, 1935, from Keenan to 
Sargent, as follows: 

‘This will acknowledge receipt of your favor 
of November 5, 1935, enclosing Exhibit ‘‘A”’ 
Supplement #5 containing a lst of bonds of 
the Merced Irrigation District in the sum of 


Go4 West Coast Life Ins. Co., et al., 


$76,000 which were deposited subsequent to 
October 4, 1935.’’ 


Letter of November 26, 1935, from Sargent to 
Keenan as follows: 

‘‘Attached hereto you will find Exhibit A, 
Supplement #6, containing a list of $47,000.00 
par sum of Merced Irrigation District bonds. 
This Exhibit A covers all bonds received by the 
Federal Reserve Bank since November 5, 1935, 
and up to November 21, 1935. 

“The Federal Reserve Bank of San Fran- 
cisco, has made distribution on the $47,000.00 of 
bonds contained in this exhibit.”’ 


Letter of December 3, 1935, from Keenan to Sar- 
gent as follows: 

‘‘This will acknowledge receipt of your letter 
dated November 26 transmitting Supplement 
No. 6 to Exhibit A, containing list of $47,000 
par value Merced Irrigation District bonds 
which have been forwarded to the Federal Re- 
serve Bank for purchase.”’ 


Letter of December 7, 1935, from Sargent to 
Keenan as follows: 

‘‘Attached hereto you will find Exhibit A, 
Supplement #7, containing a list of $71,000.00 
principal sum of Merced [540] Irrigation Dis- 
trict bonds, which were purchased for your ac- 
count through the Federal Reserve Bank, of 
San Francisco, on December 4th, 1935.’’ 
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Letter of December 16, 1935, from Keenan to 
Sargent as follows: 

‘“This will acknowledge receipt of your letter 
dated December 7th, transmitting Supplement 
‘7?’ to Exhibit “‘A” containing a list of the 
$71,000.00 principal amount of Merced Irriga- 
tion District bonds which were purchased by 
the Federal Reserve Bank of San Francisco on 
December 4th.’’ 


Letter of December 17, 1935, from Sargent to 
Keenan as follows: 

“On Exhibit A reference is made to bonds 
numbered #3771, 4268 to 4271 inclusive, 5022 
to 5024 inclusive, 5479, and 5881 to 5882 of the 
first issue, which appear on said Exhibit A with 
deduction made for coupons missing on said 
bonds dated July 1, 1933. 

‘hese bonds were sold to the Reconstruction 
Finance Corporation under the cash offer plan 
by Mrs. Mary Eva Butin, of Madera, Cali- 
foimia. ‘These coupons had been clipped from 
the bonds prior to their presentation and 
through inadvertence were not attached to the 
bonds before their sale. ‘The Security First Na- 
tional Bank of Los Angeles handled the tran- 
saction and deposited her bonds for sale under 
the plan without these coupons, and when dis- 
tribution was made by the Federal Reserve 
Bank in accordance with terms of the plan, a 
deduction of $135.46 was made, being at the 
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rate of 44.78% of the face amount of the cou- 
pons. 

‘‘Mys. Butin has these coupons in her posses- 
sion and has had at all times, and it was 
through inadvertence that they were not at- 
tached to the bonds when sold. She is anxious 
to turn these coupons in and receive the amount 
that was deducted; to-wit, $135.46, but under 
vour instructions to the Federal Reserve Bank 
it would appear that this could not be done 
after September 30, 1935. 

‘“The purpose of this letter is to ask if the 
Reconstruction Finance Corporation will mod- 
ify its instructions to the Federal Reserve Bank 
pertaining to the deduction made for these 
missing coupons, and whether the Reconstruc- 
tion Finance Corporation will now at this time 
accept these coupons and instruct said bank 
to pay Mrs. Butin the sum of $135.46.” 


Letter of December 28, 1935, from Keenan to 
Sargent as follows: 


‘Receipt is acknowledged of your letter 
dated December 17, 1935, regarding the pur- 
chase by this Corporation of coupons owned bv 
Mrs. Mary Eva Butin. The time within which 
disbursements may be made in connection with 
our loan to the Merced Irrigation District has 
been extended to January 30, 1936, and the 
Federal Reserve Bank at San Francisco is be- 
ing instructed accordingly, and the coupons 
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owned by Mrs. Butin may be purchased by the 
Federal Reserve Bank, at the same rate for 
which deductions were made, if presented on or 
before January 30, 1936.”’ 


Letter of December 23, 1935, from Sargent to 
Keenan as follows: 

‘*Attached hereto vou will find Supplement 

#8 Exhibit A, showing additional bonds de- 

posited and on which distribution has [541] 

been made by the Federal Reserve Bank, up 

to and including December 19, 1935, in the prin- 
cipal amount of $132,000.00.’ 


Letter of February 11, 1936, from Keenan to 
Sargent as follows: 

‘This will acknowledge receipt of your let- 
ter dated January 31st, transmitting Supple- 
ment No. 10, Exhibit ‘‘A’’, containing descrip- 
tion of bonds purchased by the Reconstruction 
Finance Corporation through the Federal Re- 
serve Bank of San Francisco in the principal 
amount of $10,000 plus eleven interest cou- 
pons.’ 


Letter of December 30, 1935, from Keenan to 
Sargent as follows: 
‘This will acknowledge receipt of your letter 
dated December 23rd, transmitting Supplement 
No. 8 to Exhibit A, covering $132,000.00 prin- 
cipal amount of bonds.’’ 
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Letter of January 4, 1936, from Sargent to 
Keenan, as follows: 

‘Attached hereto find Exhibit ‘‘A’’, Supple- 
ment No. 9, on which are listed Merced Ivriga- 
tion District Bonds on which the Federal Re- 
serve Bank of San Francisco made distribution 
on December 31, 1935, in the principal amount 
of $133,000.’’ 


Letter of January 14, 1936, from Keenan to Sar- 
gent, as follows: 

‘This will acknowledge receipt of your letter 
of January 4, transmitting the Exhibit ‘‘A’’, 
Supplement No. 9, containing the deposit of 
$133,000.00 principal face amount of Merced 
Irrigation bonds which were purchased for the 
Federal Reserve Bank of San Francisco De- 
cember 31, 1935.”’ 


Letter of January 31, 1936, from Sargent to 
Keenan, as follows: 

‘‘Attached hereto you will find Supplement 
No. 10, Exhibit ‘‘A’’, showing bonds purchased 
by the Reconstruction Finance Corporation 
through the Federal Reserve Bank of San 
Francisco up to and including January 30, 
1936, in the principal sum of $10,000, plus (11) 
bond interest coupons belonging to Mrs. Mary 
Eva Butin, Coupon No. 23 due July 1, 1936, 
which did not accompany her bonds when they 
were originally deposited.’’ 
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Letter of April 30, 1936, from Sargent to Keenan, 
as follows: 

‘* Please find attached hereto Supplement No. 

11 to Exhibit ‘“‘A’’, showing bonds purchased 

by the Reconstruction Finance Corporation 

through the Federal Reserve Bank of San 

Francisco, as of April 27, 1936, in the principal 
amount of $53,000.”’ 


Letter of May 6, 1936, from Emil Schram, Chief, 
Drainage Levee and Irrigation Division of Recon- 
struction Finance Corporation, to Sargent, as fol- 
lows: 7 

“This will acknowledge receipt of your letter 
dated April 30th, transmitting Supplement No. 
11 to Exhibit ‘‘A’’, containing record of bonds 
in the amount of $53,000 purchased by the Fed- 
eral Reserve Bank of San Francisco, as of 
April 27, 1986.’’ [542 | 


Letter of June 2, 1936, from Sargent to Schram, 
as follows: 

‘‘Attached is Supplement No. 12 to Exhibit 

‘fA’, showing bonds purchased by the Recon- 

struction Finance Corporation through the 

Federal Reserve Bank of San Francisco, as of 

May 29, 1936, in the principal amount of 
$31,000.”’ 


Letter of June 10, 1936, from Schram to Sargent 
as follows: 

‘This will acknowledge receipt of your let- 

ter of June 2nd, enclosing Supplement No. 12 
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to Exhibit ‘“‘A’’, covering $31,000 principal 
amount of bonds of the above captioned Dis- 
trict purchased by this Corporation through the 
Federal Reserve Bank of San Francisco, as of 
May 20) 193658 


Telegram of June 23, 1937, from Sargent to 
Keenan as follows: 

‘“Please forward at once necessary instruc- 
tions to Federal Reserve Bank of San Fran- 
cisco to purchase for account of Reconstruction 
Finance Corporation Forty One Thousand Par 
Value of Merced Old Securities in accordance 
with terms of original cash plan stop will it be 
proper to use same procedure for each deposit 
of bonds hereafter.’’ 


Telegram of June 26, 1937, from W. R. Satter- 
field, counsel for Reconstruction Finance Corpora- 
tion, to Sargent, as follows: 

‘“Retel Twenty Third we are preparing 
necessary instructions to Federal Reserve Bank 
authorizing purchase any outstanding bonds 
presented on or before July thirty one thirty 
seven accordance terms original disbursement 
instructions as amended.”’ [543] 


PETITIONER’S EXHIBIT NO. 22 


was the Merced Irrigation District legal tax rate 
for year 1939-40 under Section 39 Irrigation Dis- 
trict Act, assuming the district should be required 
to levy such rate, reading as follows: [544] 
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Merced Irrigation District 


LEGAL TAX RATE FOR YEAR 1939-40 
UNDER SEC. 39 IRRIGATION DISTRICT ACT 


Bond Bond 

Bond Service Obligations Int. Coupons Principal Total 
Jan. 1, 19388 & Prior (Default) $ 17,905. $ 17,905. 
Daily. 1938 ae 475,400. 475,400. 
Jan. 1, 1934 475,400. $ 63,000. 538,400. 
July 1, 1934 a 473,510. 473,510. 
Jan. 1, 1935 ie 473,510. 67,000. 940,510. 
lve L935 a 471,500. 471,500. 
Jan. 1, 1936 a 471,500. 71,000. 542,500. 
Silly 19386 3 469,370. 469,370. 
Jone, 1937 we 469,370. 85,000. 554,370. 
mg ks 1937 “S 466,820. 466,820. 
lone, 1938 os 466,820. 100,000. 566,820. 
July 1, 1938 463,820. 463,820. 

Subtotal, Nov. 1, 1938 5,194,925. 386,000. 5,080,925. 
Jan. 1, 1939 (Default) 463,820. 120,000. 583,820. 
July 1, 1939 oe 460,220. 460,220. 
Jan. 1, 1940 (Maturing) 460,220. 140,000. 600,220. 
July 1, 1940 ee 456,020. 456,020. 

OATS eee hehe $7,035,205. $646,000. $7,681,205. 
Plus—Accrued Interest on Regis- 
tered Coupons & Bonds to Dec. 
OMS. (TUG ee an 1,066,890. 

Total Bond Service Obligations $8,748,095. 

Less—Payments to R. F. C. 

to 7-1-39, inclusive............. $1,127,485. 

Available Cash Balance, 

Sept. 30, 1939 (Kstimated) 1,200,000. 2,327,485. 


Total Bond Service Obligations, 
ese eOV CU wre ata eee 6,420,610. 
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Tax Levy Required (Rate $68.83 per $100.00 valuation) 


Gross Tax Rolls $11,245,640. @ $68.83 


Amount of Levy 7,908,658. 
Less—15% Allowance for Delinquent 
elas che oe ae eee rae sser eS aa J,133,048. $6,420,610. 
Note: 
Default as of Nov. 1, 1938 

Bond. Intereste.2. 2 ees 5,194,925. 
Bond Principal. = rs 386,000. 5,080,925. 
Int. on Reg. Coupons & Bonds... 1,004,887. 
$6,585,812. 
[545] 


PETITIONER’S EXHIBIT NO. 23 


The following is a photostat. This exhibit was a 
chart indicating tax rates. 


TAX RATES LEVIED BY 
MERCED IRRIGATION DISTRICT 
AND RATE NECESSARY TO 
MEET DEBT SERV ica 


TAX RATE PER $100.00 OF ASSESSED VALUATION 


34-35 1935-36 1936-37 1937-38 1938-39 19 
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PETITIONER’S EXHIBIT NO. 24 


The following is a photostat. This exhibit was a 
chart representing bond service costs. 


IN DEFAULT NOVEMBER I, 1938. 


BOND INTEREST $5,194,925 BOND SERVICE COSTS 
BOND PRINCIPAL 386,000 pp AND DEFAULTS 
| er | MERCED IRRIGATION DISTRICT 


500,000 —)—>— 5 1,500,000 
| Th | 
| | | 
| | 
1.250.000 — al - - = 


| 
Lh 
aaa 
LT 


CT - 1,250,000 

a PRINCIPAL IN DEFAUI | SSS | ; | “ 

* 1,000 000 ieee : Seer] _ | = — 1,000,000 s 

gino Ht Ht tf : 

3 Lt === BOND | PRINCIPAL : 
|) [2 a 


OF 


CTT a 
TTT HIT a 
ARR rPaga ah 


ki 
5 750.000 — | 
| INTEREST TERES 
uJ 
J 1 
* 500,000 
alitae 
‘ 250,000 - 


SCALE 


(eo) 
1930 
1931 
1932 
1933 
1934. 
1937 


1953 
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PETITIONER’S EXHIBIT NO. 25 


was a record showing tax levies, resulting delin- 
quencies and delinquencies made up, in Merced 
Irrigation District lands, as follows: 


Mereed Ivrigation District 
STATEMENT OF DELINQUENT TAX ROLLS 
AS OF NOVEMBER 1, 1938 


Less 
Current Tax 
Amount Collections 
Valuation Rate Levy To Del. Date 
1928-29 $20,686,900. 6.00 $1,242,393.00 $1,124,143.10 
1929-30 20,279,175. 6.00 1,216,750.50 —-1,099,654.86 
1930-31 20,246,775. 5.90 1,194,585.35 983,988.46 
1931-32 19,159,570. 5.60 1,071,567.84 670,206.25 
1932-33 12,873,880. 8.90 1,148,483.04 427 294.48 
1933-34 12,292,410. 1.00 123,044.10 84,068.84 
1934-35 12,158,405. 1.70 206,690.00 169,411.84 
1039-26 12,078,870. 3.00 362,409.85 304,671.16 
1936-37 11,420,790. 3.00 342,946.70 311,784.00 
O53 7-30 11,468,155. 3.00 344,044.65 ae, 016,17 
MOPS ete 202 9la0a $5490 Oa, 
Delinquent re 
Last whneet June ens Uncollected Balance 
Amount Percent 7-1-29 10 11-1-38 Amount Percent 
x 30.90 
1928-29 $118,249.90 952 ¢ 56,000.62 4 62,213.38 5.01 
x 1,707.56 
1929-30 117,095.64 9.62 46,003.11 69,384.97 5.70 
x 7,066.49 
1930-31 210,596.89 17.63 (oO colnee 124,198.71 10.40 
x 26,415.40 
1931-32 401,361.59 37.45 225,411.21 149,534.98 13.95 
x 52,820.89 
1932-33 721,188.56 62.80 452,115.60 216,252.07 18.83 
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1933-34 


1934-35 


1935-36 
1936-37 
1937-38 


Totals $1,757,175.87 


1928-29 
1929-30 
1930-31 
1931-32 
1932-33 
1933-34 
1934-35 
1935-36 
1936-37 
1937-38 


Totals 
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Delinquent 
Last Monday June 


Amount Percent 


$38,975.26 31.67 


87,278.16 18.03 


57,738.69 15.93 
31,162.70 9.09 
23,528.48 6.84 


Less 


Del. 
el nes Uncollected Balance 
Collectious 
F129 to 11-1-38 Amonnt Percent 
x 2,949.03 


18,106.43 17,919.80 14.56 


a 392.28 


16,744.78 20,181.10 9.76 


x 235.22 


21,760.40 35,743.07 9.82 
18,118.66 13,044.04 3.80 
3974.41 19,554.07 5.68 


Plus 


Pen. & Costs 
fe 
$ 14,560.85 
13,570.67 
19,857.35 
47,337.08 
58,870.74 
4,793.00 
5,212.61 
5,908.21 
3,606.58 
2,926.98 


$176,644.07 


Less 


Lands 
Deeded 


$ 76,738.13 


78,611.79 
122,930.47 
134,010.63 
148,185.10 

14,782.31 

21,850.44 

35,951.63 

12,991.13 

10,193.86 


$656,245.49 


25.09 $1,029,149.68 $728,026.19 10.04 


Amount 
*Pen. & Costs Delinquent 
Dropped 11-1-38 


$ 36.10 ¢ 
1,034.46 3,309.39 
4,700.24 16,425.35 
18,117.03 44,744.40 
15,928.57 111,009.14 
1,430.68 6,498.81 
617.10 2,926.17 
393.96 5,305.69 
44,90 3,614.59 
24.80 12,262.39 


$42,327.84 $206,096.93 


*Includes net adjustments of $39.75, (cancellation of 


assessments, etc.) 


xAmounts paid on partial redemptions under ‘‘Ten Year 
Instaliment Plans’’. ($91,582.77) 
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District 
[ING NOVEMBER 1, 1938 


3 6,468,072.54 


FUNDS 
Bond st a ee ee TOTA 

Int. & Prin, Bond Int. Reserve ALL arene 
6 6 6¢$ 1,209.80 $676,132.34 $373,860.64 $ 1,578,446.14 
5,200.00 
206,096.98 
; 39,364.99 
3 1,209.80 676,132.34 373,860.64 1,829, 108.06 
: 19,260,927.54 
98,204.49 
7 19,359,132.03 
709,338.83 
“a 18,649,793.20 
5) 1,209.80 676,132.34 373,860.64 20,478,901.26 
3 13,810.93 
5,076,185.00 5,076,185.00 
387,000.00 387,000.00 
1,004,887 .54 1,004,887.54 
) 8,739.00 
) 80,000.00 


6,570,622.47 


A745 255 BA 


Refunding Bond Int. STR G ©) G0 (Sener 
Refunding Reserve “ 
Capital Sump lisa nnncennmennenrnnrennennnnaens : 


Total Capital Liabilities... ren 


Motal Liabilities... ccccrerncssecrmneentnrranaeenarannmens 


195,386.83 


— 


16,386,386.83 


—__ 


16,386,386.83 


—_—— 


2,263,4 


2,938,7 


3,041,3 


* Represents tax sale certificates after deducting partial payments 1 


x Crocker-Hu 


ffman Contract obligations in amount of $185,256.57 p 


[Endorsed]: Petitioner’s Exhibit No. 26. Filed 


Nov. 23, 1938. 


676, 132.34 676,132.34 

373,860.64 373,860.64 

i 2,458,793.20 
2 6,466,862.74 676,132.34 373,860.64 13,908,278.79 
> 1,209.80 676,132.34 373,860.64 20,478,901.26 


———$—$— nnn 


2 under ‘‘Installment Plans’’. 
ile July 1st years 1939-1940-1941. 
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PETITIONER’S EXHIBIT NO. 27 


was a record showing power sales of the Merced 
Irrigation District, reading as follows: [551] 
Mereed Irrigation District 
ELECTRICAL ENERGY FURNISHED THE 
SAN JOAQUIN LIGHT & POWER CORP., 
UNDER CONTRACT DATED FEBRUARY 
21, 1924, FOR YEARS 1926 TO 1938, INC. 


Date K. W. H. Rate Amount 
1926 
Jie 4,809,660 .0045 $ 21,644.39 
J _— 1,359,000" = .002 2,718.00 

“° Ge 7,325,000 .0045 3202 90 
i ——_—— 1,449,000 .0045 6,020.52 

°° eee 364,000 .002 728.00 
NC 46,000 0045 207.00 
lL __—_ae 1,825,870 .0045 8,216.42 
va. Total 17,1738;730 $ 72,996.83 
1927 
lh __—_——— 99,050 .0045 $ 445.73 
Cl —_—— 6,740,310 0045 30,331.40 
i _ 12,776,780 .0045 97,495.51 
i _——— 16,818,590 0045 75,683.65 
i —_—— 18,032,100 .0045 81,144.45 
Ji — 17,647,630 .0045 79,414.33 
J —_— 18,844,960 .0045 84,802.32 
i 159312290 .0045 68,905.31 
2) —_— 10,604,540 .0045 47,720.43 
i 3,548,090 .0045 15,966.41 
_—— 1,468,490 0045 6,608.20 
= 4,696,120 .0045 21,132.54 


Yr. Total 126,588,950 $569,650.28 
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Date K. W.H. 
1928 

Jan. ... 4,603,320 
et ee, 4,808,050 
DV epbesierat sc. 7,423,360 
EAST ert 17,990,130 
Mew on 19,072,870 
SMUT: Soa eneectse 18,428,370 
Wives 16,639,200 
ESOT ee 11,852,240 
Pept, 2... 8,202,780 
OC ere: 925,860 


Yr. Total 109,946,180 


1929 
I=) 0 meee areas 1,490,420 
ME. sees 3,130,990 
AN 0) Saar 6,657,250 
May. occas 11,757,130 
Jutiey a 12,992,340 
SLU a eee 13,289,230 
oD fees 2,060,000 
PAI fee 6,808,000 
Beep penne 1,709,000 
Sept aaa 103,460 
ae ter 33,000 


Yr. Total 70,259,460 


1930 
Apr. Wns 10,936,110 
IMG y eee 14,088,190 
JU Coreen 16,716,120 
July ee 14,615,000 
ae 3,362,000 
FANS ee 8,634,000 
ee 2,130,000 
(2) er. 1,093,510 
MD ke 287,000 


Yr. Total 71,862,930 


Rate 


0045 
0045 
0045 
.0045 
0045 
.0045 
.0045 
0045 
.0045 
0045 


0045 
0045 
.0045 
0045 
0045 
0045 
002 

.0045 
002 

0045 
.002 


0045 
0045 
0045 
.0045 
002 
.0045 
.002 
.0045 
002 


Amount 


$ 20,714.94 
21,636.23 
33,405.12 
80,955.58 
85,827.92 
82,927.66 
74,876.40 
53,335.08 
27,912.51 

4,166.37 


$485,757.81 


$ 6,706.89 
16,789.45 
29 957.62 
52,907.09 
58,465.53 
59 801.54 

5,120.00 
30,636.00 
3,418.00 
465.57 
66.00 


$296,412.57 


$ 49,212.50 
63,396.85 
75,222.54 
65,767.50 

6.724.00 
38,853.00 
4,260.00 
4,920.80 
574.00 


$308,931.19 


[552] 


Date 


1931 
iG) 


c¢ 


50) aera 


ce 


BVA) ens dae 


eé 


POU G ns 


oe 


J es 


cé 
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K. W. H. 


538,670 
42,000 
5,825,920 
1,409,000 
7,674,880 
763,000 
5,601,660 
1,273,000 
108,030 
36,000 


23,272,160 


8,269,950 


we LA 


14,791,150 
15,359,660 
18,857,070 
19,632,350 
19,642,220 
15,844,520 

9,764,900 

3,143,060 


vr Total 138,033 790 


i —_— 


i ——— 


Si — 


Nore Lota! 


6,067,170 
2,999,980 
7,849,210 
8,639,180 
15,310,780 
16,090,980 
10,630,140 
2,840,310 


70,427,750 


Rate 


0045 
.002 
0045 
002 
0045 
.002 
0045 
002 
.0045 
.002 


0045 
.0045 
.0045 
0045 
0045 
0045 
0045 
0045 
0045 
0045 


0045 


0045 
.0045 
0045 
.0045 
.0045 
0045 
0045 
0045 


Amount 


$ 2,424.01 
84.00 
26,216.64 
2818.00 
34,536.96 
1,526.00 
25,207.47 
2546.00 
486.13 
72.00 


S95; Olio) 


37,214.78 
57,302.60 
66,560.18 
69,118.47 
84,856.82 
88,345.58 
88,389.99 
71,300.36 
43,942.05 
Ieee ae 


H 


$621,174.60 


$ 27,302.27 
13,499.91 
35,321.45 
38,876.31 
68,898.51 
72,409.41 
47,835.63 
12,781.40 


$316,924.89 
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$ 3,559.50 
7,366.50 
4,738.50 


($605,630.18) 


Amonnt 


a 
—ataes 

* a pes 7 c-5 3 
are. a 1 J)5 650 045 Ss tones 
ae 5 ae, 578 C5 3,298 


Mee ..... LSE 0045 §4.505. 


se «(... VB Cs . 4 58 
Me: 0S 74+ Tol A045 33, 676. jl 
jiaze Ly 395 240 AAS S975 63 
sa ........... 18 564,.€o0 A435 33, hem ay 
Sea .............. 15. $13.139 045 7 1.609.098 
ae Wa Lis i138 O45 45,797.18 
a 36 670 RLS 13.367." 


Ye. Potal 122.454 930 $55 1.114.49 
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1836 
re ie Rn. San eRe) 
, ae Se ES 33,588.95 
Apr. 17.9907 Oe $9,973.32 
Mey 13564370 ones $3,474.40 
Free ... 17994568 © BS 4).975.52 
Mig mss ©6045 33,676.33 
Suey. SLE =O 74.270. 70 
= 5am 150.36 
5 


—_—e G69, 68 O45 #3. 
3 3 


4 TO O05 13,091.56 


Ee Fp Toy STD My SS £9 A 
Yr Fem (eset la Soe. 275 pel 
et 

aes 


ee pik C045 > 1 
Pum =......... 14.311. 0 Abe 67 


wm, pe) 33,66 
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Date K. W. H. Rate Amount 
ADT. coca. 1799s i80 .0045 80,969.09 
MAR oc: 18,594,690 .0045 83,676.11 
PUTING cscssccst 17,995,260 .0045 80,978.67 
6 aes 18,588,860 .0045 83,649.87 
PA a esccsscsts 15,894,110 .0045 11,923.50 
rte} 0} (ae 8,808,160 .0045 39,636.72 
Ot 2,178,830 .0045 9,804.74 
ls 5,189,890 .0045 23,304.51 
Yr. Total 138,969,430 $625,363.45 
1938 

17 14,652,760 .0045 $ 65,937.42 
i @ 15,423,490 .0045 69,405.71 
IPE oases 18,591,370 *- .0045 Sooo laly 
0 17,992,980 .0045 80,968.41 
GC) 18,594,420 0045 83,674.89 
Je 17,995,660 .0045 80,980.47 
lh 18,595,830 .0045 83,681.24 
ie 18,496,790 .0045 S3.230.00 
BePt. ec. 12,479,030 .0045 56,155.64 
OC 4,334,100 .0045 19,503.45 
cere Total loi 1sG,430 *$707,203.96 


* Amount of energy produced dur- 
figs, Y ear UGS ees cc ee. $707,203.96 


Plus—Payment for energy  pro- 
dueed in Dee. 1937, received in 
pie | 935. ee ee 23,354.51 


$730,558.47 


Less—Amount of energy produced 
in Oct. 1938, due Nov. 21, 1938 19,503.45 


(Uneolleeted Nov. 1, 1938) 

Total Power Income for period, 

eme |, to Nowe 1938 2 $711,055.02 
per Income Statement 


675 
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RECAPITULATION 
Fall Year Amount 
1920 2 ee. S DOUG 0s 
02 Sie ee 485,757.81 
OR eee. as ae 296,412.57 
NO 2 ae 308,931.19 
LS See iba a Se sly 2 
HS) 322 siete sal ee 605,630.18 
pL ee eee oe 316,924.89 
112 So UNM eee ake 191936759 
OAD ee ees eee 551,114.49 
O30: oe 584,429.64 
NO te, ca eee 625,363.45 
1035 2 een 707,203.96 
Totaly $5,339,272.06=12 Year Average 
$444,939.33 
[554] 


PETITIONER’S EXHIBIT NO. 28 


was a record showing properties deeded to Merced 
Irrigation District on account of nonpayment of 
delinquent taxes, and properties sold, as follows: 


Number of Assessed 
Number of Rural City & Town Valuation 
Year Parcels Acreage Lots Rural 

1923)... ) 250 1 $ 12,460. 
19299 kee on B35 20 12a 
1930 24 6 1,347 1 18,425. 
193 ei eee 126 4,065 141 220,410. 
193232 eee 102 DONT 09 283,790. 
1933. eae os) eee Il 142 = 7,840. 
ODA. eee ce ener 69 IGS Ae 95,765. 
| ORS Ure 41 2.452 — 138,550. 
ete... eee 481 11,689 605 677,030. 
1) I ee es 94 4,222 139 141.970. 
193cato 11/1733... By) 1,684 onl 95,950. 


Aa... eee oe 1) 36,588 1,550 $1,817,665. 


vs. Merced [rr. 


Assessed Delinquent 
Valuation Delinquent Taxes 
City & Town Taxes City & Town 
Year Lots Rural Lots 
WB eos cat eee $ 200. $ 7,738.44 $ 9618 
1 VAS BME ce oc 7900. 101,601.68 605.12 
TOO en i 200. 14,321.30 123.80 
IGS US 16,165, 121,406.49 6,894.55 
119) 5 ee 9,570 145,319.62 BE (elo! 
i eo = 3467.34 ms 
SS ee 3,000 43,530.88 Les} 
G15) 5 7 RMR oe a — 36,946.70 — 
30 SE 87,000. 210,662.66 Adres 
LC a 5,295. 76,160.03 2,055.33 
19388 to 11/1/38 .ccccconu 21,925. 20,659.37 4,873.84 
otal... $144,605. $781,814.51 $45,243.52 
[555] 
PROPERTIES SOLD 

1938-39 

Number of Assessed 

Number of Rural City & Town Valuation 

Year Parcels Acreage Lots Rural 

ee oi i a il $ — 
1519) Ue es tr 3 144 —- 10,140. 
SDS) SER os 16 3,681 3 9,259. 
| GE) eee 3 24 _ ZO; 
Dias i 4 235 1 6,505. 
es Soccer 1 ~— 1 — 
1 OR 8 89 3 O30: 
| LNG) fee RE 5 44 2 3,309. 
ES) ee Se ae ot 1,009 38 47,370. 
LES Ce Wl 985 oly) 63,105. 
1938 to 11/1/38... 50 218 127 13.240. 
OV I eR ee EAN) 6,429 275 $248,750. 
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1938-39 
Assessed 
Valuation 
City & Town 
Year Lots 
EOD Bie 2 acs ee ee 200. 
1G Oe a — 
INS 210 de aeRO pose acca 120. 
DOS PB cssctisvecdtt ee eee — 
TBs cotati 40. 
WSS hea 1). 
VOSS) Soin A 610. 
1935) ee 1,500. 
1936... 4,755. 
1987 2. 13,925 
1935 to 11/128 4,830 
Total... 2 $26,090 


Sales Price 
Rural 


$ = 
4,816.59 
38,196.83 
1,225.00 
2,614.93 
1,989.21 
545.87 
21,002.72 
32,778.29 
5,759.93 


$108,929.37 


Number of 


Number of Rural City & Town 
Parcels Acreage Lots 
Recapitulation : 
Deeded ccccccnne 1,119 36,588 1,550 
Sold 3. eee 209 6,429 279 
Balantev.2).22.= 900 30,159 1,275 
1938-39 
Assessed 
Valuation 
City & Town Sales Price 
Lots Rural 
Deedee ae $144,605. $781,814.51 
Sold) 3) 4322 eee 26,090. 108 (929.37 
Balance 22.2. ee $118,515. $672,885.14 


Sales Price 
City & Town 
Lots 


$ 143.75 


225.00 
25.60 
19.40 

322.26 

407.20 

2,162.43 
3,693.86 
1,869.65 


$8,869.15 
[556] 


1938-39 
Assessed 
Valuation 
Rural 


$1,817,665. 
248.750. 


$1,568,915. 


Sales Prire 
City & Town 
Lots 


$45,243.52 
8,869.15 


$36,374.37 
[557] 


PETITIONER’S EXHIBIT NO. 29 
This was a report upon an investigation of the 
affairs of the district made by the California Dis- 
tricts Securities Commission for the year 1933 
reading as follows: [558] 
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California Districts Securities Commission 
REPORT UPON AN INVESTIGATION OF 
THE AFFAIRS OF MERCED IRRIGA- 
TION DISTRICT 
Merced County, California 
As required under the terms of Section 11 of the 


California Districts Securities Commission Act 
October 1983 [559] 


Report Upon Mereed Irrigation District 
October 1933 
I. Physical Properties 

(a) Location and Area of District 

Merced Irrigation District, organized in 1919, is 
located in Townships 4 to 8 south, Ranges 10 to 16 
east, M.D.B.& M., Merced County, and hes con- 
tiguous to and south of the Merced River and east 
of the San Joaquin River. North of the Merced 
River is an additional detached portion of the Dis- 
trict which hes west of Snelling between Dry Creek 
and Ingalsbe Slough. Included within the District 
boundaries are the cities of Merced, Atwater and 
Livingston and the smaller communities of Amster- 
dam, Cressy, Arena, Winton, Tuttle, Planada, Lin- 
gard and Le Grand. 

Railroad transportation is supplied by the main 
lines of the Southern Pacific and Santa Fe Rail- 
roads, [560] the Oakdale branch of the Southern 
Pacific Railroad and the Yosemite Valley Railroad. 
The Golden State Highway parallels the Southern 
Pacific Railroad. 
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Minor changes in the District boundaries since 
its organization have fixed the gross area at ap- 
proximately 190,000 acres. According to district 
figures, as reported for 1932, this general area is 
segregated by the district as follows: 


Gross “Aiea... 190,000 Acres 
Canalse....... 222 4,000 ae. 
Roads.....2.. S200iac, 12,2008 7 
Total ‘‘assessable’’ area ........... ig SOU 


and this gross assessable area is further divided 
as follows: 


Ruval Aréage ee... 172,000 Acres 
Cities, Towns and 

Subdivisions meee... 5,000 ” 
Keonlroads......2 en... 800 ”’ 
sie!) en 177,300 


A classification in round figures of the rural area 
has been reported by the Assessor as follows: 
Area above gravity 


LETT or ab TON ee... 18,000 Acres 
Area of swamp and 

waste laid) 7 meres: SOO 
Area of land of doubtful 

ae Tic titel wale wee nc... 1000 ae 
Area (net) warranting 


CU (iO 11. 139,000 ”’ 


172,000” 
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Making up the 172,000 acres of agricultural [561] 
lands there are reported to be 2,800 separate farm 
holdings which indicates the average size of farms 
to be about 60 acres, but this average size of farms 
must be viewed in the light of the following re- 
erouping of ownerships as reported for 1932: 


No. of Acres Total 
Ownerships Size Acreage 

18 500 to 1000 12,922 

16 1000 to 2000 92 045 

4. 2000 to 5000 15,237 

1 Over 5000 13,790 

39 63,994 


These relatively few large holdings comprise more 
than 1/3 of the total farmable area which indicates 
that a considerable part of the district must be 
subdivided and settled before full development is 
achieved. While most of the large acreages are either 
not developed or used principally for pasturage or 
grain, a few have been highly developed, such as 
the 3,800 acre fruit ranch of the California Packing 
Corporation. 

(b) Source and Sufficiency of Water Supply 

The main source of the water supply for the Mer- 
eed Irrigation District is the Merced River, which 
drains a watershed of about 1000 sq. mi. in the 
Sierra Nevada, including a large part of Yosemite 
National Park. he district’s water rights are 


le 


founded upon the old appropriation of Crocker- 
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Huffman [562] Land and Water Company and on 
permits Nos. 912, 913 and 914 granted by the State 
Division of Water Rights on September 27, 1921. 
Permits 912 and 913 authorize the diversion of 2400 
cu. ft. per sec. for power development, with storage 
and re-storage up to a total of 50,000 acre-feet per 
year. Permit 914 is for irrigation and authorizes 
the storage of 300,000 acre-feet per annum, and 
diversion into the district canals of a maximum of 
1,500 cu. ft. per sec. with certain provisions. These 
rights appear to be well established, particularly 
in view of the agreements made with other users. 

The run-off is impounded behind Exchequer Dam 
in Lake McClure, which has a reservoir capacity 
of 289,000 ac. ft. The dam, one of the largest in the 
country, has a height of 326 feet and a length of 
950 feet, being 221 feet thick at the base and 12 
feet at the crest. After passing through the power 
house adjoining the dam, or over the spillways, 
the water is diverted to the district’s main canal at 
the Crocker-Huffman Dam located about two miles 
below Merced Falls. This main canal supplies water 
to four laterals which cover the area north of Mer- 
eed and extends 17 miles to Lake Yosemite located 
5 miles east of Merced. The area directly north and 
east of Merced is served by a canal diverting from 
Lake Yosemite, and the Le Grand Canal, diverting 
from the same lake, follows the eastern boundary 
of the district about 12 miles to Planada and Le 
Grand. [563] 
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That part of the District lying north of Merced 
River and containing about 9,400 acres is supplied 
by a canal diverting from the river at Merced Falls, 
and about 6,000 acres of high land near the eastern 
end of the District is supplied by five booster plants. 
Additional water is supphed by the operation of 
87 electrically driven drainage pumps. 

A result of the increasing use of water for in- 
tensive farming has been the rise in the water table 
which must be taken care of by drainage and by the 
prevention of seepage. 

Since storage was started in Lake McClure, the 
water supply on the whole, has been sufficient. 
Wasting of water on poorly prepared land has been 
reduced by the introduction of better practice and 
the enforcement of a rule to secure more efficient 
use. Waste has been further diminished since the 
district has levied annual tolls for water delivered 
in excess of 4 acre-feet per acre per season. How- 
ever, the delivery of water to some of the marginal 
lands above the high line canal at a cost to the 
district greatly in excess of possible returns and 
the delivery of water to the lowlands in the most 
southerly part of the district, which entails large 
percentage seepage losses with shght returns from 
the land, is not an economic use of water. [564] 

(c) Soils of District 

Topographically the Merced Irrigation District 
area consists of a wide belt of gently sloping land 
which has been built up by alluvial-fan deposits 
of the streams issuing from the mountains and 
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foothills on the northeast. The alluvial fan of the 
Merced River reaches nearly to the San Joaquin 
River and the broad flat distal ends of the smaller 
stream fans extend to the San Joaquin River flats. 

The souls of the district, derived from recent allu- 
vium, are generally of the Fresno, Madera and San 
Joaquin series. Fresno and Madera sands cover the 
main portion of the area north of Merced and west 
of the Santa Fe Railroad. A relatively small strip 
of Madera clay loam runs north and southwesterly 
from Merced. In general, Madera loams occupy 
most of the area centering around Tuttle and lying 
between Merced and Planada, Lingard and Le Grand. 
The triangle contiguous to Livingston, Winton and 
Atwater is composed largely of undifferentiated 
Oakley and Madera sands: and, the detached por- 
tion of the district west of Snelling is covered by 
Oakdale sandy loam, with the best grade of soil 
found along the terraces adjoining the Merced 
River. That part of the district lving south of 
Livingston is composed of Fresno sands containing 
alkali lands, particularly in the lower reaches. This 
general description [565] should be modified by the 
fact that soil variations occur in marked degree 
within short distances throughout the Merced Irri- 
gation District. 

A truer picture of soil conditions is presented in 
a recent survey and classification, as developed by 
J. S. Cone and R. L. Underhill. based primarily on 
crop production, but with necessary consideration 
given to the following factors: depth of soil, drain- 
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age, crop range, topography, fertility, location, frost 
and wind hazard. In general, the best state and 
local paved highways traverse the areas of the dis- 
trict which have the highest grade of soil and the 
remote areas and marginal lands, not as easily 
accessible, are usually the poorest. Chavacter- 
istically, the best grade of soil is found along the 
ridges formed by the river and creeks; the poorer 
grade is located in the troughs between creeks; 
and, in parts of the marginal Iighlands, the top 
soil is relatively thin with hardpan close to the sur- 
face. In the most ‘northerly part of the district, 
the surface gravel content increases with higher 
altitudes. 


IT. Production 

(a) Detailed Crop Report 

Up to 1890, farming in the Merced area was of 
two types, very large cattle ranches and grain 
ranches averaging [566] about 1,000 acres in size. 
In the year mentioned, colonization and the devel- 
opment of small irrigated farms was begun; and, 
this tendency toward small farm development in- 
volved the actual settling of the land and its culti- 
vation by the owners. With the better understand- 
ing of the proper handling of different soil types 
a wide crop range has been developed. ‘he failure 
of the early colonists is an ever present object 
lesson, and trees and vines unadapted to the par- 
ticular locality have been or must be pulled out. 
In certain instances and on the highest grade of 
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soils, crops in excess of the state average have been 
produced. 

The estimate of production is based upon detail 
crop reports gathered by the ditch-tenders of the 
district under the supervision of L. W. Hesse, Dis- 
trict Superintendent. These reports are made upon 
separate section maps showing each 10 acre tract, 
the total assessable area and the acreage in each 
crop. Also, detail reports were secured from large 
scale producers; thus, a reliable summary of all 
erops produced in the Merced Irrigation District 
for the current year has been assembled and shown 
in the report of J. S. Cone, dated Sept. 26, 1933 and 
formally submitted to the Board of Directors at 
its meeting on that date. This report which has 
taken over a month to compile has been followed 
since its inception and will be referred to herein- 
after as the Cone Report. [567] 

(b) Gross Estimated Production 

Where the production records of the larger cor- 
porate and individual growers are available, the 
estimate in the Cone Report is exact. But, on the 
remaining areas, the yield has been estimated, in- 
stead of securing the data from the smaller indi- 
vidual grower, because the time required to make 
the survey was limited. 

A number of factors enter into the gross estimated 
production for the current year. On lands well 
suited to particular crops the acreage has shown 
a slight decline but, crops planted in unsuitable 
locations are deteriorating. Production is largely 
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influenced by price, weather and soil conditions, 
and efficient farm practice. The age of the orchard 
trees was considered although there are relatively 
few new plantings and non-bearing orchards. Among 
the adverse factors, which cannot be reduced to a 
numerical index, are credit restriction, absentee 
ownership, foreclosures and delinquencies, alkali 
and seepage and the uncontrolled spreading of John- 
son grass and weeds. However, a sincere endeavor 
was made to obtain the best collective judgment on 
both yield and prices. 


Jil. Value of Crops 

(a) Estimated Prices on Crops Produced 

For the crops that are already harvested, the 
record of prices is available; but, to forecast future 
prices is [568] a hazardous occupation in view of 
their present, violent fluctuations. At present, wine 
grape prices are very unstable and vary greatly 
in different sections of the state; but, the raisin 
industry marketing agreement may stabilize prices 
through control of surplus. The Agricultural Ad- 
justment Administration has started the reduction 
of wheat and cotton acreage, with producers to 
benefit from funds to be raised by a processing tax 
on these crops. Although labor conditions in rela- 
tion to some crops are somewhat unsettled, con- 
tinued efforts of associations and governmental 
agencies may tend toward stabilization of prices, 
with a probable slightly upward trend. 
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Data on crop prices has been gathered for the 
Merced Irrigation District crop survey from the 
following sources: 

Market reviews of the State-Federal Crop Re- 
porting service; local Agricultural Commissioner 
and Farm Advisor; Giannini Foundation of Agri- 
cultural Economics; packers and producers; district 
records, enterprise efficiency studies of the Exten- 
sion Service covering major crops in similar areas 
and experience of persons familiar with local con- 
ditions. For the harvested crops, records of actual 
sales were secured. 

In estimating both production and prices, normal 
harvesting conditions were assumed. Early storms 
or foggy weather would reduce both yield and prices 
on such crops as figs, raisins, beans, cotton and 
rice. [569] 


XE ~ S” 


ISS 3;CR GEE PORT 
MERCED IRRIGATION DISTRICT 


Acreage Production Acreage Value Gross Value 

Bias oe hi 2 ee 14,307 “SUAMeNOMS) 2c $ 25.00 $ 358,925 
ae a 2749 SEWING) cece... 4640 120205 

Pe Moe 682 SUOMIbsy =. ......... 3100 33,01 

Beans... cee eres 4,857 6% Sacks (5854) 2048 99.471 
Con eee eee 3,001  VWOWOMS oe. 12.00 43,812 
Colton 2. 4.333 HON... 36.00 155.988 
Ries, dryiig eee 2 581)  VOCUMAEee 0. 200 141.048 
Figs Kadowas= 2.2... QAN() “SOQ ck... 14.00 34,160 
Garden Triek 0... 562 137.00 76,994 


Grapher 11 oe ees W283 Oem ee 11.48 132,441 
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Acreage 
Gram, Non-Irrig 72. 14,280 
Grapes 
Gis | gee ee Dole 
Witte. 29ers 3,021 
Shippin yee eres 495 
IMGIONS 2. eee ee 08S 
asture, Irri@ated 22.2.2) 8,898 


Pasture, Non-lIrrigated.....29,424 
Peaches 


Clings 2 on9 
Drevin see 2,428 
Shippin ee 495 
PAWNS «2.0 ee SOG 
CFS gees... geen eo 5,206 
Sudan Grass (Pasture)... 1,533 
Sweet Potatoes 0... 4,208 
MomatOes - 2 Breese 422 


MISCELLANEOUS CROPS 


Rid! Hay eee 760 
OUNTIOWEPS cee ea. 20g 
SeanUtS yee ee en 219 
Ladino Clover (Pasture) 95 
Dallas Grass (Pasture)... 44 


Balanee of Assorted Crops 123 


Total Assessed Acreage in District 


Production 
650 Ibs. 
2000 ‘‘ 

224 tons 


3 é 
5 (arg 


6 tons 


IL tera 


Ot) See eee 


350 lug Shipping 
@ .45 per lug and 
1500# canning @ 


$8.25 per ton......... 
2701 a tone eee 


S00 Wiss) ee 
AUS ON SYS R pee 


(@ $30.00 per acre 


Total Crop Acreage ineluding Pasture........... 136,078 
mBeveg@e in Sumimerfallow 0 cen 4,823 
mrerenve In Buildin@ Sit@s ici ccssuencseen 3,085 
Pvemeace In Gumi trees eres. .6.c ce 219 


oo ae 


689 


Acreage Value 


9.20 


144,205 


27,449 


Gross Value 


74,256 


330,720 
122,281 
17,820 
31,589 
13,347 
22.068 


350,280 
213,644 
40,837 
4520 
248,440 
12,264 
284,040 


3,062,724 


Note: Ineluded in gross value of crops is the income of District owned 
Jands, $14,000.00, leaving a gross value of privately owned lands 


of $3,048,724. 


[570] 
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EXHIBIT ‘‘B” of Cone Report, (continued) 


Selling Price per Unit 


DUGG it: ee OO Ne $ 7.50 per ton 
AVION Sooo cst as (03. > la: 
W260) cI 10): Oo ui 150.00 ‘‘ ton 
| EY 205151: eee RR ccc re 0314 °° Vb. 
COT 6400 de oil 1.20 “ ewt, 
O10). 0) | eR ee 09  ** “lb: 
Pigs ely yi 0 ee re lorccrrcmcec 30.00 ‘* ton 
PWS gk at at Seg ee a cn 30.00 ~°  tom 
ramen! “Vir 1ie keg cee eee 
Grain, Itrimated. 2a... 85 ‘* ewt 
Grain, Nori lrrig 2 ee cs, Re Ur 
Grapes 
Raisins. <2 ee... es 03 lio: 
‘VUE Ul 13.00 ‘‘ ton 
SHIPPING... a ee a . 12.00 “Siem 
A\ Rely tl ee Oe 9.25 > ton 
Pasture, Irrigated 
Pasture, Non-Irrigated 
Peaches 
Ci Er 20.00 ‘* ton 
DEVIN Go encase _ 11000 ae 
S101 6) O) VN SORE connate 150005) eae 
PNGIISE se rs 20/00 
Ri€@ie ace ee Sai _ Liao eu 
Sudan Grass (Pasture) 
Sweet Potatoes....2.2 ee oe O27 eeliic: 
Tomatoes 
MISCELLANEOUS CROPS 
Wald They oo akc 5.00 ‘* ton 
Sunflowers. 225 2c) ee ne 02 © oeilibs 
W aliniitSe 23 So ee ee 14 7 Rie 
Ladino Clover (Pasture) 
Dallas Grass (Pasture) 
[571] 


(b) Gross Value of Crops 


From the prices and yields secured as above- 
noted, the gross value of crops on privately owned 
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lands in the Merced Irrigation District for 1933 is 
$3,048,724. The 1933 crop report is summarized in 
tabular form in the Cone Report as shown in the 
preceding table, as Exhibit ‘‘B”’. 


IV. Cost of Production 
In determining the cost of production of farm 
crops the Cone Report considered only the follow- 
ing items: 
(a) Cash costs. These costs represent the actual 


eash outlays by the farmer for goods and 
materials purchased, such as repairs, sup- 
phes and feed, and must be regarded as a 
first charge against farm income. 


(b) Expense for labor. This includes outside 


hired labor and/or labor provided by the 
farmer and his family. 


The following items of cost of production were 
expressly eliminated: 


le 
2. 


4. 
D. 


Supervision. 
Depreciation on equipment, buildings and 
plantings. 


. Interest on investment, and working capital, 


whether owned or borrowed. 
County taxes. 
Merced Irrigation District taxes. 


The 1933 costs of production were estimated in 
the Cone Report in the following manner: 


1. 


Total crop production costs for 1931 (labor 
and materials only) as computed from rec- 
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ords obtained [572] for the Economic Sur- 
vey made in 1932 were taken as a basis. This 
Economic Survey is known and generally 
referred to as the Benedict Report. 


. Corrections were made for different total 


crop acreage in 1933. 


. United States Bureau of Agricultural Eeo- 


nomics Index figures for prices paid for 
commodities bought and for farm wages paid 
were then used, allowing for 50% increase 
in wages over the index for April, 1933. This 
resulted in a cost factor of 78.2% of 1931 
costs. 


Using the data and method outlined above, the 
total cost of production of all Merced Irrigation 
District crops for 1933 is: 


a 


Cash: COSis eee $2,153,095 
M52) 00) eile coc ccna 1,114,832 
Total (Costs eee ach $3,267,927 


District Charges 


(a) Operation Costs (Irrigation System Only) 

A comparison of operating costs for recent years 
taken from the annual statement rendered in ac- 
eordance with the provisions of Section 14a of the 
California Irrigation District Act together with 
the budget for 1933 may be set forth as follows: 


¢ 
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1931 1932 1933 
Capital expenditures ....0..0.....$ 80,959 8,847 
General Overhead ee 33,024 2.020 
Oince Lx penseswmer a. 16,389 15,685 
ax. Netunds Sees ees 1,389 08 
Pumpine Plant Retunds. 2... 22,190 127998 
Crocker-Huffman Payients ........ 57.729 57,178 
Insuranee and Damages................ 9.814 10,627 
Errivation Operations... 19,555 Lis oe 
Drainage eo cone 16,856 67,978 
Powerhouse [2 eee eee eit 20,947 
Deeded Tax Prop. Exp...........W..... 249 78 
Dramace Contmactse 13,636 180 


Total (before depreciation) ....... $349 164 341,489 324,796 
[573] 


Capital expenditures, including building im- 
provements and canal betterments, are not financed 
by new bonds but are a charge against the general 
fund and a necessary district expense. The approxi- 
mate 90% decrease in this item of expense for 1932 
reflects the efforts of the District to economize and 
postpone all but absolutely essential expenditures. 
This retrenchment was caused largely by reason of 
the extretnely dry year of 1931 resulting in only 
$95,917 being received from the sale of power; 
whereas, the average annual revenue from power 
over a long period is estimated to be $450,000. 

As less than 5% of the District’s 1200 miles of 
eanals and laterals are concrete lined it is essential 
to continue canal betterment each vear in order to 
reduce costs of repairs, drainage well construction 
and suits for damages caused by seepage. Recently, 
a landowner who wanted the District to line the 
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ditch over his property requested a lower assessed 
valuation on the grounds that the value of his land 
had been decreased by excessive seepage. Decreas- 
ing general overhead and office expenses indicate 
efficient management and salary reductions. 


V. (b) Other Annual Charges (Exclusive of Bond 
or Warrant Obligations) 

Crocker-Huffman contract payments. 

Before the formation of the Merced Irrigation 
District the Crocker-Huffman Land and Water 
Company controlled [574] the water system and 
subdivided and sold its lands with the right to re- 
ceive certain amounts of water at fixed prices. In 
January 1922 the District purchased the Crocker- 
Huffman system for $2,250,000 but the water-right 
contracts with the owners had to be adjusted. Under 
these various contracts 400 acres of land was to 
receive water free, 2,400 acres paid 6214¢ per acre, 
26,335 acres paid $1 per acre per annum and 21,582 
acres paid $2.00 per acre per annum. 

By a compromise settlement the District acquired 
the water rights of the purchasers and other bene- 
fits and agreed to the payment of $1,003,000 to be 
made in equal annual installments over a period of 
17 years. Thus, the annual contract payment the 
District has to meet is about $60,000 and, this 
charge which continues up to and including July 
1, 1941 properly constitutes a fixed charge against 
the district. 
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The total other annual charges, exclusive of bond 
or warrant obligations but including the above 
fixed contract payments, are reported to be the sum 
of $70,185 for 1933. 

The Merced Irrigation District has taken over 
the obligations of three small drainage districts 
whose remaining bonds have a par value of about 
$63,000. According to their schedule of payments, 
including interest, these bonds may be completely 
retired by 1939, as follows: [575] 


1933 ee 2 es ee $12,794.52 
1994. ee: Siete ee. 12,294.06 
1935 a. 11,793.60 
1936, oe > eee 11,293.13 
1937 | ein 10,792.67 
1939 See oe eee 8,042.21 
1030" eee eel ent 795.00 


VI. Other Assessments and Taxes 

(a) Overlapping Reclamation, Levee, Improve- 
ment or Fire Districts. 

The subject of overlapping districts has been in- 
vestigated by W. W. Bedesen, County Surveyor, 
whose detail report is accompanied by elaborate 
charts and graphs. 

He reports the total tax charges (fiscal year 1933- 
34) for county, school districts, municipalities and 
other overlapping districts as follows: 
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Cities, General and Special... $117,700 
Road Improvement Districts................... 36,185 
Cemetery District eee. 6,313 
Lighting em Me. 1,198 
Mosquito Be =o See 4,411 
County and Schogliaes ==... $323,234 
Grammar School Bonds........................... 25,614 
High - ae 23,903 
Wa isi) Meee ore carat Ee 


Merced County Assessed Valuations, 1953-34 


Merced County.) Wetter... $32,795,435 
i Real Property only 20,322,345 

County Assessed Value in 

Merced Irrigation District, Total......... oe. 00 


County Assessed Value in Merced 
Irrigation District, Real Prop. onlyv..... 7,486,441 


Delinquencies 


$165,808 


[576] 


Total of three munecipalities and of school dis- 
tricts wholly or partly within the Merced Ivrigation 


District. 

EE i ceded Bid 
Mereed City... $12,550 $15,550 $21,287 
imine shONn 4... i syeilt 1,580 1,764 
RCAC ae een 182 566 1,887 
Merced County ............ 60,898 103,065 172,421 


VII. Net Value of Crops 


1932-33 


$28,181 
4,386 
4,970 
961,342 


From data taken from the Cone Report as above 
noted, a condensed summary of production, opera- 
tion and other charges including taxes and assess- 
ments not under the control of the District board 


of directors may be shown as follows: 
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Net Value of Crops 


Gross Value of (Gru. ye $3,048,724 
Cost OF Produchonees. =.) ee $3,267,927 
District Charges: 

General Operation. .................. $324,796 

Other Charcesae =... 70,185 394,981 


Other Assessments & Taxes: 
Overlapping Dists. _......$165,808 
County and School 
Districtcaeee ee one. pol 538,559 $4,201,467 


1 Y25 GUC OS 1800s) ee ERE OTe eee ee $1,152,743 


VIII. Other District Income 

(a) Power Sales 

All the power developed at Exchequer Dam is 
sold to San Joaquin Light and Power Corporation 
under contracts dated February 21, 1924 and July 
7, 1926. The 1924 contract [577] runs for a period 
of 20 vears, with option to the District to continue 
it for another 20 years; and, the price paid for 
electric energy delivered at the powerhouse is 414 
mills per k.w.h. Under the 1926 contract, the power 
company agreed to take power at certain hours not 
covered by the original contract at a rate of 2 mills 
per k.w.h. 

Early in 1926, Exchequer Dam was completed 
and storage began on April 20th of that vear. As 
power delivery did not begin until June 23, 1926, 
the revenue for the remainder of the year was only 
$64,780.39. The large run-off in 1927 resulted in the 
development of 126,603,350 k.w.h. of electric enerey 
returning an income to the District, as billed, $569,- 
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715. The Power Company disputed the billing 
Whereupon the District brought suit; and, on Sep- 
tember 14, 1928, judgment was entered in favor of 
the District that the power company should pay 
for all electric energy generated and delivered at 
the powerhouse. This validation of their contract 
provides the District with a market for power at a 
favorable and definite price. 

The following table shows the actual power in- 
come received by the District for the calendar years 
mentioned: [578] 


Additional 
Year Income Payment Total 


er ede ce $ 495,397.90) 123,799.75 
19200 444 486.83) 

102) 264,333.61 

HOBO ceecccaeed saves 308,931.00 

195) ee eee 95,917.21 

1280) een 605,630.18 


$2,214,696.73 $123,799.75 $2 338,496.48 


Thus, the average annual power income for the 
years 1927 to 1932, both inclusive, is $389,749.40; 
and, this average is considerably below the annual 
revenue as originally estimated. 

Power sales for the current year are reported to 
be $316,958. 


(b) Water Sales 

The Merced Irrigation District is a non-profit 
organization; but, all land taking water on a rota- 
tion basis for irrigation in excess of 4 acre feet per 
season must pay the following tolls: 


vs. Merced irr. Dist., et al. 699 


Ist ac. ft. in excess of 4 ac. ft. $0.75 
°=ond eho) Dae. De rhe) hah SPS) 5h) rho 1.00 
3rd 29 ee, 9) 2?) by SG oie by 9) 1.25 
Ath rh po) vee ehh) De ae pe 1.50 
Each additional acre foot ETD 


The above tolls are apphed to this excess use of 
water by crops requring a water delivery on a ro- 
tation basis, such as, alfalfa, orchards, vineyards 
and general crops. [579] 

Land taking water, not on a rotation, but on a 
constant or steady flow basis for irrigation, such 
as rice, must pay the following tolls: 

Ist ac. ft. in excess of 4 ac. ft. $1.00 
=ond 7 Py) ay Dee, De ee, Pe 1.50 
Biel 77 een ee 200) 
Ath a 2? 7? oe) he) beh yp) 99 20 
Each additional acre foot 3.00 


The collection of these tolls has reduced the wast- 
ing of water and resulted in more efficient inriga- 
tion practice; but, the annual collection is only a 
small portion of the total District income. The rev- 
enue received by the District from these tolls has 
been as follows: 


19300 I ee $ 7,621.53 
i ne 2,203.80 
122 eo: ae 14,363.58 
23.2 2. 10,000.00 


In 1930, about $5,000 of the amount collected was 
from acreage planted to rice; but, in 1931, a com- 
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bination of low price and water shortage decreased 
the rice crop. 


VITI. Other District Income 

(c) Income from District Owned Lands (Not 
included in Crop Report) 

The status of and income from lands taken over 
by the Merced Irrigation District segregated by 
years is shown in the following table. [580] 


Assessed Delinquent 
Year Acres Value Taxes Rentals 


12s 210 $ 23,100 $ 7,837.64 $ 187.00 
1929 631 52,025 20,170.34 1,155.96 
1930 20 1,400 219.30 | ae 
1931 4,019 387,395 126,726.32 2,611.24 
1932 5,019 509,105 133,707.93 7,495.00 
1933 10,492 1,011,355 304, 104.63 14,000.00 


Many of the parcels taken over by the District 
have not returned any revenue during the last few 
years, the tendency being for the poorer and rela- 
tively over-assessed lands to remain wnredeemed 
and pass to the district. The average return per 
acre on these lands was about 65¢ in 1931, $1.50 in 
1932 and $1.33 in 1933) 


(d) Other Income 

In 1932, according to the District statement, in- 
come for other sources not hereinabove mentioned 
was separately shown thus: 
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Interest on Redemptions.................. S10; oiled 
Water Diversion concession. ........... 500.00 
Interest on Bank Balanees ....... 3,794.31 
Settlement with F & M Bank....... 12,000.00 
Hquipmenterentalsysaicae ee. 1,226.28 

$28,031.80 


The estimate of ‘‘other income’’ for 19383 is $44,- 
023. ‘This estimate meludes cash left from last year 
or an available balance, January 1, 1933, of $35,443 
together with estimated collections for the vear 1933 
Gi 55,000. 

In summary, ‘‘other district income” for 1933 
is: [581] 


POWER RS alles tres ch ee ee $316,958 
IVY UG SU oestrone eee 10,000 
Dist: Onmedmiancds: 2. 14,000 
Other Mincomewrer.<....c9.4u ee 44,023 

DO ee See €384,981 


Deducting this $384,981 item of income from the 
above deficit of $1,152,743 leaves a deficit of $767,- 
762 before bond service requirements are consid- 
ered. 


TX. District Bond and Warrant Service Require- 
ments 
(a) Bonded Debt 
The largest total bond issue outstanding of any 
irrigation district in California has been sold by 
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the Merced Irrigation District. There are three 
issues, the first being divided into four divisions 
of which the first and fourth division bear 6% in- 
terest and the second and third divisions bear 544% 
interest. A summary of details concerning these 
issues is shown as follows: 


Issue Dated Amount Rate Due Serially 


Ist-Ist Div. 1/1/22 $3,060,000 6% 1934-50 Jan. 1, ea. yr. 
Ist-2nd Div. 1/1/22 1,800,000 514% 1951-53 do 
Ist-8rd Div. 1/1/22 1,320,000 514% 1954-55 do 
Ist-4th Div. 1/1/22 5,760,000 6% 1956-62 do 
2nd Issue 5/1/26 3,250,000 6% 1937-46 and 

1963-64 do 
ord Issue 5/1/26 1,000,000 514% 1965-66 do 


Total Outstanding 
September 19338 ......$16,190,000 


In 1933 the Ist division of the Ist bond issue 
started to mature in the sum of $60,000 of which 
$37,000 remains due and unpaid. The principal of 
these issues, matures with progressively increasing 
annual amounts. The bond service (annual [582] 
requirements for interest and maturities) mereases 
to a maximum requirement of $1,265,200 for 1951 
and then declines to $1,135,000 in 1964. In the fol- 
lowing year it abruptly drops to $527,500 which is 
succeeded by the final maturity payment of one- 
half million in 1966. 

The total bond service requirements as reported 
by the District Auditor including amounts in de- 
fault, are: 


~! 
> 
og) 
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Principal Interest Total 
January, 1933  $ 37,000.00 $ 167,940.00 
July 1933 475,400.00 


$ 37,000.00 $ 643,340.00 $ 680,340.00 
1934 63,000.00 948,500.00 1,011,500.00 


$100,000.00 1,591,840.00  $1,691,840.00 


X. Comparison of Net District Income with Bond 
and Warrant Requirements 

A direct comparison of the net District income 

with bond service requirements may be _ briefly 


stated: = 
Net District Income (Deficit).....$ 767,762 
iDond Se icew = ee 1,691,840 


XI. Establishment of District Charges 

(a) Water Tolls 

As the largest annual income derived from tolls 
in 1932 was only about 1% of the total District in- 
come, any slight advance in toll charges would not 
materially inerease [583] the total revenue. It 
would merely have the effect of further discour- 
aging the users of excess water and add to the pro- 
duction costs of a few crops already in a competitive 
field. Any change in the water tolls as now estab- 
lished is not contemplated. 


(b) District Valuations (Grouped as to per acre 
values) 

The Merced Irrigation District Assessor’s table 
of valuations for 1931-32 was as follows: 
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Assessed Value 


per Acre Acres Percent 


$150 to $175 59,300 34.4 
100 to 149 36,100 21.0 
75 to 99 20,200 ial 
40 to 74 23,500 13.7 
20 to 39 18,100 10.5 
5 to 19 14,900 8.7 
174,000 100.0 


A comparison of the above table with the ‘‘scaled- 
down”’ or revalued assessment for 1932-33 empha- 
sizes the increase in the lower brackets. 


1932-33 Assessment Table: 


Assessed Value 


per Acre Acres Percent 


$100 to $120 57,000 aaa 
75 to 99 32,000 18.6 
50 to 74 17,000 9.9 
30 to 49 25,000 14.5 
15 to 29 29,000 12.8 

5 to 14 19,000 Blal 
172,000 100.0 


Valuations used in the equalized assessment roll 
for 1933-34 are the same as for 1932-33. [584] 


(c) Assessment Rates and Delinquencies 

The total annual assessment levied upon the lands 
in the Merced Irrigation District for District pur- 
poses has ranged from a low of $10,148,490 in 1920- 
21 to a high of $22,260,300 in 1924-25. Since then 
the valuation has generally decreased each year ac- 
companied by an increase in the tax rate. In 1924- 
20 the assessed valuation was increased more than 
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63% over the previous years, because in the nego- 
tiations for the sale of district bonds in the amount 
of $9,010,000, it was pointed out that the total as- 
sessed valuation was less than the total amount of 
bonds to be issued. Therefore, on September 13, 
1924, in accordance with their agreement with the 
syndicate of bond buyers, the Merced Irrigation 
District board of directors sitting as a board of 
Equalization, increased the assessed value of each 
pareel by an amount equal to one-half its assessed 
value, with few parcels being decreased for cause. 

It is noted that up to and including June 30, 
1930, the District had levied assessments totaling 
$8,670,344.56 of which only about 3% had not been 
paid. And, on June 26, 1933, only $85,548.13 or 
0.4% of the total assessments levied during the first 
nine vears of the District’s existence remained un- 
paid. Notwithstanding a more than $1,000,000 re- 
duction in assessed valuation and a decrease in the 
tax rate for the tax year 1931-32, the delinquency 
on the last Monday in June 1932 [585] was more 
than double that of the previous year. 

The 1932 assessment roll, after revaluation of 
the District by the Assessor, was $12,872,880 or a 
decrease of 32.8% from the previous year; and, in 
view of the outstanding bond interest obligation 
and other fixed charges, it was necessary to fix a 
legal rate of $8.90 or a 58.93% increase over the 
previous vear’s rate. The combination of a rela- 
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tively large increase in tax rate, together with de- 
pression prices, undeveloped land, increasing delin- 
quencies and other overlapping liens and taxes, re- 
sulted in a delinquency of $713,887.24 as of August 
28, 1933, or 62.15% of the tax roll. 

On account of the increase in the area 
and number of delinquent parcels sold to the 
District to which the District has taken title, a scale- 
down of the assessed valuations in Merced City and 
reductions made by the Board of Equalization the 
tax roll for 1933-34 is $12,292,410. 

This total valuation represents a decrease of 
$581,470 or a 4.5% reduction from last year. And, 
this reduction may be segregated as follows: 


Merced City Bal. of Dist. 
1932-33 $1,740,400.00 $11,133,480.00 
1933-34 1,559,055.00 10,733.355.00 
Decrease” $ 181,345.00 $ 400,125 

(10%) (3.6% ) 


For the years 1926 to 1931. inclusive, with a gen- 
erally uniform total assessed valuation, the aver- 
age tax [586] rate was about $6.00 on the $100. As 
the Merced Irrigation District 1s a comparatively 
young district, a complete record of valuations, 
rates and delinquencies is set forth in the preceding 
statement of Delinquent Tax Rolls of Merced Irri- 
gation District. 


Year 


1920-21 
1922-23 
1923-24 
1924-25 
1925-26 
1926-27 
1927-28 
1928-29 
1929-30 
1930-31 
1931-32 
1932-33 


Year 


1920-21 
1922-28 
1923-24 
1924-25 
1925-26 
1926-27 
1927-28 
1928-29 
1929-30 
1930-31 
1931-32 
1932-33 
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No. of 


Assm’ts. 


3882 
5024 
5647 
5846 
6200 
6385 
6353 
6845 
1027 
7260 
7462 
7594 


DELINQUENCIES 1920-1933 


70% 


(Exelusive of Penalties and Costs) 


Valuation 


$10,148,490 
13,734,440 
14,209,420 
22,260,300 
21,473,230 
20,995,430 
20,636,465 
20,686,900 
20,279,175 
20,246,775 
19,159,570 
12,873,880 


Original 
Number 
Tax Sales 


570 
712 
646 
540 
620 
707 
653 
737 
792 


1499 
2675 


Rate Tax Levy 


$ 142,078.81 
374,950.07 
674,933.53 
934,932.60 

1,524,589.59 
1,321,528.56 
1,238,187.90 
1,242,393.00 
1,216,750.50 
1,194,585.35 
1,071,567.84 
1,148,483.04 


$1.40 
2.193 
4.75 
4.20 
7.10 
6.30 
6.00 
6.00 
6.00 
5.90 
5.60 
8.90 


$12,084,980.79 


TAX SALES 


Amount 
Delinquent 
6/26/33 


1.82 
16.70 
30.38 
64.82 

512.87 
569.42 
509.50 
3,804.97 
30,038.55 
133,933.70 
355,269.37 


Addenda: 1932-33 Tax Sale Aug. 28, 1933. 
Number of Sales 4407—Amt. Delinquent $713,887.24, 62.15%. 


Delinquent 


Percent 


Last Monday Delinquent 


in June 


$ 13,831.23 
61,601.86 
83,556.15 
79,706.93 

126,240.37 
141,240.53 
131,139.78 
118,249.90 
117,095.64 
210,596.89 
401,361.59 
721,188.56 


Sales 


No. of 


Unredeemed 


6/26/33 


eae 
as TS SS No 


o7 


207 
1942 
2258 


9.74 
16.43 
12.38 

8.52 

8.27 
10.68 
10.59 

9.51 

9.62 
17.63 
37.40 
62.80 


Percent 


Delingnent 


6/26/33 


.0012 
0044 
0045 
0069 
033 
043 
041 
3 
2.46 
iit 
33.15 


Note: The foregoing statictics do not separately consider property 
deeded to Merced Irrigation District. 


[587] 
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It will be noted that the last item on the pre- 
ceding statement indicates a 62.15% delinquency 
as of June 26th, 1933; and. a later statement of the 
assessor received September 15, 1933 shows that 
there are 119.300 acres delinquent, valued at $8,- 
834,730. In accordance with the provision of Sec- 
tion 14-c of the California Irrigation District Act, 
the board of directors, by formal resolution. pro- 
vided for the payment of the assessment in two 
installments. The first installment which amounts 
to 60% of the total levy becomes delinquent on the 
last Monday in December: and. the second install- 
ment (40%) becomes delinquent on the last Mon- 
day of June next thereafter. Figures in the above 
statement show the delinquency for the full vear; 
and, the percent delinquent is the amount unpaid 
in the two installments divided by the total levy. 
A redemption of the property sold for non-payment 
of assessments may be made within three vears from 
the date of purchase. the last three columns in the 
above statement are subject to reductions. Redemp- 
tions in four equal annual installments provided for 
in Chapter 835, Statutes 1933 may reduce immedi- 
ate returns to the District from this source: but. in 
the long run. a greater proportion of the [588] 
delinquent lands might be returned to the 
tax roll. However, the percentage delinquent shown 
for the last three years (in the last column of the 
statement) will be reduced by redemptions prior to 
the expiration of the three vear redemption period. 
Going back further than three vears, the percent- 
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age so shown represents the proportion either deed- 
ed to the District or subject to deed. 

(d) Assessment rate based upon ability of Lands 
to pay from Data above. 

Since the Cone Reports show that the gross value 
of all crops produced in the Merced Irrigation Dis- 
trict is less than the cost of production thereof, 
even though essential items of cost were expressly 
omitted; and, since other costs and taxes increase 
this deficit to more than three-quarters of a million 
dollars in contrast with bond service requirements 
of over $1,600,000, it is obvious that the District can 
pay only a nominal rate if based upon its ability 
tor Pay. 


XIT. Comment 

It has been reported by the District Auditor that 
the ‘“‘legal rate’’ fo1 1933-34 would be $15.60 which 
is ascertained as follows: 


1933-34 Ware Rell ..cs a $12,292,410 
15% of ee ee 1,843,860 
$10,448,550 


Then, the sum to be raised ($1,629,040) divided 
by the aggregate [589] assessed value less fifteen 
percent ($10,448,550) gives a rate of $0.1559 or 
$15.60 per $100 of assessed value. 

On September 26, 1933, the Board of Directors 
fixed the rate at $1.00 per hundred. By deducting 
fifteen percent for anticipated delinquencies, the 
$1.00 rate will wield $104,485 if both installments 
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are fully paid. ‘This money will be used for general 
expenses. Since the district’s budget provides for 
expenditures of $510,000 for all purposes; and, the 
income from power sales is expected to return be- 
tween $450,000 and $500,000 only a relatively small 
amount of money will be available for bond service. 
However, in view of the fact that the refinancing 
plan, alveady accepted and approved in principle 
by the district and by the bondholders’ committee, 
also tixes the rate at $1, it appears that the rate 
should be approved. [590] 

I, Harmon 8S. Bonte, Executive Secretary of the 
California Districts Securities Commission, do here- 
by certify that the foregoing is a full, true and cor- 
rect copy of report of Commission investigation of 
the affairs of Merced Irrigation District, entitled, 
‘Report Upon an Investigation of the Affairs of 
Merced Irrigation District, Merced County, Cali- 
fornia * as Required Under the Terms of Section 
11 of the California Districts Securities Commis- 
sion Act * October 1933,’’ upon which issuance of 
Commission Order No. 50, dated October 20, 1933, 
to the Board of Directors of said district was predi- 
cated. 

Executive Secretary, California Districts Securi- 
ties Commission. 

Dated: 

San Francisco, California, 

November ........ 1938. [591] 
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PETITIONER’S EXHIBIT NO. 29A 
ORDER NO. 50 


This exhibit was Order Number 50 of the Cali- 
fornia Distriet Securities Commission headed ap- 
proval of assessment rate, report, dated October 20, 
1933, and reading as follows: 

Whereas, the Board of Directors of Mereed Irri- 
eation District has heretofore levied the annual as- 
sessment required by the California Irrigation Dis- 
trict Act and acts amendatory thereof and supple- 
mentary thereto and the money derived from said 
assessment allocated to the payment of bond inter- 
est and principal has been insufficient to meet said 
bond interest and principal when due and therefore 
said Merced Irrigation District is more than twenty 
(20) per cent in default in the payment of the 
amount due on its bond interest or principal or 
both; and 

Whereas, said Board of Directors by its resolu- 
tion dated August 22, 1933, gave written notice to 
the California Districts Securities Commission of 
its intention to levy an annual assessment for such 
total amount as in its Judgment bv a finding of fact, 
in accordance with the provisions of Section 11 of 
the California Districts Securities Commission Act, 
will be reasonably possible for the lands of the dis- 
trict, taken as a whole, to pay without exceeding 
a delinquency of fifteen (15) per cent; and 

Whereas, the Board of Directors of said Merced 
Trrigation District has by resolution dated Sep- 
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tember 26, 1933, petitioned said California Districts 
Securities Commission for its approval of a total 
levy of $122,924.10 requiring an assessment rate of 
$1.00 per $100 of assessed valuation on the lands of 
the district for the assessment year 1933-34 as de- 
termined by said Board of Directors; and 
Whereas, the California Districts Securities Com- 
mission has caused an investigation to be made into 
the financial affairs of said district and its lands 
to enable said Commission to carry out the pro- 
visions of said Section 11 and being fully informed 
upon the affairs of said Merced Irrigation Dis- 
DRUGhs 
Now, therefore, we. the undersigned members of 
the Cahfornia Districts Securities Commission, 
make the following report to the Board of Direc- 
tors of Mereed Irrigation District: 
(1) That in our opinion the total levy of 
One Hundred Twenty-Two Thousand Nine 
Hundred Twenty-Four and 10/100 Dollars 
($122,924.10) on the lands of the district for 
the assessment year 1933-34 is the amount that 
said lands can reasonably be expected to pay 
without exceeding a delinquenev of fifteen (15) 
per cent. 
(2) That the assessment rate of $1.00 per 
#100 of assessed valuation calculated to produce 
said total levy of $122,924.10 is hereby ap- 
proved. 
CALIFORNIA DISTRICTS 
SECURITIES COMMISSION [592] 
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PETITIONER’S EXHIBIT NO. 30 


This was a report upon an investigation of the 
affairs of the district made by the California Dis- 
tricts Securities Commission for the year 1934 and 
in the same form as described in Exhibit No. 29 
and 32. [593] 


PETITES TRS EXE BME NO Sse 
ORDER NO. 53 


This exhibit was an approval of the assessment 
rate by the District ‘Securities Commission for the 
assessment year 1934-35, and was in like form as 
Exhibit 29A. [594] 


PETITIONER'S EXHIBIT NO. 3i 


This was a report upon an investigation of the 
affairs of the district made by the California Dis- 
tricts Securities Commission for the year 1935 and 
in the same form as described in Exhibits No. 29 
and 32. [595] 


PETITIONER’S EXHIBIT NO. 31A 
ORDER NO. 60 
This exhibit was an approval of the assessment 
rate by the District Securities Comiission for the 


assessment vear 1935-36 and was in like form as 
Exhibit 29A. [596] 
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PETITIONER’S EXHIBIT NO. 32 


This was a report by the California Districts 
Securities Commission upon an investigation of 
the affairs of the Mereed Irrigation District pur- 
suant to Section 11 of the California Districts Se- 
curities Commission Act, dated Nov. 10, 1936, read- 
ing as follows: [597] 


REPORT UPON MERCED IRRIGATION 
DiSTRiICcyT 


October 1936 


I. Physical Properties 

District boundaries and other physical properties 
have remained unchanged during the past year. 
Lands may be classified at present as follows: 


(a) Cities, towns, roads, rts-of-way 18,072 Ac. 
Ch) Drie tee acec ccscs sce 110,000 ‘‘ 
(¢) Diry tamed Mlemds oo. 43,092 ‘ 
(d) Uneultivated irrigable lands... 18,518 ‘ 


so a ae el Pee 189,682 Ae. 
[598] 


There was ample water during the past winter 
to fill the district storage reservoir and meet all it- 
rigation requirements. Revenue from the sale of 
power will probably be about the same this year as 
mar D5), 
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It has not been necessary to increase the number 
of drainage wells during the past year but it is an- 
ticipated that during 1937 some new wells have to 
be drilled and equipped because of rising ground 
water level in lands not heretofore affected. 


II. Production 

The following record of crops grown in the Dis- 
trict for the present season has been compiled by 
district ditehtenders from records of water deliv- 
eries made for various crops. Yields are averages 
of estimates furnished by individual farmers and 
corporations operating farms within the district. 
Prices were supplied by local dealers in farm prod- 
ucts. 

Heavy frosts in the spring are reported to have 
seriously affected some crops. The Thompson seed- 
less grape crop is reported as about 40 percent nor- 
mal, figs about 60 percent normal and peaches about 
75 percent normal. Yields of other crops are nor- 
mal for average harvesting conditions. [599] 
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Crop Acres 
A Palla eee 10,807 
Almonds. (..0.22 2,948 
ApPICOtS 2.2.42 782 
Calis eee Bele f) 
LlOVerte ee 657 
POM Os. eee ee 4,996 
PottGieerte c.: 6,735 


figs—Drying ..... 5,000 
‘© _Kadota......... 2,400 


tarden Truck...... 625 
rrigated Grain... 17,690 
Non-Irrig. ‘‘ .. 9,000 


rapes—Wine .. 5,012 
trapes—Drying.. 3,024 
trapes—Ship’ng 3,486 
Welons— Water ... 539 
Welons—Honey’dw 150 
Melons—Cantl’ps 109 
rrig. Pasture... 13,607 
Non-lrrig. ~~... 19,881 
-eaches—Cling. 2,900 
-eaches—Drying 2,341 
-eaches—Ship’ng 495 


IMS ae ee 226 
RICGs peer 4,862 
sudan Grass... 1,106 
sweet Potatoes... 3,128 
Fomdtoes) 2.2: 1,500 
Wise. Crops ........... 1,834 
coung Trees ......... 611 

(Not Bearing) 

Motals <class 130,949 
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Yield 
per Acre 
2.3, T 
200 + 
350 + 
450 + 
1500 # 
350 # 
720 + 
2m, 
1500 # 
900 + 
ee ut 
47 
om 
ag 
a0 


175 Cr, 


era u 
1000 + 
4-1 T 
ee T 


2D 3x. 


3750 # 
TT 


Total 

Yield 
DOTToen 
588600 +¢ 
273700 + 
1,798650 3 
7,494000 # 
2,357250 + 
3,996000 + 
8400 T 
26,475000 + 
8,100000 = 
2268 T 
10450 T 
2140 T 
450 T 


19075 Cr. 


10150 T 
2,341000 # 
2228 + 
339 T 


121550 Sx. 


11,730000 + 
10500 # 


IIT. Cost of Production 
Following tabulation shows the estimated cost of 


production for each crop grown. 


Unit 
Price 
$10.50 
0.16 
0.10 
0.05 
20.00 Ac. 
0.015 
0.12 
0.05 
0.025 # 
150. Ae. 
0.011 
0.009 
13.00 
70.00 
18.00 
12.00 
16.00 
90 
1.75 Ae. 
1.00 Ae. 
30.00 
0.075 
22.50 T. 
25.00 
1.75 
15.00 Ae. 
0.02 
13.00 T. 
85.00 Ac. 


Value 
to Grower 


$ 312,106 


94,176 
27,370 
89,932 
13,140 

112,410 

282,870 

199,800 

420,000 
93,750 

291,225 
72,900 

228,046 
15,876 

188,244 
25,680 

7,200 
17,168 
23,812 
19,881 

304,500 

175,575 
50,130 

8,475 

212,713 
16,590 

234,600 

136,500 

155,890 


$3,830,559 


These costs are 


based [600] upon studies which have been earried 
on by the University of California for a number of 
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years. They are intended to show cost of labor, 
supphes and cash outlay, without including taxes, 
district assessments or depreciation of trees, vines 
or buildings: 


Production Cost Total 
Crop Acres Per Acre Production Cost 
PME... 10,807 $20.06 $ 217,005 
Plimond’s no eee oe 2,943 42 33 124,636 
EMORICOUS 1 eee ee 782 45.97 35,949 
WBEADS  ..nc0e ee eee ee 19.48 77,861 
Glover... 657 4.40 7 Foss) 
(CCL ace, 4,996 20.35 101,668 
(HOH) MER 2. 6,735 37.94 200,926 
Mics Dryitio meee 5,950 56.84 315,462 
r —Kadotageeee 2,400 81.18 194,832 
Garden Truckee 2 625 86.35 53,968 
rieated Grae... 17,650 8.72 153,908 
INon-Irmb. “Citaine 2... 9,000 107 63,630 
ees — VW illicmeeen 0,012 41.50 207,998 
Grapes—DIyvin gw orocececceccccne 3,024 56.20 169,949 
* =—Shippimg oo. 3,486 27.00 94,122 
Melons—Water ow... aD 24.75 V4 
‘‘ —Honeydew  ............. 150 24.12 3,618 
po — Catia apecmee 109 71.19 7,760 
imcic. Pasture 2. see... 13,607 82 11158 
DMomelrrig. °°" gee... 19,881 all 218% 
Peaches—Clin@ once 2,900 62.48 181,192 
< = Drying ee. 2,341 78.98 184.892 
. —Ship neue. 495 Mea Bae 
ht eee 226 (oes 17,120 
ce ee 4,862 9475 1203335 
Boman GLASS .cscccsssascnn 1,106 oo 8,395 
sweet Potatoes 0.2... ails 51.56 161,280 
MINEWEYU CO CS .ccocnsccnsssosesetestcsarrcctssscsece ee 1,500 60.50 90,750 
Biase, COPS coccccueanouseeee 1582 66.00 121,044 
Young Trees (Not 
TE) <...ccseeeee ees 611 -— — 
GLAS 2. ee 130,949 $3,027,769 


[601] 
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Deducting the total estimated cost of all pro- 
duction from the estimated gross value of all crops 
grown gives a net value, before taxes and district 
assessments are considered, of $802,790. 


IV. District Costs 

(a) Maintenance and Operation 

Costs of maintaining district’s irrigation works, 
power house and drainage equipment for the past 
vear, with estimates for 1936 and 1937, are as fol- 
lows: 


Actual Estimated 
aaa sae aia 
Ienigation Systeme... $183,906.23 $230,000 $225,000 
panna <4) eee oleae 88,752.45 85,000 100,000 
Power House 2222 ccscas 22,185.05 26,400 22,790 
Garace & Shop... — 15,000 15,000 
Totals. oer ett $294,843.73 $356,400 $362,790 


(b) Administration and General Expense 

Office expense, officers’ salaries, directors’ fees 
and other overhead expense for the past year, with 
estimates for 1936 and 1937, follow: [602] 


Actual Estimate 
1935 Le 1937 
Administration & Overhead.......$41,767.58 $67,000 $63,700 
Insurance charges, ete..................... 12,072.63 11,000 11,000 
Totals 22 eee $53,840.21 $76,600 $74,700 


(c) Contractual Obligations 
As has been explained in previous reports, dis- 
trict has assumed the obligations of three small 
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drainage districts which are within its boundaries, 
and payment of Crocker-Huffman contracts. The 
principal amount of bonds outstanding against the 
area within the drainage districts 1s being rapidly 
reduced and will be completely paid off within a 
few years. Total contractual obligations for 1936 
are estimated at $121,000, and those of 1937 at 
$70,000. 


(d) Summary of District Charges 
All of the foregoing district charges may be sum- 
marized as follows: 


1935 1936 1937 


Operation & Maintenancee.........$294,843.73 $356,400 $362,790 
Administration & General 


HU OTIS x, nena veces 93,940.21 78,600 74,700 
Contractual Obligations. .............. 52,811.83 121,000 70.000 
TOtal See cccccceeeeeesseessseeeenee. $401,495.77 $556,000 $507,490 
[603] 


V. Taxes and Assessments 

(a) County Taxes 

The total county valuation of all district lands 
for 1936-37 is $21,829,003, of which $8,887,583 rep- 
resents valuation of lands within cities and towns 
and the remainder, $12,941,420, valuation of rural 
lands. The county tax rate for 1936-37 on the for- 
mer is $1.35 per $100 assessed valuation and $1.45 
per $100 assessed valuation on the latter, making 
total levies of $119,983 and $187,651, respectively. 
The cities of Atwater, Livingston and Merced are 
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within the boundaries of the irrigation district and 
are a part thereof. Each city levies city taxes, which 
for 1936-37, are shown below: 


Acres County Valuations Rate Total Levy 

Aiwa eee ae 852 $1,224,630.00 $1.05 $12,859 
MGV VITO CON occ cacccceree 624 839,420.00 1.10 9,234 
MeLced a 2 1775 6,921,190.00 .90 62,291 
otal... $84,384 


The total of the city and county taxes for 1936-37 
is $392,018. 

County has bonds in the principal amount of 
[604] $822,000 outstanding, of which approxi- 
mately $106,800 may be considered as a len upon 
district lands. 


(b) School District Taxes 

Following is a tabulation of acreages in various 
school districts, county valuations and school dis- 
trict taxes for the year 1936-37: 


Coanty Tax Total 
High Schools 
Merced Union occceccccccceccccececn 157,170 $19,980,450 $.25 ¢ 49,951 
har 4,480 112350 eso 618 
le Grand)... 18,940 1,695,400 —.35 5,934 
Elementary Schools 
9% 6) 0) (-1°2: 1 6,500 287,400 30 862 
Arundel... = ee 4,820 473,500 28 1,326 
Buhach 2... 2,240 264,200 ~=.10 264 
Cressey. ee 4,380 427,250  .30 1,282 
Kschseholizia =. see 3,060 128,230 Seo. 218 
Rarincdaless 4,780 330,375 04 134 
Hank ln ee eee ee 5,960 689,420 .25 1,724 


iauitland 2... 3,280 402,850 .25 1,007 
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Jordan: 2... eee ee 8,000 482,300 .20 965 
bivinest on?) ieee 624 469,175 45 elit 
“ OD he omen ee wre 14,846 1,349,450 = .15 2,024 
IMCTOUIT: eee 4,480 110,250 38 419 
Werced Union? 22... 1S 9,730,400  .45 25,787 
re OOO gee 10,865 1,440,200  .05 720 
WRC OWOIN «15.00.22 ee 8,870 375,480  .15 563 
tele] |° - |: 852 522,400 .30 1,567 
S80 5 OS, , aaa neeer 5,708 571,180 15 858 
TEES SUG Fe ea 8,900 79,840 = 15 120 
IIONECr ......... se eee ae 7,730 638,490  .15 958 
Seana ©... 4,120 408,630  .40 1,635 
SA SEON x....062 eee ee 4,080 498,320  .80 1,495 
RVEMEIeT <ul eee 5,600 394,680 20 789 
Total School District TaxeS.ccccccweccceennenenne $103,331 


°Inside City 

°°Outside City [605 ] 
Several of the school districts have bonds out- 

standing. The total amount of these bonds and the 

portion thereof that may be considered a hen upon 

the lands of the irrigation district, are as follows: 


Total Bonds ProportionateAme. of 

School District Outstanding Lien on District Lands 
alincar igh) eee. $ 2,500 $ 250 
iierced Union dighee ... 87,500 78,700 
Applegate Elementary  ........... 800 800 
Arundel a 0 ee 500 500 
Cressey Sh See 2,000 2,000 
Farmdale ee 400 400 
Livingston° Fs ed 5 Soe 10,000 10,000 
McSwain se: ee 2 00) 2,500 
Mitehell® 8 86. oe 5,000 5,000 
Pioneer i ee 2,000 2.000 
Savanna rr on 2,000 2,000 
Winton oe 3,000 3,000 
Whitmer ae 400 400 


°Inside City Total $107,600 


722 West Coast Life Ins. Co., et al., 


Assessinent for principal and interest on these 
bonds is included in the school district tax. 


(c) Special District Taxes 

The irrigation district is overlapped by a num- 
ber of special districts for which taxes are levied 
by county officials. These special districts, over- 
lapping areas, assessed valuations, tax rates and 


total levies [606] for 1936-37, follow: 


County Tax Total 
Road Districts Acres Valuation Rate Levy 
INO. 1 conden ee 4,080 $2,550,800 $1.00 $25,508 
IN Ge ei ere omnes 22,240 892,200 1.00 8,922 
NIG ees re rcre ee ae 5,600 225,200 2.00 4,504 
NO: “10>. ee ee 800 41,325 80 331 
Nora Ore ec Gee ees +4 28,450 47.00 13,372 
Lighting Districts 
lie Grand: 25.59 360 173,850 39 608 
BPlama@a: 25. oe 800 169,420 30 508 
WintOle.ee ee 1,120 189,850 Als 285 
Cemetery Districts 
Meredd: 2332s 86,160 11,852,400 10 1852 
Merquin: 322-2 4,480 110,250 .02 22 
Plansbire 2 14,800 756,830 .05 378 
Wanton. cee eeeeee eee! 62,200 6,051,350 05 3,026 
Mosquito Abatement 
Merced 2 10,880 7,232,350 05 3,616 


Total Special District Taxes $72,932 


Several of these special districts also have bonds 
outstanding. he total principal amount of these 
isstes and the prorata amount which may be consid- 
ered a lien upon the lands of the irrigation district, 
follow: [607] 


Co 
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Proportionate 
Road Total Amount of Lien 
pee Pilelecia a com Lg Sue resa 
No, J 2a eee $165,753 $124,315 
No. 2 ee 46,229 37,445 
No; (5) nage ee cs 4,433 2,438 
No 10) 2 ee 134,714 2,020 
No 14 89,835 89,835 


Total cecone- $256,053 


(d) Summary of Taxes 
A summary of the taxes levied for 1936-37 by city 
and county officials, is given below: 


Cotmity Mhaxccn as. (eee eee $307,634 
City En oe a eee 84,384 
SC] GTC eS occ oa eee 103,331 
S pelt Dict e telah oon eee W292 

"1 Otter liner os a beeen $568,281 


If city taxes are omitted from the above total, 
the taxes levied by county officials amount to only 
$483,897. This figure may be used in arriving at a 
net value for crops grown in the district. 


VI. District Bond and Warrant Service Require- 
ments 


(a) Bonds 

District has bonds in the principal amount [608] 
of $4,120,000 bearing interest at the rate of 5.5 
per cent per annum, and in the principal amount 
of $12,070,000 bearing interest at the rate of 6 per 
cent per annum, outstanding. These bonds have been 
in default for several years and as of September 
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29, 1936, the default in accordance with the sched- 
ule for these issues, is reported as follows: 


Bonds dwe anc! wingers... $ 202,000 
Bond coupons due and unpaid... 2,857,540 
Int. on reg. bonds and coupons... 305,875 

Ae) G2) ee $3,365,420 


Under the existing bond schedule the amounts of 
bond interest and principal becoming due during 
1937 axe as follows: 


Bond Interest due Jan 1 1937...$ 469,370 
i i se hdl: 1 «1987... 466,820 
‘* Maturities‘ Jan 1 1937... 85,000 


$1 021,190 


Adding existing default WW... 3,360,420 
Total <5 2 ee $4,386,610 


To provide sufficient revenue to meet the above 
requirements, if levied in accordance with the pro- 
visions [609] of Section 39 of the Irrigation Act, 
assessment rate of $45.19 per $100 assessed valua- 
tion, based on the valuations for 1936-37 and allow- 
ing for a delinquency of 15 percent, would be re- 
quired. 

At the present time, R.F.C. is holding district 
bonds of the above issues in the principal amount 
of $14,624,000, which were purchased from former 
owners at the rate of 51.5 cents on the dollar, leav- 


vs. Merced Irr. Dist., et al. 12) 


ing bonds in the principal amount of $1,566,000 
held by other owners. District has filed a petition 
in bankruptey, which will probably be nullified be- 
eause of the decision of the United States Supreme 
Court declaring the Municipal Bankruptcy Act un- 
constitutional. It is not known what the final dis- 
position of the original bonds still outstanding will 
be. Under the loan contract with R. F. C. the dis- 
trict inust provide for payment of interest at the 
rate of + percent per annum on the amount of the 
loan so far disbursed and provide payment to the 
bond interest reserve fund of £92,200 each vear. 
The interest requirement on the R. F. C. loan is 
approximately $301,500. Adding the reserve fund 
payment, loan requirements total $393,700, which 
under the loan agreement, must be [610] provided 
during 1937. 

Assuming that the undeposited bonds may be re- 
funded on the R. F. C. loan basis, the total bond 
service requirement including reserve fund pay- 
ments for 1937, would be $416,200. 

The loan agreement further provides that power 
revenues exceeding $100,000, up to a total of $500,- 
000, must be set aside for the service of refunding 
bonds. In years of normal precipitation the power 
revenue allocated to R. F. C. refunding bonds would 
total $400,000, as the total income from power 
sources during these vears usually execeds $500,- 
000. Assuming that $400,000 is available for loan 
requirements in 1937, no assessment need by levied 
for service of the loan. 
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During 1935, the district paid interest at the 
rate of 4 percent per annum on the liquidating value 
of bonds deposited under the R. F. C. loan re- 
funding plan for the period during which the bonds 
were on, deposit. <A total of $239,838.98 was ex- 
pended for this purpose. 

Bond interest and maturities of Fruitland Drain- 
age District and Drainage Districts Nos. 1 and 2 
are paid by Merced Irrigation District. The total 
[611] principal amount of bonds of these districts 
now ontstanding is $29,250. The payments on 
these bonds have been ineluded as a contractual 
obligation under district costs in the foregoing text. 


(b) Warrants 
District has no interest bearing warrants out- 
standing. 


VII. District Valuations and Assessments 

No water tolls are collected by the district, the 
total cost of water to the landowner being represent- 
ed by the amount of assessment paid by him. The 
district valuations, assessment rates and other as- 
sessment data for the past two and ensuing years 
are shown in the following tabulation: 


1934-35 1985-36 1936-37 
Acres owned by District 12,569 20,514 25,475 
Total Acres assessed.......... 164,556 156,611 151,650 
Total Assessed Val’n........... $12,158,405 $12,078,870 $11,420,790 
Assesment Rate 000000 0u$ 1.70 $ 3.00 $ 3.00 


Total Assmt. Levied........... $ 206,690 $362,409.85 $342,623.70 
Present Delinqueney. ........ 7.25% 9.68% — 
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Most irrigable lands in the district have a valu- 
ation of from $21 to $120 per acre, which, under 
[612] an assessment rate of $3.00 per $100 assessed 
valuation, pay an annual charge of $0.63 to $3.60 
per acre. The average assessment would be ap- 
proximately 2.15 per acre. Assessment rates for 
several years past, the percent delinquent on the 
last Monday in June of the year in which the as- 
sessment was made and the delinquencies as of 
July 1, 1936, are shown below: 


Unpaid on 
. Delinquent Delinquent 
Year Valuation Rate Date As of 7-1-36 
19)? rere $20,686,900 $6.00 9.51% 031% 
SO cececccrsatstien 20,279,175 6.00 9.62% 15 % 
Lo .3) ire 20,246,775 5.90 17.63% 4.07 % 
MO t32 19,159,570 5.60 37.40% 13.32 % 
S55 ar 12,873,880 8.90 62.80% 24.39 % 
IEDR SE ocossseetenreret 12,292,410 L0G? Weslet0 16.03 % 
1984-35 eee 12,158,405 110° 18:03% 1.20) 96 
MTD DO oecsecentseeesee 12,078,870 3.00° 9.68% 9.68 % 


°Levied under the provisions of Section 11 of the California 
Districts Securities Commission Act. 

The total amount of the delinquencies listed 
above remaiming unpaid as of July 1, 1936, was 
$515,980.31. A portion of this amount is being paid 
on deferred pavment plans, as shown below: 


Total to be 
Paid Paid to Date Amount Unpaid 
fale Ten Year Plan............... $290,753.74 $58,150.75 $232,602.99 
222) a me Moe ee ARR eee als 73 15,468.59 
Four ‘ ee 8 04305 ) 26 or 10 8,985.88 


$343,884.64 $86,827.18 $257,057.46 
[613] 
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VIII. District Income 

(a) Power Sales 

When the seasonal precipitation is sufficient to 
fill the reservoir behind the district’s Exchequer 
Dam to capacity, the income from power sales for 
the following year usually exceeds $500,000. The 
average for all the years since the completion of 
the dam to and including 1935, however, is $380,- 
675. As stated above, the first $100,000 from annual 
power sales and all above $500,000 in income from 
the same souree go into the general fund of the dis- 
trict and the remainder is allocated to bond ser- 
vice. The power income for 1987 is estimated at 
$500,000, of which $100,000 will go to the general 
fund and $400,000 to the bond fund. 


(b) Water Tolls 

Some water is sold outside the district when the 
supply is sufficient and a charge 1s made for water 
in excess of a maximum duty per acre determined 
by the board of directors. In 1935, water sales 
totaled $12,541.41, and for 1937 are estimated at 
$10,900. [614] 


(c) Land Rentals 

The district has acquired 25,475 acres of land by 
tax deed. Some of this land has been rented each 
vear for several years past. In 1935, land rentals 
collected totaled $24,541.47. The anticipated income 
from this source for 1987 is $25,000. 
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(d) Redemptions 

As shown above, portions of the delinquent assess- 
ments ave being paid on a deferred payment basis. 
At present these partial payments total $39,779.98 
per year. In addition, some lands are redeemed by 
pavment of all delinquent assessments at one time. 
Tn 1935, redemptions, including interest, penalties 
and costs, totaled $181,529.21. The same items for 
1937 are expected to total about $77,260. 


(e) Other Income 

In 1935, miscellaneous income consisting of land 
sales, interest on bank deposits and equipment rent- 
als totaled $4,921.19. The estimate of this income 
for 1937 is $3,500. [615] 


(f) Summary of District Income 
The total estimated district income for 1937 is 
tabulated’ below: 


Te ON Or tlle peeacc hk eet ee $500,000 
By ater Salen meme es cen ee ans 10,500 
Berti cl: estes eas ooo, eaten hee 25,000 
LEXCL RE AU PLOT TIS) o.oo ee RE 77,260 
Oiler -lncomemee es... Uk eee 3,900 

WOU lll 5 eer eee al $616,260 


IX. Comparison of District Crop Values with 
Requirements 
In the foregoing text, the net value of crops pro- 
duced in the district as a whole before taking taxes 
and district costs into account has been estimated 
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at $802,790. From this amount, taxes and district 
costs may be considered as payable, as is shown 
in the following statement: 


Net Value of “Crops 222 ee nn $802,790 
County, School & Spec. Taxes..$483,897 
District Costs (Est. 1987)... 507,490 $991,387 
Less District income other than 
ASS@SSIETIES: 522 e eaten 616,260 375,127 
Net value before Bond Service Requirements... $427,663 


Bond Service Requirements (R. F. C. Refunding)... 416,200 


Excess of Crop Values over Requirements............ $ 11.463 


[616] 


In the above statement the amount of the city 
taxes has been omitted as not being payable direct- 
ly from crop values. The statement indicates that 
the district income, taken as a whole, is approxi- 
mately equal to the total requirements, provided 
.the refunding is completed. If interest and ma- 
turities of the unrefunded bonds are to be paid in 
accordance with their original schedules and the 
default upon them corrected, it is probable that 
the bond service requirements shown above would 
be inereased by about $375,000 and there is no in- 
dicated ability to make such additional payment. 


X. Comment 

The board of directors has determined that the 
assessment rate for 1936-37 should be $3.00 per 
$100 assessed valuation, which is equivalent to a 
total levy of $342,623.70. This is the same rate 
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as was levied for 1935-36. If paid with a delin- 
quency not exceeding 15% this rate provides, with 
revenue from other sources, funds sufficient to meet 
district requirements with all bonds refunded on 
the basis of the R. F. C. loan plan. In all the above 
estimates it has been assumed that power revenue 
[617] will total $500,000, which is higher than the 
preceding 9 year average. 

The bond interest reserve fund now has a bal- 
ance of $184,845, sufficient to care for the possibil- 
ity of an unexpected decrease in district revenues. 
The rate of $3.00 per $100 assessed valuation will 
probably be the rate of assessment for several years 
as it appears it will produce just about the required 
revenue 1n normal years. 

It is recommended that the levy be approved. 

[Seal] [618] 


I hereby certify that the foregoing is a full, true 
and correct copy of report of investigation of the 
affairs of Merced Irrigation District prepared for 
the Commission in October 1936 in accordance with 
the provisions of Section 11 of the California Dis- 
tricts Securities Commission Act. 

[Seal] (Signed) W. H. GOLDSWORTHY, 
Assistant Secretary, California Districts Securities 

Commission. 


Dated: 
San Francisco, California, 
December 4, 1937. [619] 
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PETITIONER’S EXHIBIT NO. 324 
ORDER NO. 62 


This exhibit was an approval of the assessment 
rate by the District Securities Commission for the 
assessment year 1936-37 and was in lke form as 
Exhibit No. 29A. [622] 


PHTITIONE RS HN EHIBIT NO® 33 


This was a report by the California Districts Se- 
eurities Commission upon an investigation of the 
affairs of the Mereed Irrigation District pursuant 
to Section 11 of the California Districts Securities 
Commission Act for the year 1937 and in the same 
form as described in Exhibit No. 32. [623] 


PETITIONER’S EXHIBIT NO. 33A 
ORDER NO. 63 
This exhibit was an approval of the assessment 
rate by the District Securities Commission for the 
assessment year 1937-38 and was in like form as 


Exhibit No. 29A. [624] 


PETITIONER'S EXHIBIT NO. 34 


This exhibit was Page 24 from Price Index issued 
in October 1938 by the Bureau of Agricultural 
Economics, U. S. Department of Agriculture, read- 
ing as follows: 
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GENERAL TREND OF PRICES AND WAGES 


[1910-14=100] 

Whete Tc eects a eile 

prices of Living and 

allcom- Industrial Produe- produe- Farm Taxes(4) 

Year and month modities(1) wages(2) Living tion tion wages 
S10 RE ce u25 222 222 174 201 239m Uo 
1024 ERROR coo TS 142 203 161 141 152 150 e223 
| Se eS 141 1G 156 3g 149 146 89224 
OD SR eS 147 214 160 14] iy 166 228 
20212 Ee NI coe 143 28 11538) 143 1E2 166 = 228 
ee ee Hod 223 164 147 157 168 2382 
| Se ees 146 229 162 146 155 171-232 
|| G2 eee ere 139 2] 159 145 158 170 =. 288 
| OL ee 141 232 160 148 155 169 «2389 
2d ae 139 236 158 147 153 170 «241 
D2 Se 126 126 148 140 145 129 Zod 
OE ere Ee cae 107 207 126 122 124 116 217 
[OS pS or... Seka 95 178 108 107 107 86 =6188 
GBS INE sor oieear 96 lvl 109 108 109 80 161 
[OG Rien A eae 109 182 122 125 123 90> 156 
| 9) ESRI ret se Toi. 124 126 125 98 6)154 
[Qs oo ae 118 199 122 126 124 OT. vaca 
1936 
BO VEM DOT ccc cee ae 120 Oren eee Df Genie hick ae 
BSCE DOP ecccwncccccacneeeeses 123 iil 124 133 NP ci ene 
19ST 

BOWMAN Yc. oa eee 125 DOO ee owe ee 130 103. eee. 
MET TUALLY coccssacccssrnecrsseesecsrsnncs 126 7A Us GR er re 132, eee 
Bete Me 2 os cae eee 128 218 127 139 A eet Mam 
5 ee ee AA 128 Pale) eee en 134 (WE ae 
LOS ee le earner 128 PALS arenes A) eee fy: Serene oe ae 
PEC. sicssccchsccceeannsiset cae 12% 220 wy 141 oe eee 
PU f esses 128 boars aM eaneerere 133 V3) ram 
U1 er penned 128 757) 0 mone c., ~ WNvae Ne seieae ee eee 
Be TOC TID OT”. .sceerceracserwsctecaneree 128 Zils 129 132 oe ee en oe 
C1 ron ne es) QA ee oe (5)128 126° ee 
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Index numbers of farm prices (August 1909-July 1914=100) 


Year and month 


BI Ns cates ag eee a 232 
iE renee ach 112 
0) 72) Ss ROR ree ees es oea ee 106 
SI eg Rare ee ite 113 
Be A Wee te ee 129 
GELS. ieee 157 
S26 a ee ee 131 
OA ee eee OE 128 
1 GUAGE 130 
1 SILAS) See ieee nee Oe 120 
|| S210) eevee aie es eeereaeE 100 
G2 ee ne 63 
ee ne ae at 
1 LESS Se ae ese em vn roe 62 
1 CESS See ae oreee 93 
Wt Pees ee ene 103 
5) ISS se eR IB ec, 108 
1936 
WMecember. We oa. 134 
1937 
Sade PV cock ware 143 
Reise Tt V2 weer eee 146 
Ware Wie cache eee 145 
215\ 0 1 bs eee eee ON 154 
MN Vie os 149 
TE eee ee 139 
J/U ee Sere con 139 
oust. ONS GR 2 JIS! 
september.) 2a 111 
October... 93 
INewember.2 eas ean 85 


Cotton 
and cot- 


Grains tonseed 


248 
101 
156 
216 
212 
NEA 
122 
128 
152 
144 
102 

63 

47 

64 

oo 
101 
100 


105 


107 
108 
116 
ILA 
112 
107 
106 
90 
74 
67 
65 


Fruits 


191 
Gy 
174 
13K 
125 
172, 
138 
144 
176 
141 
162 

98 

82 

74 
100 

91 
100 


93 


105 
127 
133 
142 
152 
157 
145 
123 
121 

og 

88 


(1) Bureau of Labor Statistics Index 


1910-14 average of 68.5. 


Truck  ani- 


crops 


with 


Meat Dairy Chick- 


mals ucts 


174 198 
109 156 
114° 143 
107 159 
110 149 
140) 153 
147 152 
140 155 
151 158 
156: = Lot 
133 137 
92 108 
63 83 
60 82 
68 95 
118 108 
P21 "1g 


122 127 


128 128 
126 126 
129 125 
130 120 
133 16 
tat 1s 
144 116 
151 119 
144 123 
136 128 
120 132 


223 
162 
141 
146 
149 
163 
159 
144 
153 
162 
iad 
100 

82 

79 

89 
By 
115 


104 
96 
95 

102 

109 

11g 

Wn 

135 


prod- ensand Al! 
eggs groups 


211 
125 
132 
142 
143 
156 
145 
139 
149 
146 
126 

87 

65 

70 

90 
108 
114 


126 


all 
ea 
128 
130 
128 
124 
125 
ibs 
118 
112 
107 


Ratio of 
prices 
received 
to prices 
paid 


105 
82 
89 
93 
94 
99 
94 
of 
96 
95 
87 
70 
61 
64 
73 
86 
92 


98 


101 
96 
oF 
wi 
96 
93 
94 
93 
wil 

(88 
(84 


1926=100, divided by its 


(2) Average weekly earnings, New York State factories. 


=100. 


June 1914 
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(3) These indexes are based on retail prices paid by farmers for com- 
modities used in living and production reported quarterly for March, 
June, September, and December. The indexes for other months are 
interpolations between the successive quarterly indexes. 

(4) Index of farm real estate taxes, per acre, 1918=100. 

(5) Preliminary. 


[625] 


PETITIONER’S EXHIBIT NO. 35 
REPORT 
This exhibit was a report of Dr. Benedict. A 
printed copy of this report is hereunto annexed. 
[Set forth in separate volume.] [626] 


PETITIONER’S EXHIBIT NO. 36 
TESTIMONY OF DR. BENEDICT. 


This exhibit is the testimony of Dr. Benedict. 
This testimony is already set forth in narrative 
form in the condensed statement of testimony. [Set 
forth at page 432 of this printed record.] [627] 


PETITIONER’S EXHIBIT NO. 36A 
TESTIMONY OF MR. LESTER 
This testimony is already set forth in narrative 
form in the condensed statement of testimony. [Set 
forth at page 494 of this printed reeord.] [628] 


~~] 
Co 
[@p) 
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PETITIONER’S EXHIBIT NO. 37 


was a letter addressed by the Bondholders’ Com- 
mittee to the bondholders, dated December 15, 1933, 
reading as follows: [629] 


Merced Irrigation District 
Bondholders’ Protective Committee 


Committee 
Livingston B. Keplinger, Chairman 
Thos. W. Banks, Vice-Chairman 
Charles D. Bates 
Milo W. Bekins 
Reed J. Bekins 
Archibald Borland 
Hon. Geo. E. Crothers 
Mark C. Elworthy 
Victor Etienne, Jt. 
Robert Fullerton, Jr. 
Hon. James N. Gillett 
M. Vilas Hubbard 
Myford Irvine 
Counsel 
Orrick, Palmer & Dahlquist 
Financial Center Building 
San Francisco 
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Secretaries 
W. L. Temple 
485 California Street, San Francisco 
Telephone Sutter 7995 
i. P. Wester 
621 South Spring Street, Los Angeles 
Telephone Mutual 2351 


To the Holders of Bonds of Merced Irrigation 
District: 


The undersigned Bondholders’ Protective Com- 
mittee is pleased to-announee that a Refunding 
Plan has been formally adopted by the Board of 
Directors of the Mereed Ivrigation District, has re- 
ceived the approval of the California Districts Se- 
curities Commission, and has been approved by the 
voters of the District at an election held November 
22,1933. More than $5,800,000 of the District’s out- 
standing bonds (approximately 35% of the bonds 
to be refunded) are already on deposit with the 
Committee. Before the Plan may be consummated 
and the refunding bonds issued by the District, 
however. sufficient additional outstanding bonds 
must be deposited with the Committee to enable it 
to formally adopt the Plan in accordance with the 
terms of the Deposit Agreement of March 1, 1932, 
and, accordingly, if vou have not already deposited 
vour bonds, the Committee urges that you do so 
at once. 
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The primary object of the Refunding Plan is to 
re-establish the value of the bonds of the Merced 
Irrigation District by (1) preserving intact the 
principal amount of the District’s bonded debt, (2) 
reducing the annual bond interest and sinking fund 
charges to a basis believed to be within the ability 
of the landowners to meet, (3) vehabilitating the 
general financial condition of the District and (4) 
encouraging future colonization and development 
of the District. 

The paragraphs which follow present briefly: 

1. The District’s existing critical financial 
condition ; 

2. The basie causes underlving the District’s 
inability to carry its existing bonded indebt- 
edness ; 

3. The general terms of the Refunding Plan 
adopted by the District. 


1. The District’s Existing Critical Financial 
Condition. 


Early in 1931, the critical financial condition of 
the Mereed Irrigation District was first brought to 
the attention of the Committee. Farm prices had 
begun to recede from the levels of previous vears, 
thereby curtailing the landowners’ ability to meet 
their assessments, with the result that 17.6% of the 
1930-1931 assessment was unpaid and the District 
defaulted on a portion of its bond interest due July 
1, 1931. In the same year the State of California 
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experienced a severe drought, with the result that 
the District received from the sale of power only 
$95,917 (as compared with a normal average an- 
nual expectaney of approximately $450,000) and 
the District was forced to borrow funds with which 
to operate. 

The following vear, steadily decreasing farm 
prices were reflected in a 37.4% delinquency in the 
collection of the 1931-1932 assessinent, with the re- 
sult that the District was forced to default in the 
pavment of its interest coupons due January 1 and 
July 1, 1932. However, in 1932 the District was 
fortunate in receiving $602,510 from the sale of 
power, which tended to compensate for the heavy 
delinqueney mm the collection of assessments and 
made possible the payment of all but $20,065 of the 
bond interest due January 1 and July 1. 1932 prior 
to the collection of the next year’s assessment. 

A delinquency of 62.8% was experienced in the 
collection of the 1932-1933 assessment. This exces- 
sive delinquency, coupled with a revenue of only 
$316,924 from the sale of power during 1933, pro- 
vided the ultimate phase of the District’s financial 
collapse. At the present time approximately $150,- 
[630] 000 of the coupons and $36,000 of the honds 
due January 1, 1933, and all of the $475,400 of in- 
terest coupons due July 1, 1933 are in default. An 
additional $475,400 of coupons and $63,000 of bonds 
will fall due January 1, 1934, or a total nmpending 
interest and principal default of approximately 
#1,200,000. Had the Refunding Plan not been 


740 West Coast Infe Ins. Co., et al., 


adopted, the District faced the legal requirement of 
setting a 19383-19384 assessment rate, according to 
District officials, of approximately $15.60 per $100 
of assessed valuation (as compared with the 1932- 
1933 assessment rate of $8.90 per $100, payment of 
which was 62.8% delinquent). The foregoing figures 
have been taken from the District’s records, which 
the Committee has relied upon and checked to the 
best of its ability. It cannot, of course, guarantee 
them but it believes them to be correct. 

The District’s shortage of money for bond inter- 
est and retirement has been accompanied by a cor- 
respondingly severe shortage of funds for District 
operation and maintenance. Since 1931, expendi- 
tures for operation and maintenance have neces- 
sarily been curtailed. The Committee has been 
advised by officials of-the District that the irriga- 
tion system of the District is in need of extensive 
repairs, betterments and extensions. Essential ex- 
penditures for repairs, replacements and mainte- 
nance should now be made if the District is to func- 
tion properly—such expenditures can be deferred no 
longer. Seepage and insufficient drainage are ruin- 
ing large acreages of arable land; Johnson grass, 
Bermuda grass and other noxious weeds, through 
lack of control, are interfering with the flow of 
water in the canals and causing excessive seepage, 
and during irrigation noxious weed seeds are spread 
over the land irrigated; deferment of necessary re- 
pairs to the main canal tunnel seriously threatens 
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the District’s water supply; and necessary repairs 
and replacements to the District’s gates, canals, 
booster systems and drainage pumps must be made 
without further delay if the District is to funetion 
with reasonable efficiency. As a result of its own 
Investigation the Committee is of the opinion that 
eonditions in the District are in facet as repre- 
sented by the District’s officials. 


2. Basic Causes Underlying the District’s Inability 
to Carry its Existing Bonded Indebtedness. 


The following, nr the opinion of the Committee, 
are the basic causes which have contributed to the 
District’s inability to earry its existing bonded in- 
debtedness and clearly indicate that the relief pro- 
vided by the Plan is necessary if the District is to 
continue in existence as a going concern with suf- 
ficient ability to meet its obligations. 


(a) Large Areas of Land Incapable of Paying 
Costs of Water Under Present Conditions. 


Paitly through imaecuracies of the government 
soil survey of the Mereed area which was used as a 
euide in fixing the boundaries of the District and 
through inaccurate information as to the capability 
of certain lands, and partly through desire to in- 
elude as much Jand as possible in the District im 
order to spread the financial burden over as large 
an acreage as possible, extensive areas of land were 
included in the District which have not proved able 
in the hight of actual experience to pay the costs of 
water under the Merced Ivrigation Distriet project. 
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Necessarily, prior to the construction of the physi- 
eal works of the District, these earlier estimates 
were approximate only. In 1933, Mr. J. 8. Cone, at 
the request of the District, completed a thorough 
classification and appraisal of the lands within the 
Merced Ivrigation District based upon conditions of 
actual operation under the District’s irrigation 
works. Mr. Cone’s conclusions in general are veri- 
fied by the Committee’s representative Mr. R. L. 
Underhill, although Mr. Underhill] placed a higher 
appraisal upon the Jands in the District. According 
to Mr. Cone’s appraisal, there are 171,610 acres of 
land in the District after excluding land within the 
boundaries of incorporated cities, railroad rights- 
of-way, roads, and irrigation district and county 
works and properties. Of such 171,610 acres, 90,758 
acres were found by Mr. Cone to be good land and 
80,852 acres taken as a whole were found to be 
eapable of bearing but very little of their share of 
the District’s bonded indebtedness under existing 
eonditions. The future development of this land is 
problematical and the Committee is of the opinion 
that the possibility of substantial immediate income 
from these lands must be discounted. 

The cost of distributing water to a large portion 
of such 80,852 acres, which are largely on the out- 
side edges of the District, is far greater than the 
ability of the land to pay for the water delivered 
out of present earnings. Such land is characterized 
by heavy, tight and shallow soils, light blow sand, 
alkali to an injurious extent, rough topography 
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and poor drainage, and as subsequent events have 
proven, much of it probably should not have been 
included in the District, since the inclusion has 
thereby increased the cost of water service in so far 
as District operations are coneerned without the 
full corresponding benefit of increased collections. 
Such land is adaptable chiefly to rice, pasture or 
grain, and the District has [631] found it necessary 
to restrict the amount of acreage which may be 
planted to rice beeause of the damage which the 
excessive irrigation required by rice inflicts upon 
adjoining areas of better land. 

Of the 90,758 acres of better land in the District, 
approximately 17,000 acres are located above the 
level of gravity distribution of water. There are 
about 4,000 acres of this area served by private 
pumping plants installed prior to the formation of 
the District and which are entitled either to a re- 
fund of a portion of the full assessment levied or to 
low assessed valuation when irrigating from private 
pumping plants. Water must be boosted to the re- 
Inaining 18,C°0 acres of such area, resulting in a 
heavy pumping charge to the District in addition to 
the normal cost of gravity water delivery, thereby 
increasing the annual cost of delivery of water to 
such lands, in many cases, far above the amount of 
the annual assessment which the District levies 
against such lands. The Committee therefore be- 
lieves that the major portion of the burden of 
carrving the District’s funded debt must, for the 
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time being at least and for a considerable time to 
come, be met alinost in its entirety by the owners of 
the 74,000 acres of better land below gravity and by 
the residents of the incorporated cities and towns. 
As an example of the heavy irrigation district 
charges borne in the past by property owners of the 
City of Mereed, the following comparison sets forth 
the population and the 1932-33 irrigation district 
assessed value, assessment rate and the amount of 
assessment, for the cities of Merced, Modesto and 
Turlock: 


1932-1933 IRRIGATION DISTRICT ASSESSMENT 


1930 Assessed Assessment Amount of 

phd sale Naleation Se eee 

Where’ di. ee 7,063 $1,740,400 $8.90 $154,895 
ModestO coececccccnncne 13,847 1,970,920 —«- 3.10 61,098 
Purlock 2.2 = 4,256 714,000 3.00 22,420 


(b) Failure to Colonize the District. 

The Merced Ivrigation District began active opera- 
tion of its irrigation works in 1926. The Crocker- 
Huffman system (which the District purchased) had 
been serving some 50,000 acres with water. Such acre- 
age comprised the better and more highly developed 
lands in the District. Much of the new area brought 
into the system was held in large tracts by real es- 
tate companies for subsequent contemplated de- 
velopment. The subdivision, sale and development 
of such large tracts progressed slowly and unsatis- 
factorily, and had only really begun when the 
collapse in the prices of farm commodities and the 
value of farm lands put an end to further coloniza- 
tion of the District. As a result, the failure to 
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properly colonize the large relatively undeveloped 
areas being offered for sale, prevented such lands 
from assuming their full share of the District’s 
financial burdens. 


(¢) Irregularity of Annual Power Revenue. 


The financial condition of the Mereed Irrigation 
District is alwavs menaced by the extreme fluctua- 
tions in the amount of revenue which the District 
receives annually from the sale of power. While the 
District has an advantageous contract for the sale 
of the power which it generates, the amount of 
power generated in anv year depends entirely upon 
the amount and character of the flow of the Merced 
River. From 1927, when the power house completed 
its first full calendar vear of operations, until 1933, 
receipts from the sale of power revenue have been 
as follows: 


Calendar Receipts From 
Vea Sale of Power 
1o2e $569,204 
1928 485,757 
1929 296,412 
1930 308,931 
1923) Oa oi 
1932 602,510 
19e3 316,924 


Tn addition to the above $602,510 reeeived mm 1932, 
the District is claiming an additional $18,664, and 
such item is now in litigation. Exeluding the ab- 
normally dry year of 1931, the power revenue has 
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averaged approximately $430,000 annually. Based 
upon past records of the flow of the Merced River, 
engineers have estimated that the annual income 
from the sale of power over a long period of years 
should average between $450,000 and $500,000. It 
has been the practice of the District to meet its 
funded debt requirements from the proceeds of as- 
sessments and to pay the major portion of its 
operating and eapital expenditures, which will 
average approximately $450,000 a year, from funds 
received from the sale of power. In the absence of a 
reserve being set aside to equalize the extreme 
variation in the annual income [632] from the sale 
of power, the District cannot rely in any particu- 
Jar vear upon power income alone to provide suf- 
ficient funds for its operations. 


(d) Collapse of farm prices. 


The collapse of farm prices and values of farm 
property during the past few years is all too fa- 
mihar a subject to need elaboration here. Its effect, 
however, is graphically portrayed in the mounting 
delinqueney which has attended the collection of 
assessments in the District: 


Amount of 
Assessment 


Assessment Amount of Unpaid at Time Percentage 
Year Assessment of Delinquency of Delinquency 
1930-31) Cee $1,194,585 $210,596 17.6% 
1951-32 ee ot eee 1,071,567 401,361 37.4% 
NOB 2-33: eee eee 1,148,485 721,188 62.8% 


The delinquent assessments (exclusive of interest, 
penalties and costs) now standing against lands 
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within the District aggregate more than $1,167,000. 
The District has taken title to more than 10,000 
acres of land for non payment of assessments and 
an additional 6,000 acres of land are subject to deed 
to the District for the same cause. 

In the early part of 1933, the Agricultural Ex- 
periment Station of the College of Agriculture of 
the University of California completed a survey of 
farm incomes and expenses in the Merced Irriga- 
tion District from 1926 to 1931, inelusive (the 
‘Benedict’? report). While the compilation of such 
a survey is attended with extreme difficulty and the 
results must be carefully mterpreted, the general 
conclusions brought forth were that farm income 
available for the payment of District assessments 
during 1930-31-32 declined at a rate even greater 
than the fall of farm prices, and that during those 
vears, the irrigation district assessments required 
under the present debt could be met out of the 
earnings of only a small portion of the District’s 
best and most highly developed land. 


3. General ‘verms of the Refunding Plan Adopted 
by the District. 

There is enclosed for vour information a copy of 
the resolution of the Board of Directors of the Dis- 
trict dated October 17, 1933 together with a sum- 
mary and analvsis of the Plan set forth in its 
resolution. Briefly the subjects covered by the Plan 
are: 

(a) Desenption of Refunding Bonds. 


dp 


here are now outstanding $16,190,000 par value 
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of unmatured bonds of the Merced Irrigation Dis- 
trict, due serially from 1934 to 1966, of which $12,- 
070,000 are 6% serial bonds and $4,120,000 are 514% 
serial bonds. The Plan provides that the present 6% 
serial bonds shall be exchanged for 4.4% sinking 
fund bonds and the present 514% serial bonds be 
exchanged for 4% sinking fund bonds, without any 
reduetion of par value. Full fixed interest rates of 
4.47, and % upon the refunding bonds will com- 
menee in 1942. 

For the vear 1933, the Plan provides that the Dis- 
trict shall complete the payment of the bonds and 
coupons which were due January 1, 1933, but that 
no payment is to be made upon the coupons which 
were due July 1, 1933 and that the payment of the 
bonds and coupons which were due January 1, 1933 
is to constitute in effect full payment of interest 
falling due during the entire year. 

From 1934 to 1941, inclusive, the refunding bonds 
will bear interest in accordance with the following 


schedule : 

INTEREST PER $1000 1.4% BOND INTEREST PER $1000 4% BOND 
Fixed Contingent Total Interest Contingent Total 

Year Interest Interest Interest Fixed Interest Interest 
1934 $22.00 $22.00 $20.00 $20.00 
1935 $11.00 11.00 22.00 $10.00 10.00 20.00 
1936 11.00 11.00 22.00 10.00 10.00 20.00 
1937 22.00 11.00 33.00 20.00 10.00 30.00 
1938 22.00 11.00 33.00 20.00 10.00 30.00 
1939 33.00 11.00 44.00 30.00 10.00 40.00 
1940 33.00 11.00 44.00 30.00 10.00 40.00 


1941 33.00 11.00 44.00 30.00 10.00 40.00 
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The above fixed interest will be payable in the 
customary manner, half on January 1, and the re- 
mainder on July 1 of each of the years shown; the 
contingent interest will be evidenced by Contingent 
Interest Coupons maturing on January 1, of the 
next succeeding year, 1.e., the 1934 contingent inter- 
est will be evidenced by Contingent Interest Cou- 
pons maturing January 1, 1935. [633] 

The Contingent Interest Coupons will be pavable 
from a fund to be composed of a portion of the 
proceeds from the redemption of delinquent assess- 
ments and a portion of the revenues from the sale 
of power, as provided im the terms of the Plan. The 
Contingent Interest Coupons will be payable irre- 
spective of their maturity dates, but will be payable 
in the order of their maturity dates as and when 
funds are available. They will constitute a perma- 
nent obligation of the District and the fund from 
which they are to be paid eventually will be con- 
tinued in existence under the Plan until all of such 
contingent coupons have been paid in full. 

(b) Sinking Fund Provisions. 

The refunding bonds will mature in 1983. From 
1934 to 1941, inclusive, the Plan provides that a 
portion of the annual revenue from the sale of 
power shall be used for the purchase of refunding 
bonds and, commencing in 1942, the Plan provides 
a schedule of annual sinking fund payments to re- 
tire at par all of the refunding bonds at or prior to 


maturity. 
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(c) Reserve Fund. 

In order to equalize the irregularity of the Dis- 
trict’s annual income from the sale of power, the 
Plan provides for the creation of the emergency 
revolving fund to provide the District with working 
capital until funds are subsequently available from 
powelr revenue, assessments and other sources. 


During the period of more than two and one-half 
years in which the Committee has been negotiating 
with the representatives of the Merced Irrigation 
District, the members have given a great deal of 
their time to properly inform themselves as to the 
conditions which must be met by any workable Re- 
funding Plan. The Committee also has had the bene- 
fit of a comprehensive investigation of the under- 
Iving facts, not only by its own observers, but by 
the College of Agriculture of the University of 
California. In the opinion of the Committee, the 
Refunding Plan adopted by the District is designed 
to msure the maximum return to the bondholders 
and, at the same time, not to impose burdens upon 
the District which will be beyond the ability of the 
landowners to meet. 

The Plan provides drastic temporary relief m 
order that the District may be cleared of an 1m- 
mediately impending burden of approximately $1,- 
200,000 of unpaid matured coupons and_ bonds. 
During the period of temporary relief, the Plan 
assures the District of sufficient funds to continue 
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in operation and permits the District to provide for 
the capital replacements and maintenance which 
have been deferred during the past three years of 
financial stringency. Through the creation of the 
emergency revolving fund, the Plan attempts to 
equalize the unpredictable irregularity of the Dis- 
trict’s annual income from the sale of power. 

In the opinion of the Committee, in addition to 
according the temporary relief which appears to be 
vital to the rehabilitation of the District, the Plan 
will act to stabilize conditions within the District 
to such an extent that the present landowners will 
be encouraged to continue to operate their holdings 
and to resume payment of District assessments, and 
outside capital will be attracted to develop the po- 
tentially good irrigable farm land which is not now 
bearing its share of the District’s financial burden. 

As has been previously indicated, the District is 
severely burdened with the cost of delivering water 
to lands above gravity flow of water and to out- 
Iving areas of poor land. In order to release the 
District from its obligation to serve such areas with 
water, the Committee has assured the District that 
it will cooperate with the District to provide for the 
exclusion of such lands from the District. The as- 
sessed valuation of the total amount of lands so 
excluded, however, shall not exceed 8% of the entire 
assessed valuation of the District (based upon the 
1933-1934 assessment roll). Inasmuch as the exelu- 
sion of any good lands from the District auto- 
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matically increases the burden upon the remaining 
lands, it is reasonable to assume that the exclusion 
of lands will be confined to those areas which are a 
financial burden to the District rather than a source 
of income. The Committee believes that such a pro- 
vision for the exclusion of certain lands will direetly 
benefit the bondholders through a reduction of the 
District’s annual operating charges without a com- 
parable corresponding loss of income. 

The Committee has assured the District that it 
will cooperate in any application made by the Dis- 
trict to secure Federal or State aid in the repur- 
chase or refinancing of the District’s bonds, and 
that in the event funds for such purpose are made 
available from a Federal or State agency, such offer 
will be submitted to the bondholders. [634] 

The members of the Bondholders’ Protective 
Committee will continue to serve without compensa- 
tion for their services. The District has reeeived 
the necessary authority to pay for the costs of 
effecting the Refunding Plan whether the Plan is 
declared operative or not, and is making provisions 
for sueh expenses. Accordingly, it 1s contemplated 
that the bondholders will not be required to pay any 
of the costs or expenses incident to the refunding 
except to the extent, if any, that the District shall 
fail to pay such expenses, in which event, no per- 
sonal liability will exist on the depositing bond- 
holders and the maximum expense chargeable to the 
deposited bonds will not exceed 2% of the face 
amount thereof. The legal opinion of Messrs. 
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Orrick, Palmer & Dahlquist, attorneys-at-law of 
San Francisco, certifying to the validity of the re- 
funding bonds will be required prior to the actual 
issuance and delivery of the bonds. 

For the convenience of those who have not al- 
veady deposited their bonds, there is enclosed a 
Letter of Transmittal, which should be filled out, 
signed and forwarded, together with bonds to be 
deposited, to one of the following Depositaries: 

The Anglo California National Bank of 
San Francisco 

Sansome and Market Streets 

San Francisco, California 


Bank of America National Trust and Savings 
Association 

485 California Street 

San Francisco, California 


Citizens National Trust & Savings Bank of 
Los Angeles 

Fifth and Spring Streets 

Los Angeles, California 


Seeurity-First National Bank of Los Angeles 
Sixth and Spring Streets 
Los Angeles, California 


Deposits may also be made through any of the 
branches of the above Depositaries. 

Tf vou have not already deposited your bonds, 
the Committee urges that you do so at onee. De- 
posits must be made under the Deposit Agreement 
of March 1, 1932, copy of which may be obtained 
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from the Secretaries of the Committee. Under the 
terms of the Deposit Agreement, Depositors are en- 
titled to notice and an opportunity to withdraw 
their bonds upon the actual adoption of the Plan 
by the Committee and prior to its consummation. 
More than $5,800,000 of the District’s outstanding 
bonds are already upon deposit with the Committee. 
Additional information is available at the offices of 
the Secretaries of the Committee: W. L. Temple, 
485 California Street (Sutter 7995), San Francisco, 
or B. P. Lester, 621 South Spring Street (Mutual 
2351), Los Angeles. 
Yours very truly, 
LIVINGSTON B. KEPLINGER, 
Chairman, 
THOS. W. BANKS, 
Vice-Chairman, 

CHARLES D. BATES, 

MILO W. BEKINS, 

REED J. BEKINS, 

ARCHIBALD BORLAND, 

HON. GEO. E. CROTHERS, 

MARK C. ELWORTHY, 

VICTOR ETIENNE, JR., 

ROBERT FULLERTON, Jie 

HON. JAMES N. GILLETT, 

M. VILAS HUBBARD, 

MYFORD IRVINE. 


December 15, 1933. [635] 
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PETITIONER’S EXHIBIT No. 38 
Copy of proceedings in Cireuit Court of Ap- 
peals, set out in Respondents’ Exhibit ‘‘OO”’ at 
pages 333 to 339, inclusive. [637 ] 


RESPONDENTS’ EXHIBIT “A” 
was a copy of check, voucher and demand for pay- 
ment of interest, as follows: 
No. 35288 
Merced Irrigation District 
Mereéd, California 
December 29, 1936 


Merced Branch 


90 90 
— BANK OF AMERICA — 
337 Oo7 


National Trust and Savings Association 
Merced, California 
197845 


To the Treasurer of Merced Irrigation District 


Pay From A2566 Exactly $151889 & 71 Cts Dollars 
$151,889.71 Second Refunding Bond Interest 


To the Order of Federal Reserve Bank of 
San Franeisco 
San I*ranciseo 
California 
Authorized by Board of Directors 
of Merced Irrigation District 
(Signed) D. K. BARNELL 
President 
(Signed) H. P. SARGENT 
Secretary [638] 
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[Endorsed on back]: 
Received payment 
FEDERAL RESERVE BANK OF 
SAN FRANCISCO 
Custodian and Fiscal Agent 
Reconstruction Finance Corporation 
Pay to the order of any Bank or Banker. 
For collection only. 
All prior endorsements guaranteed. 
Dee. 30, 1936. 
FEDERAL RESERVE BANK 
OF SAN FRANCISCO 
11-37 San Francisco, 11-37 
California 
Description—lInterest for Period July 1 to Dee. 
31, 1936, inc., on Reconstruction Finance Corp., 
Custodian Loans No. 475 & 475A 
Amount—$151,889.71. 


Distribution 
Amount—151889.71 
Total 


Vouchers Payable 
December 29, 1936 


Merced No. 35288 
[rrigation District 
Refunding Bond Interest $151,889.71 


Federal Reserve Bank of San Francisco 
San Francisco 
California 
(Signed) EN 
approved 
(Signed) L. W. HESSE 
approved for payment [639] 
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Mail All Checks to Custodian Bank 
(This copy to be sent to borrower ) 

R. F. C. Form No. T-52 (Rev.) Date Dec. 22, 1936 
Original 

Treasurer, (Name) 

Merced Irrigation District (City) 

Mereed, Calif. (State) 


Gentlemen: 


Following is a statement of your indebtedness to 
the Reconstruction Finance Corporation fov.................. 
Pererest, \Vli¢ll meen ee ee will become due 
and payable on Jan. 1, 1987. 

Interest is computed on the daily balance of the 
principal beginning with the date the proceeds of 
the loan were disbursed for the actual number of 
days on the basis of 365 days to the year. 

Remittance should be made to this bank in im- 
mediately available funds or funds that will be 
available on the day the principal and/or interest 
become due and payable. 

Very truly yours, 
FEDERAL RESERVE BANK OF 
SAN FRANCISCO (Custodian) 
(Signed) CHESTER D. PHILLIPS 
Assistant Cashier 
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No. of Interest 
Effective Date Principal Balance Days Dollar Days Rate Interest 


Custodian Loan No. 475 
July 1, 1936... $7,487,569.28 184 $1,877,712,747.52 4% $150,982.22 
Custodian Loan No. 475-A 


July 1, 1936.. 43,260.84 128 
Nov. 6, 1936.. 44,805.87 21 


Nov. 27, 1936 51,501.00 arm) 8,280,845.79 4% 907.49 
$151,889.71 
OndieneN Quant... ee 
IV VSR BCC yoo ce snesenccsnsactecnecesa ee 
PitCe Oe Gare na 
Extensions O.K.—E. N. 
Charge—D- [640] 


RESPONDENTS’ EXHIBIT “B” 


was a letter from the Committee to the bond- 
holders, dated Jan. 7, 1935, as follows: 


To the Holders of Bonds of Merced Irrigation 
District: 

Under date of December 15, 1933, the under- 
signed Bondholders’ Protective Committee an- 
nounced that a Refunding Plan had been formally 
adopted by the Board of Directors of the Merced 
Irrigation District, had received the approval of 
the California Districts Securities Commission, and 
had been approved by the voters of the District at 
an election held November 22, 1983. Concurrently 
with such announcement copies of such Plan were 
forwarded to bondholders. Up to the present time, 
the holders of approximately 60% of the District’s 
outstanding bonds have deposited or agreed to de- 
posit with the Committee. 

Bondholders were notified in the letter of De- 
sember 15, 1933 that the District was making appli- 
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cation to secure Federal aid in the repurchase or 
refinancing of the District’s bonds. Holders were 
also notified that the Committee had assured the 
District that in the event funds for such purpose 
should be made available from a Federal or State 
agency, such offer would be submitted to bond- 
holders. 

Negotiations for a loan from the Reconstruction 
Finance Corporation have been actively carried on 
during a period of the past several months, between 
the District and the Reconstruction Finance Cor- 
poration. The District has recently informed the 
Committee that the Reconstruction Finance Corpo- 
ration has approved the District’s application for 
a loan which will enable the District, conditioned 
upon an agreement being effected between the Dis- 
trict and its bondholders, to pay $515.01 for each 
$1,000 bond of its outstanding bonded indebtedness. 

While the Committee feels that the figure offered 
pursuant to the Reconstruction Finance Corpora- 
tion loan is unduly low it is, however, important 
that the Committee be advised of the wishes of 
bondholders with reference to the acceptance or re- 
jection thereof. Arguments which might be = ad- 
vanced in favor of, or in opposition to such offer 
would be based largely upon the circumstances of 
the individual bondholder. As a consequence, the 
Committee refrains from advancing any of such 
arguments in order that it may not appear to seek 
to influence the bondholders in their decision. 

We are enclosing for your use a questionnaire 
which we request that you complete and return in 
the enclosed stamped envelope to reach us not later 
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than January 26, 1935. As the Committee’s action 
must depend to a great extent upon the expression 
of the bondholders in this manner, all holders are 
urged to express themselves immediately. 

Holders are urged to cooperate to the fullest ex- 
tent possible with the Committee in whatever course 
may be decided upon after the Committee has re- 
ceived this expression of opinion. [642] 


Merced Irrigation District 
QUESTIONNAIRE 


To be mailed to the Secretary of the 
Bondholders’ Protective Committee not later than 
January 26, 1935. 


Mereed Irrigation District, 
Bondholders’ Protective Committee, 
485 California Street, 

San Francisco, California. 

The undersigned holder of bonds of Merced Irri- 
gation District is in favor of the method of re- 
financing checked below: 

( ) Cash settlement of $515.01 per $1,000 bond 
from the proceeds of a loan from the Recon- 
struction Finance Corporation to the District. 


( ) Refunding Plan dated December 1, 1933. 


The expression of opinion contained herein shall 
not be considered as an offer or acceptance, nor 
shall the undersigned be considered to be bound by 
this expression to any course of action whatsoever. 


Par value of bonds owned $......0000000. 
Deposited with Committee $..W. 
January 7, 1935. [643] 
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RESPONDENTS’ EXHIBIT ‘‘C”’ 


was a letter from the District to the bondholders, 
dated January 10, 1935, as follows: 


‘To the Holders of Bonds of Merced Irrigation 
District: 


As a result of a meeting held between representa- 
tives of the Bondholders’ Protective Committee 
and the Merced Irrigation District it was deemed 
advisable for the Committee to send to you the 
questionnaire dated January 7, 1935, relative to 
proposed methods of. refinancing, which you have 
no doubt received. 

In the event that you are not already familiar 
with the proposed cash settlement method of re- 
financing set forth in the questionnaire, the terms 
thereof are briefly as follows: 

The Reconstruction Finance Corporation has au- 
thorized a loan to the Merced Inrigation District 
which will enable the District, conditioned upon an 
agreement being effected between the District and 
its bondholders, to pay $515.01 for each $1,000 bond 
of its outstanding bond indebtedness. Also if the 
loan is consummated, interest at the rate of 4% per 
annum on the liquidating price of the bonds will 
be paid from the date of deposit under the above 
cash settlement plan to the date of the consumma- 
tion of the loan as provided in the resolution of the 
Reconstruction Finance Corporation granting the 
loan. 
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The District will pay all expenses in connection 
with the above cash method of refinancing, includ- 
ing, if the plan is consummated, any costs incident 
to securing release of bonds now on deposit under 
the Deposit Agreement dated March 1, 1932, and in 
no event will bondholders be required to pay such 
expenses. 

It is essential that bondholders give this matter 
their earliest consideration; otherwise, the time 
limit set by the Reconstruction Finance Corpora- 
tion for consummation of the loan will expire. The 
present time lmit is February 28, 1935, unless fur- 
ther extended by the Reconstruction Finance Cor- 
poration. 

During the past three years bondholders have 
been fully informed as to the seriousness of the 
District’s financial] condition. It is now impossible 
for the District to meet its present bond interest 
requirements and the possibility of its being able 
to do so in the future is most uncertain—therefore, 
the undersigned Board of Directors of the Merced 
Irrigation District is of the opinion that the cash 
purchase of the District’s outstanding bonds, as 
above provided, furnishes the best possible solution 
of the District’s financial problems for the bond- 
holders and the District.’’ [644] 


RESPONDENTS’ EXHIBIT “D” 
was a list of payments by district in taking up 
bonds, reading as follows: [645] 
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Interest payments at 4 per cent on the amount 
of eash offer made to the various depositaries for 
account of Assenting Bondholders on Bonds de- 
posited under ‘‘Cash Plan’’ from the date the bonds 
were made available by the Bondholders to the time 
of actual disbursement by the R. F. C. 


Warrant 
Date Number 
10-3-35 338265 
as 33267 
a 33268 
a 33269 
ss 33270 
‘a 33271 
a 33212 
33274 


10-8-35 = 33277 
- 33278 


Amount 


Bank of America N.T. & S.A., S.F...$80,796.45 
Bank of America, S.F. 

For the Aecount of Bank of America 

BN eto Avy BlueAnt sete er 4,089.03 
Bank of America, S.F. 

For the Account of Citizens Nat’l. 

Trust & Savings Bank, L.A...) 26,215703 


Bank of Ameriea, 8.F. 
For the Account of Anglo-California 
Naviondl sani Ot Sih ee ee 16,258.98 


Bank of America, S.F. 
For the Account of Security First 
National Bank ot likin ee Wh OA 


Bank of America, S.F. 
For the Account of Capitol National 
pain SACrAmeMtO — 8 se 434.70 


Bank of Ameriea, S.F. 
For the Account of Croeker First 
INGtwine bal (Osh 28. ce oe 7,091.00 


Bank of Ameriea, S.F. 
Aecount of St. Louis Union Trust 


CO SUG OUTS.) MO oe le 50.12 
Mereed County Treasurer... 587.18 
Mary J. F. and D. M. Young, 

SLOG! CCT eee ae ee eee 132230 


168,027.31 
[646] 


764 West Coast Life Ins. Co., et al., 
RESPONDENTS’ EXHIBIT “HR” 


was a statement of interest payments made to the 
federal Reserve Bank of San Francisco on account 
of Reconstruction Finance Corporation Custodian 
Loans Nos. 475 and 475A, as follows: 


Warrant 


Date No. For Period Amount 


12-31-35 33045 10-4-35 to 12-30-35. 71, 200872 
1-7-36 33575 DES SSG ee eee es 7.51 
6-6-36 34029 1-1-36 to 6-80-36 149,576.48 
12-29-36 35288 7-1-36 to 12-31-36_...... 151,889.71 
6-8-37 36239 1-1-3837 t0 6-80-37 eee 149,542.11 
11-80-37 37858 deleat tO 12-31-37... cee 152,411.78 
6-21-38 38463 et Oem GO 0-00-38... nee 150,000.28 

[647] 


RESPONDENTS’ EXHIBIT “RR” 


was a letter from Albert L. Strong, Special As- 
sistant Drainage, Levee and Irrigation Division, to 
the Merced District, dated October 21, 1938, as 
follows: 

‘“‘The rate of the proposed levy for the ecur- 
rent year has been requested but to date it has 
not been received. 

We wish to remind you that your levy 
should be submitted to us for our considera- 
tion and approval before the District executes 
its levy resolution. Therefore, please forward 
it at an early date.’’ [648] 
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RESPONDENTS’ EXHIBIT No. G 
LETTER 


This exhibit was a letter dated November 3, 1938, 
from Merced Irrigation District, signed by its 
secretary, addressed to Frank J. Keenan as Chief 
of the Drainage, Levy and Irrigation District Di- 
vision of the Reconstruction Finance Corporation, 
submitting a copy of a report presented to the 
Board of Directors, showing the economic condi- 
tion of the district during the year 1938, which had 
been presented to the Board prior to the fixing of 
the tax levy for the year 1938-39, also a copy of the 
resolution fixing the tax rate. The report was a rou- 
tine report made to the Reconstruction Finance 
Corporation and among other things estimated the 
power revenue at $500.00. 

The communication explained the fixing of the 
tax rate as being made pursuant to Section 11 of 
the California Distriet Securities Commission Act. 


£649] 


RESPONDENTS’ EXHIBIT No. H 
LETTER OF NOV. 10, 1938 
This was a letter dated November 10, 1938 from 
the Reconstruction Fiance Corporation to the 
Merced Irrigation District acknowledging trans- 
mittal of a certified copy of the resolution of Octo- 
ber 8, fixing the tax rate. [650] 
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Oe West Coast Life Ins. Co., et al., 


Mereed Irrigation District 
INCOME FOR PERIOD 
January 1 to June 30, 1935 
(Exhibits 6’) 


Witter DG) 1S). .ciu.c 2 eee fa em $ 3,032.55 
Real Estate” Rentals..22522 eee. eee 12,848.11 
Miseellaneous Equipment Rentals. 241.50 
Interest: Tax RedeinptiOrs ee ca ncc.eeee 24,599.79 
Power Revenue <2.) 2752 ee 255,323.89 
interest “on Banle Balances a eee 1 12852 
Tax Property Sales 2 eeaaeeeee ec ee 310.97 
Delinquent. Vases, 192923 Omer: 0. eee 3,665.88 
Delinquent: Taxes, LOBOS sires cession Oia 
Delinquent Taxes. 195le32 eee. 9,165.40 
Delinquent, axes. 10525 a eee ee 18,894.09 
Delinquent Taxes, 1o33 3 ew 1,210.15 
Current Vanes. 193453 sme ee 2 65,921.60 
Petialties and Costs yay o4 soe... cnc eee 1,385.97 
Partial Payment Redemptiom Vaxes..........022722 37,987.18 

Total Imeoiivee eee cas $440,888.57 


EXPENDITURES FOR PERIOD 
January 1 to June 30, 1935 


Capital Expéendiiiresieeer = ee $ 22,607.72 
Admniistration and Overicide 24. ee 27,407.02 
Refinanee Expense on Old Refunding Plan................... 92,055.48 
Refinance Expense on R.F.C. Cash Plan... 18,973.05 
Refunds—Insuranee and Damages, ete... 13,527-98) 
Irrieation “Operitions emer... ee 48,728.32 
Draingee “Operations eremee 2 2c. ee 22,932.54 
Carage and (oho). eee eee TA aGo 
Powerhouse "Operationmeememr.............0 nen 11,164.36 
Bond Interest and eetinenrentw. =e 2,054.08 
Total: - cageese.cns cee ee oe $266,608.20 
Less—Accounts Reeeivable ................. $4,226.51 
Deferred Income —22-2 = 2,170.59 ~$ G.397al0 


Total Hxpenditures! =) 4= 3... sco 2 sey 
[654] 


vs. Merced Irr. Dist., et al. Ts 


(DLI & D—12/22/34) 
Re: Merced Iniigation District 


AFFIDAVIT AS TO FINANCIAL 
STATEMENT 


The undersigned D. K. Barnell, President and 
H. P. Sargent, Secretary of the Board of Directors, 
of the above District being first duly sworn say: 

That they have access to the records of the above 
District, and from an examination thereof, and 
otherwise, are familiar with the subject matter of 
this affidavit ; 

That attached hereto is a statement accurately 
reflecting all present assets and liabilities of the 
District; (see Exhibit A) 

That the financial condition of the District has 
not materially changed since the date of the apph- 
eation of the above District for a refinancing loan 
from Reconstruction Finance Corporation, except 
as reflected in the attached statement of receipts 
and disbursement. (See Exhibit B) 

The attached statements are identified by the 
signatures of the undersigned. 


ee er eer ere rrr errr errr ree ter errr er err Terr ert eres fre ter rrr ere ere eet rere 


Bete e enema eee ween en ence ene tnceseae ns enpereeecenene ens deeeseeeenen nnn = = seaman eee eeeesenen 


Secretary 
Subscribed and sworn to before me this the.................. 
16 OMIM » INES, 


Notary Publie in and for the County of Mereed, 
State of California. 


My Commission expires February 6, 1935. [655] 


774 West Coast Life Ins. Co., et al., 
RESPONDENTS’ EXHIBIT “J” 


This exhibit was annual report submitted by the 
District to the Reconstruction Finance Corpora- 
tion, as follows: [656] 


RFC) Borm DR-45 


Reconstruction Finance Corporation 
Drainage, Levee and Irrigation Division 


ANNUAL REPORT 
(Submit 3 Copies) 
Docket No. Ref. 58 

Name of Borrower Merced Irrigation District. 

Address Merced, California. 

Name and Title of Officer Submittng H. P. 
Sargent, Secretary. 

Address of Officer Submitting Merced, California. 
Names and Titles of Officers and Governing Board 
D. Kk. Barnell, President Board of Directors 
EK. B. Maze, Director 
J. A. Wolf, Director 
W. H. Robinson, Director 
EK. B. Wood, Director 
Jas. R. McHenry, Treasurer 
H. P. Sargent, Secretary 
J. A. Law, Assessor-Collector 
L. W. Hesse. Superintendent 
R. V. Meikle, Consulting Engineer 
H. K. Landram & C. Ray Robinson, Attorneys 
Stephen W. Downey, Special Attorney on Re- 

financing . 

Period from January 1, 1937 to December 31, 
3 
Principal Indebtedness Due R. F. C. $7,560,185.69 

Date December 31, 1937. [657] 
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IRRIGATION DISTRICT DISBURSEMENTS 
Period from January 1, 1937 to December 31, 1937 


Bond and Interest 


meomas paid i, BiG sees eae eee ee OE or ce 
Haerest paid Ni Hee ee eee eee =, $301,953.89 
Total paid on Old Bond ACCOUNGS ..ccccccscssssnmesssseeun Se 
Pmother (list) eesee cree eee eer 2 
Geant eee ee 
ea ae ee 2 
eee eras $ 301,953.89 
Maintenance and Operation 
ipaimawe SYSteni 2. nsession eee eee $111,523.07 
Meas and Reservoirs. 2.0.22 eee ee x. Sh, eee ee 
Canals and Laterals—Distribution of Water........... $168,975.77 
mepes, Flumes and Siphon cccc.csccancse ec We ye 
Irrigation Pumping—Fuel and Power..$..00....ccsue 
Pumping — Salaries..6...................... 
Other than Power & 
Dalaries2.-2.c¢7eee | ete EM Ses ee 
Seeoter Purchased) 02... can es WE ey sone ae 
Pampomobile HXPe@NS@S. ccc tes Gals Seen 
Insurance—Compensation o.ccscccccccsccncccen $ 4,431.11 
Fire & Auto., Power House..................... $11,225.58 $ 15,656.69 
All Other (list) 
Hower House Operation... cnccncce meen $ 21,045.54 


$2) ee S201OT 


Administration 
Hieectors’ Fees and Salaries .o.cccccccecccccceecccencssne $ 3,254.88 
Engineering & Superintendence... ccc $ 18,864.41 
All Other Office Salaries & Expense. $ 23,763.16 
Meomae Premiums (ER deLity ) ccc cece $ 450.00 
LL (CULO ST RSM GLUES operas coe vO gles tna cena nee 


ee ee ae $ 46,332.45 
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General Expense 
begal Services...2 2 See. 
Rentancine® 2. 
Damage Payments 02.00. _ 


Crocker-Huffman Contract Payments... 


Drainage Contract Payments eee cececceesesuneen 
State and County Tax on District Owned Lands 
Dues and’ Subscriptions... 
All@Other «(ist ) 2.22422 2. ee = 

Deeded Tax Property Expense. cece 


Capital Expenditure: 


Structures 
a. Canals, Lining, Structures, ete...$83,816.57 
b. Pipe Lines, Flumes & Siphons.....$.002........ 
e. Pumping Plants (Drainage) ......$ 7,100.00 
d. Danis and Reservoirs]. = $ 3,781.88 
All Other (list) 
Materials & Equipment (Less Depr.)................... 
bands & buildings...) = 
Transfer of Funds—Gen. to Ref. Reserve.................... 
Warrants of Former Years Pade ==. 
Loss Defunct Farmers & Merchants Bank... 
TOTAL DISBURSEMENTS: & EGs322—-—.... 
Cash on Hand at Brnd of Period. esses 2 


$ 162,490.09 


$ 103,348.32 
$ 92,200.00 
$ 74,724.47 
$1,098,250.29 
$1,136,498.01 


[661] 
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ESTIMATED INCOME 
For Year Ending December 31, 1938 


Surrent ASS@SSINCINIS 6 skeen ae gee ee $292,230.00 
sales Certificate Redemptions... 60,167.00 
ieanick Rentals: eee. ee ee 40,000.00 
Hicerest. on, Bank@BalanceS 22.7233.) eee 3,000.00 
Bivoter Sales and lols. ..20 eee ee 10,500.00 
MGT NG eee sree, ie coe ce been 02 oss 500,000.00 
Pesce... Laquipment glventals...... esse eee... eee 500.00 

$906,605.00 


ESTIMATED REQUIREMENTS 
For Year Ending December 31, 1938 


Maintenance and Operation 


Drainage System ........... Bcc ee alee ee ee $105,000.00 
Canals and Laterals—Dist. Water... 161,000.00 
Insurance—Compensation 000... $ 4,000.00 
Sincere ened in serene nee 500.00 4,500.00 
lgewer “Honse Operation... eee 21,500.00 292,000.00 
Administration 
Director’s Fees and Expense............. 3,000.00 
Engineering and Superintendence 19,000.00 
Office Salaries and Expense.............. 24,830.00 47,330.00 
General Expense 
Bema) Servicecerr. cows... 5,000.00 
eCnNanGInG 22722... 15,000.00 
Damage Payments and Refunds..... 500.00 
Crocker-Huffman Con’t. Pay’mets.. 58,000.00 
Mreinage Gontracts ........024. 8,775.00 87,275.00 
Capital Maintenance 
Canal fining, Structure, ete............ 51,000.00 
Pumping Plants—Drainage ............ 24,000.00 
Operating Equipment ou cccccncn 5,000.00 80,000.00 
HOU GL g Sai ere re ee ta $506,605.00 
Meemmemeling Phaty ODM OMS oo cccccccccccceccncsececescseseeccseanseanceeetetee sees 400,000.00 
(Cris BAVANMRS RCOLSIL oS 2 ce ae ee OPN or ee SOU tile $906,605.00 


[Endorsed]: Respondents’ Exhibit J. Filed No- 
vember 22, 1938. [662] 
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RESPONDENTS’ EXHIBIT ‘K’’ 


This exhibit was semi-annual report of the dis- 
trict, as follows: [663] 


Rei Ceitormn DR-45 


Reconstruction Finance Corporation 
Drainage, Levee and Irrigation Division 

Docket No. Ref. 58. 

Name of Borrower—Mereed Irrigation District. 

Address—Mereced, California. 

Name and Title of Officer Submitting—H. P. 
Sargent, Secretary. 

Address of Officer Submitting—Merced, Cali- 
fornia. 
Names and Titles of Officers and Governing Board 

D. K. Barnell, President Board of Directors. 

E. B. Maze, Director. 

J. A. Wolf, Director. 

W. H. Robinson, Director. 

B. D. Wood, Director. 

Jas. R. McHenry, Treasurer. 

H. P. Sargent, Secretary. 

J. A. Law, Assessor-Collector. 

L. W. Hesse, Superintendent. 

R. V. Heikle, Consulting Engineer. 

H. K. Landram & C. Ray Robinson, Attorneys. 

Stephen W. Downey, Special Attorney on Re- 
finaneing. 
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Period from January 1, 1938 to June 30, 1938. 
Principal Indebtedness Due R.F.C.—$7,564,- 
os ( 1. 


Date—July 15, 1938. [664] 
IRRIGATION DISTRICT BALANCE SHEET 
As of June 30, 1938 

SURRENT ASCO ie mee we tten NN Ucar aaa otal 
Cash on Hand.............. *$ 785,668.35 $ 639,436.63 $1,209.80 $ 1,426,314.78 
a. Secretary’s Re- 

volving Fund.......... 5,200.00 5,200.00 
b. Trustee’s Cash...... 
Current Assess- 

PIVOTS. .cas-csarecncaneeees 
Unpaid 1937-38.......... 16,734.36 16,734.36 
Delinquent As- 

sessments Unpaid. 201,575.77 201,575.77 
Unpaid Penalties...... 1,483.93 1,483.93 
Water Consumers... 
Power Consumets...... 
Notes Payable............. 
A. Trustee Notes....... 
Accounts Payable... 7,266.09 7,266.09 
Bond Interest Paid 

ime advance... : 
Due on Land 

Contracts........2. 18,511.64 18,511.64 
ie 11 COTY 0c 28,678.95 28,678.95 
Ajj Other (List)........... 
Lease Agreements... 6,354.74 6,304.74 
Surplus Water 

ON 1S,50.0.5 ee 18,038.04 18,038.04 


"O12 nner. 785,668.35 943,280.15 1,209.80 —_1,750,158.30 
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FIXED ASSETS 


General Prop- 

Crilesss ee ee $16,191,209.83 $1,687,537.08 $ $17,878,746.91 
Kgquipment.........-- 61,893.98 61,893.99 
District Owned 

LGU Uetee co anarenere x 668,039.81 668,039.81 
All Other (hist)... 

MD Oeics ~ 2,417,470.88 


Total All Assets... $16,976,878.18 $3,360,751.03 $1,209.80 $20,336,839.01 


Geta $505,413.81 Refunding Bond Interest 
neludes } $030,954.54 Refunding Reserve 


xDeeded Tax Lands. 


7187 


vs. Merced Irr. Dist., et al. 


2226 9CT'S $ 9S° 100'890°Z$ €)°96Z'R8 $ Dene rena dete den tera tsaress sunktuscnecstnacerayaectaecsntaesecqetacntaeas-cutseasecrc™= [B10OL 


00°GLL'8 00°SLL‘8 connec neseocntrecsecerenscreeeencnnsconeenncncncorsnerersnsecrs §]ov14U0,) IBVUIVACT 
Pp) CORPS $L'GO8' PS een cetecnecera cone ceerensecscecececanstmececaneenens St, Udy ULUJJUP{-19¥Y90.1, ) 
eee ee me eee Ae (asi7]) 20 TV 
ee ee siojtpay) Aapung 
SOATISOY, 
G-Gh9F CLT nny oe a aqudeg spanosay 
Ea eS ete teen ees Sian ala aiquavg So1oN 

aeccsncanenseseccesssoseccescensnsessasanercoressancrassccensrscteneseseons (qso.10qUI snd 
aovpy ye SBurpurysing prog PIO 41D) 
0&¢'100‘890°Z 0'100'890°% cOCEUERE DERE SOS SOR AEE OES CDSE ECE coc cocSO ena {UN0.DV puog PIO 
een re a eo ry ec aes aqqeaeg suoduo, ) 
Fatt ennennnnnnnnnnnnnnnnninnernnt aqqedeg Spuog, 
wencaccccccnccccccncestsenscantensrscesccccecbencencsennasnnmsssesnncccnesescveuecsooucaanronnes S]JorAe J 
F9'020‘0Z $ $ £90200 $ $ [pret nero 0-0 OEEECM LEER ECE SSSR Suipueysywg S]UVAAIV AL 


wioL 2410 ITV aopiei0dg SuTyUTS 


React aoe SHILITIAVIT LNANANO 


ee a Se a 


Se6L ‘Og sun Jo SV 
LAAHS AONVIVA LOINLSIG NOILVOIUUI 


West Coast Life Ins. Co., et al., 


188 


oT 
aoceevsbrenznibi, en : payed) 
0¢°100°890°e$ 
00° 6SF'OL “suodnoy » spuog ‘say uo %) » “yur 
Oe GRe Oe (‘OUT Q&-T[-) 01 peanyeyy) suodnog 
00000‘ LOS‘ T$ ate eccereewecnwerrnrcencersccccensseeweeann newest paces ensccenentecraccersccaneroetenne spuog 
‘OW ULyy Joyo suodnoy pure spuog surpurysino, 
‘BE-L-L pred pr cog'T¢$ JUNoUre UL SJoRIzUOD UPWNET-doyo01g :9}0N 
LO6S8'8EE'0Z$ O8'6OST  $ GOTSL‘O9E'ES ST'SL'OLE OTS Wr SEES NT iL [EMER 
86 OLE TSL'ST¢ OL 16L'990'c$ Of FEF GLE ES 8T'818°916 914 Penn neon eenewcenavonasencncasereensswrsesewncssseeesseecewowennnsceevenreraeneanvesantoncsess [e1OL 
088981 &0' 88% 98T deneewweeas cnovesvenseoccnorecrccnersccswcsecerenasy S4, uoy UBUIN-1IyIOIYN 
Peer cee ences esse wens eernrer nate nsceene ss semen naubenwwnesanenteensaencnncnne (4st'q) I9YIO UV 
92 LGLEFOTL COZ eA c LP PLS ZLP'6 Pomme ensccrcnnsccsessonese ee csecarserersarernccccerevessbevenercoceesnuenaeseeraccsces [eyideg 4) 
CP E20 SS8 Zh EZ0'GS8 GecaNannasssdeuaarhancnnssagcune-wcrscterss ss ereeerssarereresr ena puny [Broud+) xe 
OL T6L°990'S OLI6L 590. @eee © “Si Goo]... -. puny puog ev 
sesnydaing 
aecmemerscerermemarernonbaesanegaverecnrscnverdrescieeesaereusereeanraeverscacaverserserene (peouru 


-Yoad oq 0} Sansst Jo spuog Ssulpuejzsyno 
epnpour you og) 3qeq pepunT I0yIO TIV 
LLSOk F9S‘L $ § $ LL GOS F9G'L § ten enetaneccerercenesceneccssaenmonessseseoesencesesersnccsesenessneseess-ssem ec est 07 199°C 
SALLITIAVIT Gaxlt 


vs. Merced Irr, Dest., et al. 7 


89 


TRRIGATION DISTRICT RECEIPTS AND DISBURSEMENTS 


Period from 1-1-38 to 6-30-38 


RECEIPTS 
@ash on Hand (apsbecimnine 01 period eee ee 
Current Assessments so ee $116,807.76 
a. Bond and Interest................. noe 
b. Flat Rate (H. and O.)...... 116,807.76 
Delinquent “Assessments: 22.25. eee 
a. Bond and Interest................. dete ronee Roars 
b. Flat Harem @\ieand) 0.) ee 
Sales Certificates Redeemed nc cccccscscsssssscsnsee 54,441.88 
Interest on Certificates of Sale. 2... 2. 12,660.33 
Irenalties and: Geustcmeres ..5.. en a: Seen eee 1,248.49 
land. Sales pyar eer ee nee 6,117.23 
Iband: Rental sae ee 26,870.29 
Interest onsale Weposits...2. 25. ee, 4,244.54 
Water Sales andetolls eee 6,056.05 
ower . S ales aempemnete sae ore ee cle 407,002.11 
Transfer sot gems sees ata ee ee 
XI]. Ot ie ais tp eres es eee 
Misc. Kquipmiencecentals..25. ee a 128.88 
Total Recent sien ses 0 et tees ences On ee 


Total Receipts plus cash on hand at beginning of 


PCV TO ere ot ese et ee 


IRRIGATION DISTRICT DISBURSEMENTS 
Period from 1-1-38 to 6-30-38 1938 


Bond and Interest 
OVNN CIM) OF Ca MIR ices |). (0)... SURI aee hae te RP re Ter 
MeneereSt Dalam Mean oma Ae ee ett koae 150,000.28 
snails Alc OimmCGeeisane ACCOUMtS: 16.0.5. eee 
All Other (List) 


$1,136,498.01 


$ 150,000.28 
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Maintenance and Operation 

Levee System: (2.2.3 co cisuicnd 
Drainage System 2... 45,544.84 
Dams and Reservoirs .icc.cc ee ee severe 
Canalssand: Liaterals...222....... 2.5 ee 67,621.15 
Pipes) Plumes =and Siphons....2.2 en ee 
Irrigation Pumping 

Fuel and ower...) Soe 

Pumping Salaries 12... 

Other than Power and Salaries _ .................. 
Water Purchased 3... ee 
Automobile Expenses ...24..25 er ee 
Insuranece— 

Compensationpeses 1,980.69 

Fire and Automobile.......................... 628.33 1,352.36 


All Other (Hist) 
Power House Operation = 10,936.54 
Garage and Shop—Undistributed..................... 9,651.49 

nae 132,401.66 

Administration 

Directors’ Mees and Salaries. =e 1,409.76 

Engineering and Superintendence........W0...... 10,115.04 

All Other Office Salaries and Expense.............. 12,257.48 

Bond: Setem WIS © 2. ee. 437,60 

All Other (List) 


24,219.73 
General Expense 
Legal Services es. 2.) 50 la 
Refiancine 7,348.24 
Damace and Personal Injury 2 ee ne 
C-H Contract: Payments... =e 3,194.26 
Telephone and Telesrap lee oneeenecccac ee 
State and County Tax on District Owned 
h IPE 0 6 beeen en rte oeeRCE ER ie SRG acronis 
Dies and Subscriptions: 220.0 7 ee ee 
All Other (List) 
Deeded Tax Property Expense... een 4,560.19 
16,315.19 
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Capital Expenditure: 
Structures 

a. Canals—hLining, Structures, 
OCs tus eee ee 37,221.30 

b. Pipe Lines, Flumes and 
SID ROM Sate ee se ee 

e, Pumpinemilantss..2 4,288.33 

d. Dams and Reservoitg.................. 190.62 41,700.25 


All Other (hist) 
Materials, Equipment, et... 4,045.48 37,654.77 


Transter :Of Jase. leeee ae e e eee 
Warrants ober conene tava ans anche ee ete ee re 
Total Dishursements eee ee ee 300,501.63 


Cash on Handeaebnd ot Period. ee $1,411 ,483.94 


[Endorsed]: Respondents’ Exhibit K. Filed Nov. 
22, 1938. [668] 


RESPONDENTS’ EXHIBIT “L”’ 


were three letters: Keenan to Sargent, dated March 
8, 1938; Sargent to Keenan, dated March 22, 1938; 
and Keenan to Sargent, dated April 7, 1938, re- 
spectively, as follows: 

“This is to thank you for your letter of 
March Ist, addressed to Mr. Strong, transmit- 
ting three copies of a report covermg the opera- 
tions of the District for the calendar year ended 
December 31, 1937. We have noted with inter- 
est the improvement in the financial position of 
the District. 


792 


Wiest Coasi tafe las. Cio.,.ct.ale, 


The records in this office indicate that we 
hold as security for our advances old bonds of 
the District in a principal amount aggregating 
£14.681,000.00. while the outstanding obliga- 
tions still to be refinanced total $1.746,9+42.62. 
The footnote on page 3 of the report, however. 
gives the aggregate principal amount of the 
outstanding bonds (held by others than the 
RFC) as $1.509.000.00. Kindly advise which 
figure is correct. 

(The following marginal note appears in 
pencil :) 

Refer to last years explanation. 

Cash on hand December 3lst is shown on 
page 2 as totalling $1,154.731.29, whereas the 
cash balance appear as $1,136.498.01 on page 5. 
Please let us hear from vou further in the 


matter. 
(Following notation in pencil) 
Cash Bal (Treasurer)... _ 1,154.731.29 
Less outstanding Wts......... 18,233.28 


Available Gash-on hand... 


21.136,498.01"' 
[669] 


“With reference to vour inquiry of March 8, 
1938 pertaining to the figures representing the 
principal amount of old bonds of our District 
which are held by the Reconstruction Finance 


us. Wherced [vr Dist., ef al. fea 


Corporation and those which are still outstand- 
ing obligations, I will advise as follows: 

Attached you will find a memorandum show- 
ing the par value of bonds for which the R.F.C. 
made advances of cash over a period from Au- 
gust 12, 19385 to July 14, 19387 wherein $14,- 
681,000 of par value of bonds were purchased 
for the sum of $7,560,185.69. The original 
bonded debt to be refinanced was $16,190,000 
leaving a balance of $1,509,000 principal 
amount. This latter figure is the correct figure, 
as I think your figures inelude the refinancing 
of the Crocker-Huffman water contracts obli- 
gation which, of course, have not been included 
in the refinancing. 

With reference to your question as to cash 
on hand December 31, 1937 as shown on page 2 
of the annual report, will advise that if this 
item was entitled ‘‘Treasurer’s Balance’ then 
the first two items on said page amounting: to 
$1,154,731.29 as we have entered it, is correct 
as the Treasurer’s Balance on the balance 
sheet. The cash balance on page 5 of $1,136,- 
498.01 is the correct cash balance, the differ- 
ence of $18,233.28 being warrants heretofore 
issued but which have not vet cleared through 
the bank and thus do not show up in the bal- 
ance sheet item or Treasurer’s Balance. We 
usually have about this amount of warrants m 
the process of clearing during each two week 
period.’’ [670] 
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“This will acknowledge receipt of your let- 
ter of March 22nd in reply to ours of March 
8th having reference to the report of the Dis- 
trict for the period ended December 31, 1937. 

Regarding the outstanding obligations of the 
District still to be refinanced, the figure $1,746,- 
942.62 as shown in our records consists of $1,- 
509,000 principal amount of bonds and $237,- 
942.62 Crocker-Huffman contracts. The con- 
tracts in this amount were included in the re- 
financing when the loan was recommitted April 
28, 1937. You will note from Mr. Stephen W. 
Downey’s letter to us of April 8, 1987 that the 
contracts had been reduced from $480,018.25, 
the amount outstanding at the time of the au- 
thorization of the loan. 

Your explanation of the amount of cash on 
hand is satisfactory.”’ [672] 


RESPONDENTS’ EXHIBIT No. M 
Letter of June 24, 1988 


This exhibit was a letter from Merced Irrigation 
District to Frank J. Keenan as Chief of the Drain- 
age, Levy, and Irrigation Division stating that at- 
tached is Exhibit ‘A’, Supplement No. 18, showing 
deposit of $1,000 additional bond with the Federal 
Reserve Bank of San Francisco for the account of 
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Reconstruction Finance Corporation under Merced 
Irrigation District refinancing plan. 

Supplement No. 18 described as Exhibit ‘‘A’’ was 
attached and dated June 20, 1938, and was headed 
‘Statement of Old Securities Deposited for Re- 
financing’, ‘‘Merced Irrigation District—Cali- 
fornia’’. This printed form then set forth the bond 
number, date of issue, and description of the bond 
and coupons. Under column 7 was the ‘‘amount due 
owner’ set forth at $515.01, the name of the deposi- 
tary and the name and address of the owner. [673] 


RESPONDENTS’ EXHIBIT “‘N” 


was a copy of a letter of confirmation by the Recon- 
struction Finance Corporation to Merced Irrigation 
District, dated July 3, 1937, showing return ac- 
knowledgement, dated July 138, 1937, as follows: 
‘*Messrs. Haskins & Sells, Certified Public 
Accountants, are now engaged in making an 
audit of our accounts. In connection therewith, 
they desire to obtain confirmation of the unpaid 
balance on your loan as of the close of business 
December 31, 1936 which according to our rec- 
ords was as follows: 


Loan # Unpaid Balance 
# 475 $7 ,487,569.28 
4AT5—A 51,501.00 


Gin pencil) 7,539,070.28 


vssikerced Wpreist, et ak 1h 


KKindly state, in the space provided below, 
whether or not this is in agreement with your 
records at that date. If not, please furnish the 
auditors with any information you may have 
which will assist them in locating the difference, 
detailing any payments which you may have 
remitted to us which were not credited to your 
account until after December 31, 1936, or ex- 
plaining any other items which you beheve will 
account for the discrepancy. 

After signing your reply, please mail to 
Messrs. Haskins. & Sells, P. O. Box 1805, Wash- 
ington, D. C., in the inclosed self-addressed and 
stamped envelope.”’ 


‘The above is in agreement with our records 
at December 31, 1936, with the following excep- 


LOIS: oc, I ee See oe a 


RESPONDENTS’ EXHIBIT ‘0” 
was the certiorari record in the former Merced case 
admitted for identification and afterwards admitted 
as Respondents ‘‘OO’’. [Set forth in separate 
volume.] [675] 


RESPONDENTS’ EXHIBIT “P”’ 


was the Petition for Debt Readjustment in the for- 
mer Merced case offered on the plea of res adjudi- 
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eata, and which is set out in Respondents’ Exhibit 
“OO” at page 10. 


RESPONDENTS’ EXHIBIT “Q” 


were the Findings of Fact and Conclusions of Law 
in the former Merced ease, and which is set out in 
Respondents’ Exhibit ‘‘OO”’ at page 228. 


RESPONDENTS’ EXHIBIT “R”’ 


was the decree of the United States District Court 
in the former Merced case, and which is set out in 
Respondents’ Exhibit ‘‘OO” at page 275. [676] 


RESPONDENTS’ EXHIBIT “‘S” 


PROCEEDINGS OF MERCED IRRIGATION 
DISTRICT BONDHOLDERS’ PROTEC- 
TIVE COMMITTEE CONSTITUTED UN- 
DER DEPOSIT AGREEMENT DATED 
MARCH 1, 1932. 


RESOLUTIONS ADOPTING CASH OFFER 
PLAN 


Whereas, the Reconstruction Finance Corpora- 
tion, on or about November 14, 1934, granted a loan 
to the Merced Irrigation District for the purpose of 
reducing and refinancing the outstanding indebted- 
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ness of said District, pursuant to which said Re- 
construction Finance Corporation agreed to pur- 
chase said outstanding bonds at the price of $515.01 
for each $1000 bond and also agreed to pav interest 
on said purchase price from the date said bonds are 
made available for refinancing until said bonds are 
taken up through the first disbursement of or from 
said Joan, all as in said resolution of the Recon- 
struction Finance Corporation provided; and 

Whereas, this Committee heretofore agreed with 
the Merced Ivrigation District that if and when the 
Reconstruction Finanee Corporation or any agency 
of the United States Government should make or 
grant a loan to said District for the purpose of en- 
abling said District to refinance its outstanding in- 
debtedness, this Committee would submit to the 
holders of bonds deposited with it the terms and 
conditions of such loan and accord to such holders 
the opportunty of availing themselves, if they so 
desired, of the right to participate in any such re- 
financing; and 

Whereas, on January 7, 1935, this Committee 
notified the holders of bonds of said District that a 
loan had been granted to said District by the Re- 
construction Finance Corporation, and requested 
the holders of said bonds to execute and return to 
this Committee a questionnaire in the form enclosed 
vith said letter; and [677] 

Whereas, the result of said questionnaire is as 


follows: 
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Number of Questionnaires 
Returned Amount 


658 In favor of R. F. C. Cash Offer 


Representing $10,431,000 
141 In favor of Refunding Plan 

Representing 1,575,000 
08 No preference representing 590,000 
857 12,596,000 


Whereas, a majority of the members of this Com- 
mittee deem it necessary and advisable as a result 
of said questionnaire to submit to the holders of 
said bonds the question of acceptance or rejection 
of said offer of the Reconstruction Finance Corpo- 
ration in accordance with the terms and conditions 
prescribed by said Deposit Agreement ; 


Now, Therefore, Be It Resolved: 

1. The following plan (hereinafter referred to 
as the ‘‘Cash Offer Plan’’) is hereby approved and 
adopted by this Committee in accordance with the 
provisions of Article TII of said Deposit Agree- 
ment, and the Chairman of this Committee is hereby 
authorized and directed to notify all holders of 
bonds of Merced Irrigation District of the fact of 
the adoption of said Cash Offer Plan by this Com- 
mittec as follows, to-wit: 

(Here follows Cash Offer Plan as set forth in 


Exhibit 13) 
[Set forth at page 589 of this printed record.] [678] 


us. Merced Irr. Dist., et al. 801 


2. The following depositaries are hereby ap- 
pointed for the purpose of carrying out said Cash 
Offer Plan and each of said depositaries is hereby 
authorized and directed to accept deposits of bonds 
under said Cash Offer Plan, to-wit: 

San Francisco 
The Anglo-California National Bank of 
San Francisco 
No. 1 Sansome Street 
Bank of America National Trust and Sav- 
ings Association, 
485 California Street 


Los Angeles 

Bank of America National Trust and Sav- 
ings Association, 
660 South Spring Street 

Citizens National Trust and Savings Bank 
457 South Spring Street, 

Security-First National Bank of Los Angeles, 
6th and Spring Streets 


Sacramento 
The Capital National Bank 
7th and J Streets. 


Each of said depositaries shall have all the nights, 
powers and privileges granted pursuant to the 
terms of said Deposit Agreement with like force 
and effect as though each thereof had been origi- 
nally named in said Deposit Agreement. 

3. Said depositaries, and each of them, are 
hereby authorized to accept deposits of bonds of 
said District under said Cash Offer Plan and to 
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issue certificates of deposit therefor in the form set 
forth in said Deposit Agreement and under and 
subject to the terms of said Deposit Agreement and 
said Cash Offer Plan. Said depositaries, and each 
of them, may if they so desire, but shall not be re- 
quired to, endorse upon any certificate of deposit 
issued by them respectively, a stamp or statement 
in the following form: ‘‘Deposited under Cash 
Offer Plan dated February 1, 1935.’’ By and with 
the consent in writing of the Chairman of this Com- 
mittee any of said Depositaries is hereby authorized 
to accept deposit of said bonds of said District 
under said Cash Offer Plan upon such limited or 
restricted or special terms and conditions as may be 
approved by said [679] Chairman, and upon such 
conditions as he may prescribe with respect to the 
stamping or endorsement of any certificate of de- 
posit issued in respect of such bonds. Unless other- 
wise specified in writing by the Chairman of the 
Committee all bonds deposited with said depost- 
taries, or any of them, shall be held subject to all of 
the terms and conditions of said Cash Offer Plan 
and said Deposit Agreement and such deposit shall 
constitute an assent by the owner or holders of said 
bonds to the terms and conditions of said Cash 
Offer Plan and said Deposit Agreement and each 
such depositor shall be bound by and become a 
party to said Cash Offer Plan and said Deposit 
Agreement. 

4. All bonds now held on deposit by this Com- 
mittee and all bonds hereafter deposited with this 
Committee under said Cash Offer Plan shall, from 
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and after the filing of a certified copy of these reso- 
lutions with the depositary with whom such bonds 
are respectively deposited, be deemed to have been 
deposited in escrow with such depositary for the 
uses and purposes specified in said resolution of 
the Reconstruction Finance Corporation adopted 
November 14, 19384, and this Committee and the 
owners and holders of said bonds shall be deemed 
to have consented to the plan of refinancing con- 
templated by said resolution of the Reconstruction 
Finance Corporation and to all the terms and con- 
ditions of this Cash Offer Plan and none of said 
bonds shall be withdrawn, nor shall the consent of 
this Committee and the holders of said bonds to 
said plan of refinancing contemplated by the said 
resolution of the Reconstruction Finance Corpora- 
tion be withdrawn or revoked prior to the termina- 
tion date of said Cash Offer Plan hereinafter men- 
tioned. Provided, however, that the owners or 
holders of any of said bonds heretofore deposited 
with this Committee under the terms of said De- 
posit Agreement prior to the adoption by this Com- 
mittee of said Cash Offer Plan may withdraw their 
bounds within the period and upon the conditions 
hercinafter and in said Deposit Agreement set 
forth, and such withdrawing depositors shal] not 
be deemed to have assented to said Cash Offer Plan 
or to the plan of refinancing contemplated by said 
resolution of the Reconstruction Finance Corpora- 
tion. Any holder of bonds of said District hereto- 
fore deposited with this Committee who shall not, 
[680] within the time and in the manner in said 
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Deposit Agreement and hereinafter in this resolu- 
tion provided, withdraw his bonds from deposit 
with this Committee shall be deemed to have as- 
sented to and to be irrevocably and conclusively 
bound by this Cash Offer Plan and the terms and 
conditions of said resolution of the Reconstruction 
Finance Corporation. 

5. The Secretaries of this Committee be and are 
hereby authorized and directed to file with each of 
said depositaries a certified copy of this resolu- 
tion, together with a copy of said Cash Offer Plan 
and a notice in substantially the following form, 


to-wit: 


We hand you herewith certified copy of 
resolutions of the Bondholders’ Protective 
Committee constituted under Merced Irriga- 
tion District Deposit Agreement dated March 
1, 1932, together with Cash Offer Plan dated 
February 1, 1935, approved and adopted by 
said Committee under the terms of Article IIT 
of said Deposit Agreement. 

You are hereby notified that the Committee 
has adopted said Cash Offer Plan in accord- 
ance with the terms of said Deposit Agreement 
and that all bonds now held by you on deposit 
under the terms of said Deposit Agreement are 
hereby subject to the terms and conditions of 
said Cash Offer Plan and to the plan of re- 
financing contemplated by the resolution of the 
Reconstruction Finance Corporation adopted 
November 14, 1934, referred to in said Cash 


vsmilerced Tri eDist,, civ. 805 


Offer Plan, subject only to the right of with- 
drawal within the period and subject to the 
conditions specified in said Deposit Agreement 
and paragraph 6 of said resolution of the 
Bondholders’ Protective Committee. 

You are further notified that in the event any 
depositors whose bonds are now held by you 
under the terms of said Deposit Agreement 
desire to withdraw therefrom you shall require, 
as a condition to the delivery of said bonds: 
(a) That there be paid to vou to be held by you 
for the account. of the Committee the sum of 
$9.18 for each $1000 bond so sought to be with- 
drawn; (b) The surrender to you of the cer- 
tificates of deposit issued by you and represent- 
ing such bonds properly endorsed in blank, the 
signature guaranteed to your satisfaction; 
(c) That such withdrawal be made on or before 
the 18th day of March, 1935, which is hereby 
fixed as the termination of the thirty (380) days 
period specified in Section 4 of Article III of 
said Deposit Agreement. 

You will kindly notify the undersigned of the 
names and addresses of all withdrawing de- 
positors. 

Very truly yours, 

MERCED IRRIGATION DISTRICT 
BONDHOLDERS’ PROTECTIVE 
COMMITTTE 

Constituted under Deposit Agree- 
ment. Dated March 1, 1982, 
By WILLIAM COURTRIGHT 
Seeretary”’ 
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6. The sum of $9.18 is hereby fixed as the pro 
rata amount of the costs and expenses chargeable 
to each $1000 bond heretofore deposited [681] wilth 
this Committee (and proportionately in the case of 
bonds of a denomination of less than $1000). Any 
holder of bonds which have been deposited with 
this Committee prior to the date of the adoption of 
this Cash Offer Plan, to-wit, prior to February 15, 
1935, may withdraw from said Deposit Agreement 
within the period of thirty (30) days beginning on 
the date of the mailing of the notice accompanying 
said Cash Offer Plan hereinbefore specified, upon 
surrender of his certificate of deposit properly en- 
dorsed in blank to the depositary which issued his 
certificate of deposit and upon paying to said de- 
positary for this Committee said sum of $9.18 for 
each $1000 bond, and thereupon such withdrawing 
depositor shall be entitled to the delivery of the 
bonds and coupons of the same issue and maturity 
date and of a principal amount equal to those 
represented by such certificate of deposit (less any 
interest coupons which have been detached and paid 
with respect to said bonds). Each of the deposi- 
taries is hereby authorized and directed, within 
said period above specified, to deliver said bonds to 
any withdrawing depositor upon surrender of cer- 
tificate of deposit properly endorsed and upon pay- 
ment of his pro rata share of the expenses of the 
Committee herein prescribed. Depositors so with- 
drawing shall cease to have any rights under said 
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Deposit Agreement. Depositors who fail to with- 
draw in the manner prescribed in said Deposit 
Agreement shall be conclusively and finally deemed 
for all purposes to have irrevocably waived the 
right of withdrawal granted by such Deposit Agree- 
ment, and said Cash Offer Plan shall be binding 
upon all depositors who shall not have so with- 
drawn, all of whom shall be conelusively and finally 
deemed for all purposes to have assented to such 
Cash Offer Plan and the terms thereof, and shall 
be irrevocably bound by the same. All bondholders 
who shall deposit their bonds with any of the de- 
positaries hereby appointed from and after the date 
of this resolution shall be deemed to have deposited 
their bonds under and pursuant and subject to the 
terms of said Cash Offer Plan and to have accepted 
said Cash Offer Plan and all of the terms and con- 
ditions thereof. 

7. These resolutions may be adopted by writing 
signed by a majority of the members of said Com- 
mittee or their proxy and each of such documents 
embodving said resolutions may be simultaneously 
executed in several counterparts, each of which 
shall, for all purposes, be deemed to [682] be the 
original and such counterparts, singly or together, 
shall constitute one and the same instrument; pro- 
vided, that it shall not be necessary that all of the 
signatures of the members of the Committee, or a 
majority thereof, or their proxies, appear on any 
one document but each document whether signed by 
one or more of the members of said Committee, 
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shall be deemed to be an original counterpart; pro- 
vided, further, that neither these resolutions nor 
any counterpart shall become effective unless a 
majority of the members of the Committee or their 
proxies, shall have actually signed one or more of 
said counterparts singly, and each such counter- 
parts together may then constitute the action and 
determination of this Committee. 

In Witness Whereof, the undersigned members 
of Merced Irrigation District Bondholders’ Pro- 
tective Committee constituting a majority thereof 
have adopted this resolution this 5th day of Febru- 
ary, 1935. 

FRED G. STEVENOT 

ROBERT FULLERTON, JR. 

ARCHIBALD BORLAND 

GEO. E. CROTHERS 

MARK C. ELWORTHY 

VICTOR ETIENNE, JR. 

M. VILAS HUBBARD 

EARL W. HUNTLEY 
As and constituting a ma- 
jority of Merced Irrigation 
District Bondholders’ Protec- 
tive Committee. 


Certified Correct : 
WILLIAM COURTRIGHT [683] 
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RESPONDENTS’ EXHIBIT No. T 


PETITION FOR DEBT READJUSTMENT 
(State Court) 


This exhibit was a copy of a petition entitled in 
the matter of the petition of Merced Irrigation Dis- 
trict, an Irrigation District, for Readjustment of 
Debts, in the Superior Court of the State of Cali- 
fornia in and for the County of Merced, being 
Action Number 11675 therein. The petition being 
verified by the President and Secretary of the 
Merced Irrigation District and signed by C. Ray 
Robinson, Hugh Landram, Stephen W. Downey, 
and Downey, Brand, & Seymour, as attorneys for 
the Merced Irrigation District, dated July 20, 19387. 

This petition was entitled Petition for Debt Re- 
adjustment and was filed pursuant to California 
Statutes 1937, Chapter 24, and alleged as follows: 


He 
Alleged that the petitioner is an irrigation dis- 
trict organized under California law. 


ie 

Alleged that the Merced Irrigation District is un- 
able to pay its debts as they mature and desires to 
effect a plan of readjustment for its outstanding 
bonded indebtedness. 

This paragraph then set forth the details of the 
first, second, and third bond issues of the district, 
together with a form of the bond (all as deseribed 
in the petition for composition of debts in the in- 


stant proceedings). 
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This paragraph further alleged that the district 
has been continuously in default on all payments of 
principal and interest for a period of in excess of 
three years. 

The remainder of the petition then read as 
follows: 

ITI. 

‘That the Board of Directors of said Merced Ir- 
rigation District has heretofore adopted a plan for 
readjustment of said [684] bonded indebtedness 
which plan -has been accepted in writing by the 
holders of over ninety per cent (90%) in principal 
amount of said bond indebtedness. That there are no 
bonds owned or held by said District. That said 
District desires to effect said plan and to avail 
itself of the relief and remedies provided for by the 
‘‘Trrigation District Refinancing Act’’ (Stats. 1937, 
Chap. 24). 

IV. 

That said plan of readjustment is described as 
follows: 

That outstanding bonds of said District in the 
total principal sum of Sixteen Million One Hun- 
dred Ninety Thousand Dollars ($16,190,000.00), 
with all interest coupons appurtenant thereto and 
right to interest due on said bonds as of July J, 
1933 and subsequently thereto, be purchased by 
Reeonstruction Finance Corporation by the pay- 
ment in cash for each bond of a sum equal to 51.501 
cents for each dollar of principal amount thereof. 
That such payment be made out of the sum of 


vs. Merced Irr. Dist., ect al. 811 


Hight Milion Three Hundred Thirty-eight hou- 
sand Hleven and 90/100th Dollars ($8,338,011.90) 
heretofore set aside for that purpose to Merced Ir- 
rigation District by the Reconstruction Finance 
Corporation, an agency of the United States of 
America. That after purchase of all of said bonds 
Merced Irrigation District issue and deliver its re- 
funding bonds in the principal sum of Eight 
Million Three Hundred Thirty-eight ‘Thousand 
Eleven and 90/100th Dollars ($8,338,011.90) to said 
Reconstruction Finance Corporation to evidence 
said loan, or in exchange on the basis aforesaid for 
such of said outstanding bonds of petitioner as may 
be held or purchased by said Reconstruction 
Finance Corporation out of the proceeds of said 
loan, to the end that the District will reduce its out- 
standing bond indebtedness from the principal sum 
of Sixteen Million One Hundred Ninety Thousand 
Dollars ($16,190,000.00) to the principal sum of 
Hight Million Three Hundred Thirty-eight ‘Thou- 
sand Eleven and 90/100th Dollars ($8,338,011.90), 
bearing interest at the rate of four per cent (47) 
per annuum. [685] 

The District therefore proposes and offers to pay 
in eash to the holders of its outstanding bonds a 
suin equal to 51.501 cents for each dollar of prinei- 
pal amount of said bonds upon delivery and trans- 
fer of such bond and all interest coupons and right 
to interest appurtenant thereto which matured 
July 1, 1933 and subsequently thereto. 
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V. 

That on the 15th day of July, 1937, the Board of 
Directors of Merced Irrigation District, in proceed- 
ings to that end duly had and taken, adopted a 
resolution wherein and whereby said Board re- - 
adopted and reaccepted said plan of readjustment 
of bonded indebtedness as aforesaid; that a certified 
copy of said resolution is filed and submitted with 
and attached to this petition, marked ‘‘Exhibit A”’ 
and by reference thereto made a part hereof. 


VE 
That all steps necessary to be taken to make said 
plan of readjustment effective have been taken, and 
that heretofore the refunding bonds to be issued 
and delivered under the conditions aforesaid, have 
been duly authorized by said District. That said 
bonds will bear four per cent (4%) interest per an- 

num, payable semi-annually. 


WAG 

That the Reconstruction Finance Corporation, 
Washington, D. C. owns over ninety per cent 
(90%) of the principal amount of said bond in- 
debtedness of said District, to-wit, approximately 
Fourteen Million Six Hundred Forty Thousand 
Dollars ($14,640,000.00) of the principal bond 1n- 
dehtedness of Sixteen Million One Hundred Ninety 
Thousand Dollars ($16,190,000.00) as aforesaid, 
aid, has in writing accepted said plan 
a list of all other known 
District with their ad- 


and, as afores 
of readjustment. ‘That 
holders of bonds of said 
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dresses so far as known to Merced Irrigation Dis- 
trict, and a description of their respective claims 
so far as known to said [686] District, is hereto 
attached, marked ‘‘Exhibit B” and by reference 
thereto made a part hereof. That said exhibit has 
been compiled from the best sources of information 
available, including all books and records of said 
District, and is believed to be correct; but that 
transfers of bonds and coupons, either voluntarily 
or by operation of law, may have occurred, un- 
known to said District or through its books or 
records. That petitioner does not admit the authen- 
ticitv of any purported bonds or coupons held by 
anv of the holders so listed, nor does petitioner 
intend hereby to acknowledge any of said bonds or 
coupons so hsted which are barred by the statute of 
limitations. 

That said plan of readjustment is fair, equitable 
and for the best interests of the creditors of Merced 
Irrigation District who are affected thereby. That 
the offer of said plan of readjustment and its ac- 
ceptance by over Ninety Per cent (90%) of its 
bondholders are in good faith and the District is 
authorized by law to take all action necessary to be 
taken to carry out said plan of readjustment. 


VIII. 

That the Board of Directors of Merced Irriga- 
tion District on the 13th day of July, 1937, pre- 
sented said plan of readjustment to the California 
District Securities Commission and by order of said 
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commission in writing duly given and made on the 
17th day of July, 1937, said Commission approved 
said plan of readjustment as being fair and 
equitable to the creditors affected thereby and for 
the best interests of Merced Irrigation District and 
the landowners thereof. 

Wherefore, Petitioner prays: 

1. That the Court, by order, set a time and place 
for the hearing of this petition and prescribe the 
notice of such hearing to be given; 

2. That at such time and place the Court hold a 
hearing [687] upon said plan and after due pro- 
eecdings had, enter an interlocutory judgment con- 
firming said plan; 

3. That, upon rendition of such interlocutory 
judgment the Court continue this proceeding for 
final hearing as to the value of the bonds of non- 
accepting holders, if any, and at such final hearing, 
after due proceedings had, the Court enter a judg- 
ment of acquisition, cancellation and condemnation 
by Petitioner of all bonds of non-accepting holders, 
if any, and that such proceedings be had in con- 
formity with such judgment as may be prescribed 
thereby or by the Court; 

4. And that petitioner have such other and fur- 
ther relief as may be meet and agreeable to equity. 

Dated: July 20, 1937.’ [688] 
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RESPONDEN'TS’ EXHIBIT ‘U” 


was a resolution of the Merced Irrigation District 
adopting the plan of readjustment of bond indebt- 
edness, adopted July 18, 1937, reading as follows: 

[689 ] 


RESOLUTION ADOPTING PLAN OF 
READJUSTMENT OF BOND INDEBTEDNESS 


Whereas, there are now issued and outstanding 
bonds of Merced Irrigation District totaling the 
sum of Sixteen Million One Hundred Ninety Thou- 
sand Dollars ($16,190,000.00) in principal amount ; 
and 

Whereas, said bond indebtedness and the interest 
thereon due as of July 1, 1933 and subsequently, 1s 
unpaid and in default; and 

Whereas, said District is unable to pay said bond 
indebtedness or its debts as they mature unless said 
bond indebtedness is readjusted as hereinafter pro- 
vided; and 

Whereas, said District does not own any of the 
bonds or interest coupons appurtenant thereto con- 
stitutmg any of said bond indebtedness; and 

Whereas, the plan of readjustment hereinafter 
referred to has heretofore been accepted in writing 
by the holders of over ninety per cent (90%) in 
principal amount of said bond indebtedness; and 

Whereas, said plan of readjustment of bond in- 
debtedness has heretofore been adopted by said 
District and it is now desired to re-affirm and re- 
adopt said plan of readjustment; and 
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Whereas, heretofore the Reconstruction Finance 
Corporation, an agency of the United States of 
America, Washington, D. C. has set aside certain 
funds for the purpose of assisting Merced Irriga- 
tion District to refinance its bonded indebtedness 
under the plan of readjustment hereafter described 
and said District has heretofore, after proceedings 
to that end duly had and taken, authorized the is- 
suance and delivery of refunding bonds hereinafter 
referred to and necessary to carry out said plan of 
readjustment; and 

Whereas, the terms and conditions governing the 
loan between the Reconstruction Finance Corpora- 
tion and the Merced Irrigation District; the pur- 
chase of presently outstanding old bonds of Merced 
Irrigation District by the Reconstruction Finance 
Corporation; the exchange of old bonds purchased 
by the Reconstruction Finance Corporation for re- 
funding bonds of the Merced Irrigation District; 
the terms and provisions of said refunding bonds 
and their issuance and payment by Merced Irriga- 
tion District, are set forth mm the following resolu- 
tions and contracts, to-wit; 

1. Resolution of Reconstruction Finance 
Corporation, dated November 14, 1934, award- 
ing loan to Merced Irrigation District and 
setting forth the terms and conditions thereof, 
and certain resolutions of Reconstruction 
Finance Corporation amendatory thereof and 
supplemental thereto, all of which resolutions 
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were duly accepted by Merced Irrigation 
District ; 

2. Contract duly entered into by and_ be- 
tween Reconstruction Finance Corporation and 
Merced Irrigation District, dated August 14, 
1935 ; 

3. Contract duly entered into between Mer- 
ced Irrigation District and Reconstruction 
Finance Corporation, dated September 16, 
1935; and [690] 


Whereas, the plan of readjustment hereinafter 
referred to is designed and intended to effectuate 
the intent, purposes, objects and obligations of the 
foregoing resolutions and contracts; 

Now, ‘Therefore, Be It Resolved, that the follow- 
ing plan of readjustment of the bond indebtedness 
of said District be adopted, re-adopted, approved 
and confirmed as follows, to-wit; 

That outstanding bonds of said District in the 
total principal sum of Sixteen Million One Hun- 
dred Ninety Thousand Dollars ($16,190,000.00), 
with all interest coupons appurtenant thereto and 
right to interest due on said bonds as of July 1, 
1933 and subsequently thereto, be purchased by Re- 
construction Finance Corporation by the payment 
in cash for each bond of a sum equal to 51.501 cents 
for each dollar of principal amount thereof. That 
such payment be made out of the sum of Eight 
Million Three Hundred Thirty-eight Thousand 
Kleven and 90/100th Dollars ($8,338,011.90) hereto- 
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fore set aside for that purpose to Merced Irrigation 
District by the Reconstruction Finance Corpora- 
tion, an agency of the United States of America. 
That after purchase of all of said bonds, Merced 
Irrigation District issue and deliver its refunding 
bonds in the principal sum of Eight Milhon Three 
Hundred ‘Thirty-eight Thousand Eleven and 
90/100ths Dollars ($8,338,011.90) to said Recon- 
struction Finance Corporation to evidence said 
loan, or in exchange on the basis aforesaid for such 
of said outstanding bonds of petitioner as may be 
held or purchased by said Reconstruction Finance 
Corporation out of the proceeds of said loan, to the 
end that the District will reduce its outstanding 
bond indebtedness from the principal sum of Six- 
teen Millon One Hundred Ninety Thousand 
Dollars ($16,190,000.00) to the principal sum of 
Fight Milhon Three Hundred Thirty-eight Thou- 
sand Eleven and 90/100ths Dollars ($8,338,011.90), 
bearing interest at the rate of four per cent (4%) 
per annum. 

The District therefore proposes and offers to pay 
in cash to the holders of its outstanding bonds, a 
sum equal to 51.501 cents for each dollar of prin- 
eipal amount of said bonds upon delivery and trans- 
fer of such bond and all interest coupons and right 
to imterest appurtenant thereto which matured 
July 1, 193838 and subsequently thereto. 

Be It Further Resolved that the Secretary of the 
Board of Directors is authorized and directed to 
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present said plan of readjustment to the California 
District Securities Commission with a petition re- 
questing the approval of said plan by said commis- 
sion pursuant to the provisions of the Irrigation 
District Refinancing Act; and 

Be It Further Resolved that if said plan is ap- 
proved by said commission as being fair and 
equitable to the creditors affected thereby and for 
the best interests of the said District and the land- 
owners thereof, then Messrs. C. Ray Robinson, 
Hugh Landram, Stephen W. Downey and Downey, 
Brand & Seymour, attorneys for said District, are 
hereby instructed to file in the Superior Court of 
Merced County the verified petition pursuant to 
said Irrigation District Refinancing Act, praying 
that said plan be effected in accordance with said 
ANGIE 

On motion of Director Wolf, seconded by Direec- 
tor Maze, the foregoing resolution was adopted by 
the following vote: 

Ayes: President D. K. Barnell, W. H. Robinson, 
E. B. Maze, E. B. Wood, J. A. Wolf. 

Noes: None. 

Absent: None. [691] 

I, H. P. Sargent, Secretary of the Merced Inviga- 
tion District, do hereby certify that the foregoing 
is a true and correct copy of a resolution adopted 
at a regular adjourned meeting of the Board of Di- 
rectors of Merced Irrigation District held on the 


18th day of July, 1937, by unanimous vote of said 
Board. 
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In Witness Whereof, I have hereunto affixed my 
hand and the seal of the said District, this 4th day 
of January, 1938. 

[Seal] (Signed) H. P. SARGENT 

Secretary 
Merced Irrigation District [692] 


RESPONDENTS’ EXHIBIT “Vv” 


was acceptance of plan of readjustment of indebt- 
edness of Merced Irrigation District, as follows: 
[693 ] 


ACCEPTANCE OF PLAN OF READJUST- 
MENT OF INDEBTEDNESS OF MERCED 
IRRIGATION DISTRICT OF MERCED, 
CALIFORNIA. 


Whereas, this Corporation has purchased and 
now holds bonds of the Merced Irrigation District 
in an amount exceeding 89% of the bonded indebt- 
edness of such District; and 

Whereas, said District desires to file a petition in 
the Superior Court of the State of California, in 
and for the County of Merced, under Chapter 24, 
Statutes of 1937, the same being Assembly Bill 
No. 2786, in order to effect. a plan of readjustment 
of its outstanding indebtedness; and 

Whereas, the Board of Directors of such District 
adopted a plan of readjustment of its outstanding 
indebtedness on the basis and including the terms 
and conditions as follows: 
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That outstanding bonds of said District in the 
total principal sum of Sixteen Million One 
Hundred Ninety Thousand Dollars ($16,190,- 
000.00), with all interest coupons appurtenant 
thereto and right to interest due on said bonds 
as of July 1, 1933, and subsequently thereto, be 
purchased by the payment in cash for each 
bond a sum equal to 51.501 cents for each 
dollar of principal amount thereof. That such 
payment be made out of the proceeds of a loan 
in the sum of Hight Milhon Three Hundred 
Thirty-eight Thousand Eleven and 90/100ths 
Dollars ($8,338,011.90) heretofore awarded to 
Merced Irrigation District by the Reconstruc- 
tion Finance Corporation, an agency of the 
United States of America. That Merced Irriga- 
tion District issue and deliver its refunding 
bonds in the principal sum of Eight Mullion 
Three Hundred Thirty-eight Thousand Eleven 
and 90/100 Dollars ($8,338,011.90) to said Re- 
construction Finance Corporation to evidence 
said loan, or in exchange on the basis aforesaid 
for such of said outstanding bonds of petitioner 
as may be held or purchased by said Recon- 
struction Finance Corporation out of the pro- 
ceeds of said loan, to the end that the District 
will reduce its outstanding bond indebtedness 
from the principal sum of Sixteen Million One 
Hundred Ninety Thousand Dollars  ($16,- 
190,000.00) to the principal sum of Eight 
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Million Three Hundred Thirty-eight Thousand 
Eleven and 90/100 Dollars ($8,338,011.90), 
bearing interest at the rate of Four Per Cent 
(4%) per annum. 

The District therefore proposes and offers to 
pay in cash to the holders of its outstanding 
bonds a sum equal to 51.501 cents for each 
dollar of principal amount of said bonds upon 
delivery and transfer to said District of such 
bond and all interest coupons and right to in- 
terest appurtenant thereto which matured July 
1, 1933, and subsequently thereto ; 


and [694] 

Whereas, such plan of readjustment appears to 
be fair, just and reasonable and adopted in good 
faith on the part of such District and has been ap- 
proved by the Division Chief or Acting Chief of 
the Drainage, Levee and Irrigation Division and 
Counsel for this Corporation; and 

Whereas, its adoption by Reconstruction Finance 
Corporation appears advisable. 

Now, Therefore, by reason of the foregoing facts, 
and on the recommendation of the Division Chief 
or Acting Chief, such proposed plan of readjust- 
ment submitted by the Board of Directors of 
Merced Ivrigation District be and hereby is ap- 
proved and accepted by Reconstruction Finance 
Corporation with the understanding, however, that 
upon the confirmation of such plan the payment of 
any and all terest by such irrigation district due 
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Reconstruction Finance Corporation, on account of 
the bonds of such District held by Reconstruction 
Finanee Corporation, in excess of interest at the 
rate of 4% per annum on the amount disbursed by 
it in acquiring such bonds, be and hereby is waived 
to the benefit of such District. 

And Reconstruction Finanee Corporation con- 
sents that such Distriet may file its petition for 
readjustment of its indebtedness in the Superior 
Court of the State of California, in and for Merced 
County, as provided in Chapter 24, Statutes of 
1937, the same being. Assembly Bill No. 2786. 

The Secretary or an Assistant Secretary of this 
Corporation is hereby authorized and directed to 
forward a certified copy of the foregoing acceptance 
to Messrs. Downey, Brand and Seymour, Capital 
National Bank Building, Sacramento, California, 
attorneys for the District. 
oe * Ga % * * + 

I hereby certify that the above and foregoing is 
a true and correct copy of an acceptance by the 
Executive Committee of the Reconstruction Finance 
Corporation on the 9th day of July, 1937. 

[Seal] (Signed) RONALD H. ALLEN 

Assistant Secretary 
Reconstruction Finanee Corporation 
[695] 
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RESPONDENTS’ EXHIBIT “W”’ 
NOTICE OF HEARING 


This exhibit was a notice of hearing by Merced 
Irrigation District to the bondholders in the State 
Court proceeding, reading as follows: 


In the Superior Court of the State of California, 
in and for the County of Merced. 


No. 11675 


In the Matter of the Petition of Merced Irriga- 
tion District, an Ivrigation District, for Readjust- 
ment of Debts. 


NOTICE TO HOLDERS OF BONDS ISSUED 
BY MERCED IRRIGATION DISTRICT OF 
HHARING UNDER IRRIGATION DIS- 
TRICT REFINANCING ACT. 


Notice Is Hereby Given to all holders of bonds 
issued by Merced Irrigation District (hereinafter 
designated ‘‘Petitioner’’), an irrigation district or- 
ganized and existing under and by virtue of the 
laws of the State of California, as follows: 

1. That said petitioner has filed in the Superior 
Court of the State of California, in and for the 
County of Merced, at Merced, California, a petition 
for approval of a plan to readjust all of its bonded 
indebtedness ; 

2. ‘That said petition and plan have been sub- 
mitted by petitioner under the Act of the Legisla- 
ture of the State of California, known and desig- 
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nated as “Irrigation District Refinancing Act.” 

8. That a general statement of said plan is as 
follows: 

That all outstanding bonds of said petitioner in 
the principal sum of Sixteen Million One Hundred 
Ninety Thousand Dollars (¢16,190,000.00) and all 
interest coupons appurtenant thereto and right to 
interest due thereon as of July 1, 1933 and subse- 
quently thereto, be purchased by Reconstruction 
Finance Corporation by the payment in cash for 
each bond of a sum equal to 51.501 cents for each 
dollar of principal amount thereof. That such pay- 
ment be made out of the sum of Eight Muilhon 
Three Hundred Thirty-eight Thousand Eleven and 
90/100ths Dollars ($8,338,011.90) heretofore set 
aside for that purpose to petitioner by the Recon- 
struction Finance Corporation, an agency of the 
United States of America. That after purchase of 
all of said bonds, petitioner issue and deliver its re- 
funding bonds in the principal sum of Eight 
Million Three Hundred Thirty-eight Thousand 
Eleven and 90/100ths Dollars ($8,338,011.90) to said 
Reconstruction Finance Corporation to evidence 
said loan or in exchange, on the basis aforesaid, for 
such of said outstanding bonds of petitioner as may 
be held or purchased by said Reconstruction 
Finance Corporation out of the proceeds of said 
loan, to the end that petitioner will reduce its out- 
standing bond indebtedness from the principal sum 
of Sixteen Million One Hundred Nincty Thousand 
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Dollars ($16,190,000.00) to the principal sum of 
Hight Million Three Hundred Thirty-eight Thou- 
sand Eleven and 90/100ths Dollars ($8,338,011.90), 
bearing interest at the rate of four per cent (4%) 
per annum. 

Petitioner therefore proposes and offers to pay 
in cash to the holders of its outstanding bonds a 
sum equal to 51.501 cents for each dollar of prin- 
cipal amount of said bonds upon delivery and 
transfer of such bond and all interest coupons and 
right to interest appurtenant thereto which ma- 
tured July 1, 1933 and subsequently thereto. 

4. That a written acceptance of said plan has 
been executed by the holders of more than ninety 
per cent in principal amount of said bonded in- 
debtedness. 

0. That said plan has been approved in writing 
by California Districts Securities Commission as 
being fair and equitable to the creditors affected 
thereby and for the best interest of petitioner and 
the landowners thereof. 

6. For further particulars reference is made to 
said petition on file in this proceeding and to said 
Irrigation District Refinancing Act (Stats. 1937, 
Chapter 24). 

7. ‘That a hearing will be held before said Court 
on Wednesday the 15th day of December, 1937, at 
the hour of 10:00 o’clock A. M. at the Courtroom 
of Department 1 of said Court, in the Courthouse 
of Merced County, Merced, California, for the pur- 
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pose of considering said petition and said plan of 
readjustment and any changes, amendments or 
modifications thereof which may be proposed, and 
that at the hearing any creditor affected by the plan 
may appear and be heard in reference thereto as 
provided in the Irrigation District Refinancing Act 
(Stats. 1937, Chapter 24). 
Dated: This 20th day of July, 1937. 
MERCED IRRIGATION DISTRICT 
By D. K. BARNELL 
President of its Board of Directors, 
and by > 
H. P. SARGENT, 
Secretary 


[Seal of Merced 
Irrigation District] 

C. RAY ROBINSON 
HUGH LANDRAM 
STHPHEN W. DOWNEY 
DOWNEY, BRAND & SEYMOUR 

Attorneys for 

Merced Irrigation District. [696] 


Se! 


RESPONDENTS’ EXHIBIT “xX” 


Annual Financial Statements. 
These were annual financial statements of the dis- 
trict for the years 1931 to 1937. [697] 
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ANNUAL STATEMENT OF THE FINANCIAL 
CONDITION OF MERCED IRRIGATION 
DISTRICT FOR YEAR 1931. 


To the Board of Directors, 
Merced Irrigation District: 


Pursuant to and in accordance with Section 14A 
of the California Irrigation District Act, I submit 
herewith a statement of the financial condition of 
the Merced Irrigation District showing receipts and 
disbursements by Funds for the year 1931. 

H. P. SARGENT, 
Secretary. 
E. E. NEEL, 
Auditor. 


Subscribed and sworn to before me this 20th day 
of January, 1932. 
[Seal] GUSSIE BOYSON, 
Notary Public in and for the State of California, 
County of Merced. 


EXHIBIT “A”’ 


Statement of Income and Expenditures 
for Year Ending Dee. 31, 1931 


Receipts 
Income (Sched. 1) 
Gen. Fund Bond Fund Total 
Taxes, 1931-1932 (1st Installment) 129,170.03 277,216.73 406,386.76 
Taxes, 1930-3) 24.22... eee 18,782.98 366,681.21 385,464.19 
Taxes, 1920-30 (Delinquent) ................. 24,276.17 24,276.17 
Other, Income =... 134,768.08 134,768.08 


Otel Get... este eee ee 306,997.26 643,897.94 950,895.20 
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Disbursements 
Exp’d. (Sched. 2) 
Capital Exp’d. & Operation............... 329), 132. 51k 329,132.51 
Bond Interest & Retirements .......... 950,631.74 950,631.74 
ALOE. «nc, eee eee 329,132.51 950,631.74 1,279,764.25 
Fund Balances (Schedule 3) 
Fund Balance tor Year .........20 * 22,135.25 *306,733.80 *328,869.05 
Kund Balancewlan. i, 1931 222 5,200.00 742,022.50 747,222.50 
Transfer Bond to Gen. Fun................. 174,375.64 *174,375.64 


Fund Balances Dec. 31, 1931........... §157,440.39 260,913.06 418,353.45 


eked 
§ Includes $82,444.25 Frozen Deposit Farmers & Merchants Bank 


' Analysis of Income 


EXHIBIT ‘‘A’’?’ SCHEDULE 1 
Current Taxes 


First Installment 1931-32... 406,386.76 
Second Installment 1930-31000... 385,464.19 791,850.95 
Delinquent Taxes 1925-26 000. 185.38 
Delinquent Taxes 1926-27... 1,032.81 
Delinquent Vaxes 1927-28... 5,044.47 
Delinquent Taxes 1928-29... 2,847.00 
Delinquent Taxes 1929-30 once 15,166.51 24,276.17 
Other Income 
Interest on Tax Redemptions ............. 7,015.82 
DVecer: “Colic mememene een ey 2,203.80 
eal Estate emt als... cccccsncsnce 2,604.01 
Water Diversion Concession ................. 500.00 
Sale of Electric Energy .......... ae es 95,9 lial 
Inclusion New Acreage... 3,180.00 
Interest on Bank Balances... 5,861.94 
Max Property Sales... 6,009.90 


Sale of Lots (Merced Post Office Site) 10,975.40 134,768.08 


Mita! Income me ee sees 950,895.20 
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Analysis of Expenditures 
EXHIBIT ‘‘A”’’ SCHEDULE 2 
Capital Expenditures 


mee Building Improvements... 5,014.67 
Canals New Construction eee 2,959.92 

Canals ettenments 5. 66,071.59 69,031.51 
Drainage Wells, New Construction 1,952.35 

Drainage Wells, Betterments.............. 434.56 2,086.91 
Drainage Ditches, Betterments........ 361.86 
Telephone Line Extensions ................. is 3,881.63 


Exchequer Dam & Camp Bet............... 283.27 80,959.85 


Maintenance & Operation 
General Overhead 


Board of Directors] 5,978.47 

egal Expenses 2 = 4,809.42 

Kngineerine 2.22. ee ~ 16,136.48 

Election Expense 2... ee Ee 600.11 

Executive Administration .............. 5,900.00 33,024.48 
Office Expenses 

General Office). ee 6,524.90 

Treasurer’s (Office 2.2 ~ 1,483.45 

Assessor-Collector Office... 8,381.46 16,389.81 
Refunds 
Tax Retunds = ee 1889.54 

Pumping Plant’ Retundsee ee 22,190.44 


Crocker-Huffman Con’t. Puts. ..... D7,725.11 81,805.09 
Insurance, Damages, ete. 


Industrial Insurance ee 2,021.65 
Casualty Insurances ....0 Bo 801.93 
Hidelity Bonds 22 oe... = 480.00 
Damage Payments ae. a 125.00 9,814.58 


Irrigation Operations 
Distribution of Water... 40,856.27 
Maintenance & Repairs... 38,699.63 79,555.90 
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Drainage Operations 


Operation oh eels... 9,532.76 

Maintenance & Repairgs.............. 7,324.18 16,856.94 
Powerhouse Operation -cecccecsccsceccseeecee 17,378.54 
Deeded Tax Property EXxp.uuecscssse 249.15 
Drainage Contracts 

Interest: eaieemme 2 oc eee 3,636.42 

District NG 2,250.00 

District. Nowe ee 7,150.00 

Fruitland 600.00 13,636.42 

Interest on $106,175.51 Reg. War. 628.20 268,839.11 

Ot isn. eee eee ne eee 349,798.96 
Ibess-Stock Thiquidation 2.2.2.2... 10,104.76 

Equipment Depreciation 0... 10,561.69 20,666.45 

Total General Pure csecssessceseee = 329,132.51 

Bond Interest & Redemptions 

Interest District Bonds... 949,147.50 

Interest Drainage BondB................... a 216.00 

Retirement Drainage Bondg........... 600.00 949,963.50 

Int. on $33,467.50 Bond Int. 

(COUPONS Were ne ee 668.24 950,631.74 
Total Expen@rgures 2. cncs 1,279,764.25 


Reconciliation with Treasurer 
EXHIBIT ‘‘A’’ SCHEDULE 3 


Gen. Fund Bond Fund Total 

dineasurer’s Balancer 2S... ~ 163,627.77 216,915.41 380,543.18 

Plus— 
Collector’s= mds” 2. ~ 19,227.55 438,997.65 63,225.20 
182,855.32 260,913.06 443,768.38 

Less— 
Outstanding Warrants ...........W...~ 29,614.93 25,614.93 
157,240.49 260,913.06 418,153.45 

Plus— 
exditor’s Petty eCasl eto. 200.00 200.00 


Fund Balances Dee. 31, 1981........ 157,440.49 260,913.06 418,858.45 
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TO THE BOARD OF DIRECTORS, 
MERCED IRRIGATION DISTRICT: 


Pursuant to and in accordance with Section 14A of the California 
Irrigation District Act. I submit herewith a statement of the financial 
condition of the Merced Irrigation District showing receipts and dis- 
bursements by Funds for the year 1931. 

E. E. NEEL, 
Auditor 
H. P. SARGENT, 
Secretary 


Subscribed and sworn to before me this 27th day of January, 19382. 
(Seal) GUSSIE BOYSEN 
Notary Public in and for the State of 
California, County of Merced. 
No. 16, Feb. 6, 13. 


COMMENTS ON FINANCIAL STATEMENT 
Tax Collections 


Unusual heavy delinquency appeared in the col- 
lection of 1930-31 tax in June amounting to 17.63% 
or $210,596.89 not paid; and in collection of 1931-32 
tax 1st installment (60%) payable on December 
1931, 38.3% or sum of $246,379.30 was not paid. 


Condition of Funds 


Revenue from sale of Hydro-electric energy was 
only $95,917.21 and with heavy losses in the two 
main sources of revenue, the expenditures for the 
calendar year were greater than the income to the 
extent of $22,135.25 in General Fund and $306,- 
733.80 in Bond Fund. 
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Registered Warrants 


It was necessary to issue registered warrants 
against the General Fund for operation purposes in 
the sum of $106,175.51. Payment of Bond Interest in 
July was made from Bond Fund to all bond holders 
except coupons in the amount of $33,467.50 which 
were registered. The 1931-32 tax levy provided for 
payment of these outstanding registered warrants 
and bond interest coupons and they have been paid 
from tax money received. 


Bond Interest Coupons 


There came into the Bond Fund from ist install- 
ment of 1931-1932 taxes the sum of $260,913.06 for 
payment of January 1, 1932 Bond Interest Coupons 
in amount of $474,573. There not being sufficient 
money on hand to pay coupons presented, the Treas- 
urer at present has not determined how the money 
will be dispersed. 

Further information concerning the district will 
be furnished upon request. 

H. P. SARGENT, 
Secretary. 
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STATISTICS 
As of December 1, 1931. 
Gross’ Area, Acres...) eae os eee 190,025 
Bonded Indebtedness ec cccccsncecsssnscssseceeneen $16,250,000 
Jemigable Acres s..27).. ee a 170,000 
Acres Irrigated W951 Gieawty =)... 123,520 
Acres Irrigated (Private Pumping Plants).........9,000 


Note: Approximately 10,000 additional acres have 
been developed and received gravity water each year 
lip to 1st 


Miles of Canals andMiiaerals..........e eee 1,200 
Miles Comerete Iimed) Camtalls...cc.c..ccccce ee 50 
Miles Drainase Ditches===..... eee 75 
Drainage Pumps andeivells............... 282) eee 84 
Storage Capacity Exchequer Reservoir 

Chake McClune ere... 289,000 acre feet 
SOuULce OF Sip ply eae Merced River 
Hydro Electric Power Plant at Exchequev......... 

aR i tice 25,000 K. W. 
Assessed Valuation 1931-32... ccc $19,159,570 
Vax Rate 1930-3 eee 

ee en er ner $5.60 per $100 of Assessed Valuation 
Average Size of Bamiisee 2... 60 Acres 


Cities and Towns: Merced (Gateway to Yosemite), 
Atwater, Livingston, Winston, Cressey, Tuttle, 
Planada and Le Grand. 

Popttlation “OR is Grice ee ee 23,000 
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Transportation: Main line Southern Pacifie R. R., 
Oakdale branch 8. P. R. R. Atchison, Topeka & 
Santa Fe R. R., Yosemite Valley R. R., Golden 
State Highway, Yosemite Highway, Pacheco 
Pass Highway to Yosemite Valley. [698] 


ANNUAL STATEMENT OF THE FINANCIAL 
CONDITION OF MERCED IRRIGATION 
DISTRICT FOR YEAR 1932. 


To the Board of Directors, 
Merced Irrigation District: 


Pursuant to and in accordance with Section 14A 
of the California Irrigation District Act, I submit 
herewith a statement of the financial condition of 
the Merced Irrigation District showing receipts and 
disbursements by Funds for the year 1932. 

H. P. SARGENT, 
Secretary. 

E. E. NEEL, 
Auditor. 


Subscribed and sworn to before me this 17th day 
of January, 1933. 
[Seal] GUSSIE BOYSON, 
Notary Public in and for the State of California, 
County of Mereed. 
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Statement of Income and Expenditures 
For Year Ending Dee. 31, 1932 


Receipts 
Bond Bond 
Income (Schedule 1) cs oes ee 
Taxes, 1932-33 (1st In- 
Stallmeni jee o.oo voceolei2. 13,776.21 
Taxes, 1931-32 .............. 92,008.56 190,580.02 
Taxes, 1920-31 (Delim 
GUNETIY barre ee erent 33,316.66 
Other Income ................- 219,234.39 437,782.50 
Ot alse 344,559.61 866,280.24 13,776.21 
Disbursements 
Expenditures (Schedule 2) 
Capital Expended and 
Onerangnwe. je 383,912.96 
Bond Interest. ..........0.- i 951,812.59 
GRO dil), cee ee 383,912.96 951,812.59 
Fund Balances (Schedule 3) 
Fund Balances for 
Year: oe ee ee * 39 3001308 1 80,0d2.00 
Fund Balanees Dee. 31, 
1931 ae. 157,440.39 260,913.06 
Fund Balanees Dee. 31, 
1932 3 ~°118,087.04 175,380.71 13,776.21 
*Red. 


Includes $82,444.25 Frozen Deposit F. & M. Bank. 


Total 


251,693.93 
282,588.58 


33,316.66 
657,016.89 


1,224,616.06 


383,912.96 
951,812.59 


1,335,725.55 


#111,109.49 


418,353.45 


307,243.96 
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EXHIBIT ‘‘A’’ SCHEDULE 1 


Analysis of Income 


Current Taxes 


First Installment 1932-33... 251,693.93 
Second Installment 1931-32........... . 282,588.58 534,282.51 
Delinquent Taxes 1925-26... 
Delinquent Taxes 1926-27............... Ree 198.63 
Delinquent Taxes 1927-28... 
Delinquent Taxes 1928-29. 12,422.74 
Delinquent Taxes 1929-80... 1,684.53 
Delinquent Taxes 1930-31... 19,010.76 33,316.66 
Other Incomes 
Interest on Redemptions ..................... ORS UIE eall 
Water “lollsteee = 22. 14,363.58 
Real Hstate Wentals:2202ees ee 7,495.88 
Water Diversion Concession .............. 500.00 
Sale of Electric Energy ..................... 605,630.18 
Interest on Bank Balaneeg................... 3,794.31 
Tax Properiyecolee. 2. . 9, 11216 
Treasurer’s Bond Settlement F. 
& M Banke eee _— 12,000.00 
Misc. Equipment Rentals, ete............ 1,226.28 
658,634.12 


Less Adjustment 1931 Inclusion 
EGO” ci.) 2 eee ene ee _.. 1,617.23 657,016.89 


otal Incometer ts .c002 2. eon = 1,224,616.06 
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EXHIBIT ‘“A’’ SCHEDULE 2 


Analysis of Expenditures 


Capital Expenditures 
Building Improvements 0000.00. 
Canals, Betterments ......0..02.22 
Telephone Lines—Extensions ........... 
Upper Project—Betterments. ......... 


Maintenance and Operation— 
General Overhead: 
Board of Directors...2 = - 
Ihegal Expensess=.. 2 
Engineering & Superintendence 
Executive Administration. ............... 


Refinancing Expense -..cecccenn 


Office Expenses 
General OffiCe ace cccccssssstsccsssssemceeesesee 
Treasurer ’S OGCE oeccceccsecresssssssneererceeene 
Assessor-Collector Office 0.00.0... 


Refunds 
lax Rend 
Crocker-Huffman Cont. 
Payments 222.4202 ee = 
Pumping Plant Refunds... 


Insurance, Damages, ete. 
industrial Insurance... se 
Casualty; = ee 
Piddity bonds. = 
Damages tee ee eee 
Interest Registered Warrants... 


Irrigation Operations 
Distribution Of Wate recccccccscsccsne 
Maintenance & Repairs................ = 


4,269.54 
12,466.04 
10,690.19 


5,500.00 


5,666.40 
1,423.69 


8,595.06 


553.69 


57,178.37 


12,998.26 


1,525.82 
6,821.64 


61,677.90 


51,815.98 


192.39 
8,242.49 
84.80 
997-78 


32,925.77 


15,895.67 


15,685.15 


70,730.32 


10,627.95 


113,493.88 


8,847.41 
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Drainage Operations 
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Operation of Drainage Wells... 66,653.42 
Maintenance & Repairs Canals 

& Structunes’.... . 1,325.02 67,978.44 
Powerhouse Operations .................. 20,947.49 
Deeded Tax Property Expense... 78.19 
Drainage Contracts, Interest... 180.00 


Accounts Payable (1931 Items 
paide 1932) 


37,073.37 


Tothl. <a ee ere 
Less—Stoek TLiqnidation 0... 687.04 
Depreciation on Equipment... 9,863.64 
Total General Fun .......W......... 

Bond Interest 
Bond Interest Coupone.............0..... . 946,170.00 
Interest on Registered Coupons 5,642.59 


Total Expenditnres 2.00.22: 


EXHIBIT “A”? SCHEDULE 3 


Reconeiliation with Treasurer 


General Bond Int. Bond Prin. 
Fund Fund Fund 
Treasurer’s Balance Dec. 
Bl L932 eer 128,730.27 165,673.64 13,776.21 
Plus— 
Collector’s Funds ............... 143.57 9,607.07 541.29 
AL otal. ees a: 128,873.84 175,280.71 13,234.92 
Less— 
Outstanding Warrants.. 10,986.80 
117,887.04 175,280.71 18,234.92 
Plus— 
Auditor’s Petty Cash...... 200.00 
Fund Balances Dee. 31, 
oon een 11S 081.0459 175: 28001 13,234.92 


385,616.23 


394,463.64 


10,550.68 


383,912.96 


951,812.59 


1,335,725.55 


Total 


307,738.83 


10,291.93 


318,030.76 


10,986.80 
307,043.96 


200.00 
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To the Board of Directors, 
Merced Irrigation District: 

Pursuant to and in accordance with Section 14A 
of the California Irrigation District Act, I submit 
herewith a statement of the financial condition of 
the Merced Irrigation District showing receipts and 
disbursements by Funds for the year 1932. 


E. EK. NEEL, 
Auditor. 
A, PaSAn GENT, 
Secretary. 


Subseribed and sworn to before me this 17th day 
of January, 1933. 
[Seal] GUSSIE BOYSEN, 
Notary Public in and for the State of California, 
County of Merced. 


COMMENTS ON FINANCIAL STATEMENT 
T'ax Collections 


Last year with an assessment roll of $19,159,570 
and a tax rate of $5.60 per $100 valuation and total 
levv of $1,071,567.84 there was unpaid the sum of 
$361,899.43 or a delinquency of 33.7%. 

The 1932 assessment roll after revaluation of the 
District by the Assessor was $12,873,880 and with 
outstanding bond interest obligation and_ fixed 
charges it was necessary to fix a legal tax levy of 
$8.90 per $100 valuation in the amount of $1,148,- 
483.04. Of this sum there was due on Ist installment 
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$689,189.03 and of said sum $244,411.95 was paid 
leaving a delinquency of 64.6%. 


Bond Fund 


On December 31, 1932 there was outstanding un- 
paid Bond Interest coupons in amount of $20,065. 
On January 1, 1933 there became due $477,200 addi- 
tional interest coupons makmg total bond interest 
coupons due of $497,265. In the Bond Interest 
Fund to meet this obligation was the sum of $175,- 
380.71 inaking a total default in payment of Bond 
Interest of $321,884.29. 

On January 1, 1933 bonds of the District became 
due in the sum of $60,000. To meet this obligation 
there was in the Bond Prineipal Fund $138,500, leav- 
ing a default in payment of bond principal in the 
sum of $46,500. 

Refinancing 


During the year 1931 efforts to reach an agree- 
ment on a refinancing plan having failed, early in 
the year 1932 a Citizens Advisory Committee of 27 
members was organized to assist the Board of Direc- 
tors in refinancing and on May 19, 1932 the Board 
of Directors after receiving recommendations from 
the Advisory Committee, appointed Mr. Max Thelen 
of San Francisco, an attorney of outstanding ability 
and well qualified for this work, as Negotiator to 
represent the District in its refinancing operations. 

Shortly after his appointinent Mr. Thelen ar- 
ranged for an Economic Survey and Appraisal of 
the lands of the District to obtain the facts in so 
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far as possible ‘‘of the ability of the Lands to pay”’ 
to be used as the basis of a refinancing plan. This 
‘survey and appraisal has been conducted with a 
representative of the bondholders committee as ob- 
server, and will be released shortly by the Uni- 
versity of California, College of Agriculture, Divi- 
sion of Agricultural Economies, which has been 
conducting the survey. 

After the report is received and studied by the 
Negotiator, Board of Directors and Fact Finding 
Committee, a plan for refinancing based on the find- 
ings of said report will be presented to the bond- 
holders for their approval. It is expected that this 
will be accomplished by the latter part of Feb- 
ruary. 

Further information concerning the District will 
be furnished upon request. 

H. P. SARGENT, Secretary. 


MERCED IRRIGATION DISTRICT 


STATISTICS 
As of December 31, 1932 
Gross Alew AciCcete ee 190,125 
Bonded: Indebueditessawee. 2. $16,250,000 
iragablegAcres = =e. eee 170,000 
Actes Wricated WW p32 RGiavity........ ee 120,652 


Acres Irrigated (Private Pumping Plants).....9,000 

Note: Approximately 10,000 additional acres 
have been developed and received gravity water 
each year up to 1931. 
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Miles of Canalswamd Waterals@. 2. 1,200 
Vinles Concrete Eimed @anals 2.2222 50 
Miles Drainagemieies 2. 2) ee eee 715 
Wrwnace Pumps sand Wells eee 84 
Storage Capacity Exchequer Reservoir 

GLake Mc@limoe i 22... < 289,000 acre feet 
Rource Of Sino. 2a ee Merced River 
Hydro Electric Power Plant at 

COC VC amen en A ee, 25,000 K. W. 
Assessed Valuation 1932-33. ences $12,873,880 
Tax Rate 

1932-33._............. $8.90 per $100 of Assessed Valuation 
Beverage Sizemoi animes 222g 2.c Pe 60 Acres 


Cities and Towns: Merced (Gateway to Yosemite), 
Atwater, Livingston, Winton, Cressey, Tuttle, 
Planada and Le Grand. 

OO ALLOW Camm Ds ti1Cl. 2... eee eee 20,000 


Transportation: Main line Southern Pacific R. R., 
Oakdale branch 8. P. R. R., Atchison, Topeka & 
Santa Fe R. R., Yosemite Valley R. R., Golden 
State Highway, Yosemite Highway, Pacheco Pass 
Highway to Yosemite Valley. 

[699 ] 
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ANNUAL STATEMENT OF THE FINANCIAL 
CONDITION OF MERCED IRRIGATION 
DISTRICT FOR YEAR 1933. 

'o the Board of Directors 

Mereed Irrigation District: 

Pursuant to and in accordance with Section 14A 
of the California Irrigation District Act, I submit 
herewith a statement of the financial condition of 
the Mereed Irrigation District showing receipts and 
disbursements by Funds for the vear 1933. 

H. P. SARGENT, 
Secretary. 
E. E. NEEL, 
Auditor. 


Subscribed and sworn to before me this 6th day 
of February, 1934. 
[Seal] GUSSIE BOYSEN, 
Notary Public in and for the State of Cahfornia, 
County of Merced. [700] 
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EXHIBIT “A’—SCHEDULE 1 
ANALYSIS OF INCOME 


Current Taxes 


First Installment 1933-34000. 54,393.32 
Second 1932.30. 291,933.98 306,327.30 
Delinquent Taxes 1928-20 eee. 20.25 
se c 2 ae 1929-30 576.98 
se oO 1930-31 2,727.47 
a “0 teceeee eee 1931-32 21,637.37 
Partial Redemptions under Senate 
Toll Sebo ae eee: 5,637.23 30,604.30 
Interest on Redemptions......00000- 7,125.84 
Water Tolls. <2. eee, 10,341.50 
Real Estate Rentals. essen 16,943.64 
Sale of Electric Energy... 316,924.89 
Interest on Bank Balanees......0000..... 1,197.47 
Vax Property Sales.2 2.2... 89.40 
Equipment Remtals cesses 1,240.50 303,863.24 
Total Umeomie mes. cc. 690,794.84 
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EXHIBIT “‘A’—SCHEDULE 2 
ANALYSIS OF EXPENDITURES 


Capital Expenditures 


Waterials ieee to a 4,105.02 
Kquipment 2a... ee 3,913.54 8,018.56 
Booster Plants—Bet. ccc 1,515.57 
Canal Extensions—New .............. 1,063.34 

* Additions eee 13,224.30 14,287.64 
Drainage Wells—Bet. .................. 5,053.22 
Drainage Canals—New ..........0..... 335.38 
Upper Project—Bet. 0. 3,482.05 32,692.42 

Maintenance & Operation” 

General Overhead 

Board of Directors... 4,406.26 

Legal PXxperse necesncseccwencssccssese 4,218.66 

Engineering & Supt.............. 10,726.48 19,351.35 
Blection EXXPemse o.eeccccecssssscecsee 987.49 
Office 

General Off Ce ecceeccsecccssesesesencsueee 11,190.72 

PRY CQSUTCK, Somes soccer het 20 

Assessor—Col. office 00.0000... 10,138.25 22,851.37 
Refinancing Expense ......0.00..0. 37,019.40 
Special Survey (Economic) ...... 1,635.19 
Refunds & Insurance 
itax, Refunds eee ec, 279.26 

Pumping Plant Refunds ....... 6,445.27 

Compensation Insurance ........ 3,047.37 

Casualty seme ates 6,559.80 

Fidelity Bonds—Emp. .......... 434.63 

Damage Payments ....................... 1,315.00 18,081.88 


[703] 
Irrigation Operations 

Distribution of Water.................. 63,381.49 

Maintenance & Repaiv................ 55,199.89 118,581.38 
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Drainage Operations 


Operation of Drain Wells.......... 75,106.00 

M & R Canals & Stets.................. 1,969.15 77,075.15 
Powerhouse Operation 0.0.0... 19,221.40 
CrockerHuffman Con’t. Pmts....... 57,374.72 
Deeded Tax Prop. Expense........... 293.04 
Drainage Contracts 

MARCOS ences ce ee 5,618.49 

Peimncipal, 2.2 eee 20,000.00 25,618.49 398,090.81 
Total Capital & Operation............... 430,783.23 
Less—Depreciation on 

Mqumipment. (se ee 9,150.90 

Accounts Receivable ........... (3,643.46) 5,007.44 

Total General Fund......000 $425,275.79 
Bond Interest Fund 

Bond Interest Coupons.................... 357,305.00 

Interest on Registered Coupons 7,360.85 364,665.85 
Bond Principal Fund 

Bond Retirements 20.0... 24,500.00 

Interest on Registered Bonds... 416.70 24,916.70 
Total Expenditures .....c.cccccccccene = $814,858.34 


[704] 
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MERCED IRRIGATION DISTRICT 


STATISTICS 
As of December 31, 1933 

Gross. Areas ACr6s..22) oe ee ee 190,125 
Bonded Indebtediess jae eer $16,225,000 
Prrigable UA Gres. 2 eeennrene eee 170,000 
Acres Irrigated 1933 Grravityi cece 116,000 
Acres Irrigated (Private Pumping 

Plaats) 22.250) eee 9,000 
Miles of Canals and Laterals.........- 1,200 
Miles Concrete Lined Canals... 50 
Miles Drainase Ditcicss 2... 79 
Drainage Pumps and Wells... 84 
Storage Capacity Exchequer Reservoir 

(Tualse: McC inane) Bereta nee 289,000 acre feet 
SOUTCE Ob OUD pie eee cnc eee Merced River 
Hydro Electric Power Plant at Exchequer 

Re PE) eee 25,000 K. W. 
Assessed Valuation 1932-33. oes 12,292,410 
Vax Rate 193323 seer ts. $1.00 per $100 of 


Assessed Valuation 
Average Size’ Ole ante 00-2. 60 Acres 


Cities and Towns: Merced (Gateway to Yosemite), 
Atwater, Livingston, Winton, Cressey, Tuttle, 
Planada and Le Grand. 
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Eopulation of Disiict.] es 20,000 

Transportation: Main hne Southern Pacific R. R., 
Oakdale branch 8. P. R. R., Atchison, Topeka & 
Santa Fe R. R., Yosemite Valley R. R., Golden 
State Highway, Yoseinite Highway, Pacheco 
Pass Highway to Yosemite Valley. [706] 


ANNUAL STATEMENT OF THE FINANCIAL 
CONDITION OF MERCED IRRIGATION 
DISTRICT FOR YEAR 1934. 


To the Board of Directors Merced Irrigation Dis- 
IMO KEIES 
Pursuant to and in accordance with Section 14A 
of the California Irrigation District Act, I submit 
herewith a statement of the financial condition of 
the Merced Irrigation District showing receipts and 
disbursements by Funds for the year 1934. 
H. P. SARGENT, 
Secretary. 
EK. E. NEEL, 
Auditor. 


Subscribed and sworn to before me this 30th dav 
of March, 1935. 
[Seal] P. BERTAINA, 
Notary Public in and for the State of California, 
County of Merced. 


West Coast Life Ins. Co., et al., 
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EXHIBIT “A’’—SCHEDULE 1 
ANALYSIS OF INCOME 


Taxes— 

Second Installment 1933-34000. S 3oo2a0 

First Installment 1934-35. ene 102,729.66 135,955.37 

Delinquent Taxes 1928-29000 Tle 

Delinquent Taxes 1929-30......W0.W.-- 1,788.39 

Delinquent Taxes 1930-31... 22,609.05 

Delinquent Taxes 1931-32... 71,591.68 

Delinquent Taxes 1932-33... LOZ 10t3s 

Partial Redemptions under Senate 

Bills Nos@itseand(3.2 2. 32,481.01 290,733.28 

Other Income— 

Interest on Tax Redemptions................ 40,415.56 

Vater Toligmemrr. =. ioe. 1,048.93 

Real Estate Rentals. eee 14,608.84 

Sale of Electric Energy. 191,936.39 

Interest on Bank Balanceg................W........ 2,344.72 

Wax Property al eS. cccccsciccsacactiennctin 1,056.60 

Misc. Equipment Rentals... 779.47 252,190.51 678,879.16 


EXHIBIT ‘“A’’—SCHEDULE 2 
ANALYSIS OF EXPENDITURES 
Capital Expenditures— 


Materials and Equipment........................ $ 4,613.22 

Hamid avid: Twila sc. ceeecrtscensortoase 1,325.19 

CEE i Ob-4 65) 01) (6) rr 782.38 

Meimal Be tievmenit scores ccc ccccetscsine sconce 11,270.36 12,052.74 

Drainage Well Betterments..................... 8,245.02 . 
Upper Project Betterments................... 14,697.31 $40,933.48 


Maintenance and Operation— 

General Overhead— 
Oar Of War COhOv sic cccncct ccc sceeeccteenncc sce 2,942.59 
‘LACE M DRG RO O® ck a 3,116.08 
Engineering and Superintendent... 10,523.20 16,581.87 


en 


ee SE ee eee eee 
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Office— 
General Office sesso ee ee 12,061.53 
Treasurer ’S Office ccccccccsessscscsssssssessssmennecesne 1,231.50 
Assessor-Collector Office o...ceccscccecccene 7,945.65 
Refinancing Expense 2... 
Refunds and Insurance— 
Tax Retinds se. 2 ee ee 30.01 
Pumping Plant Refunds... 4,339.37 
Compensation Insurance 0.0.2 2,334.99 
Casualty Insurance 2.22222 1,442.06 
Fidelity Bomds—Emp. ou.ccccccccccccceccccne 440.00 
Damace Payments 2.2.2. 111.00 
Irrigation Operations— 
Distribution of Water === 54,833.75 
Maintenance and Repairs....cccceccccnn 52,619.73 
Drainage Operations— 
Operation of Drain Wells... 58,698.82 
M. & O. Drain Canals and Struct...... 6,139.04 
Powerhouse Operation 2... ccccccceccccssssecnees 
Crocker-Huffman Contract Payments... 
Deeded Tax Property Expense................... 
Drainage Contracts— 
Interest: 0.25.5 ee 2,018.03 
Principal 2.22 eee 9,400.00 
Total Capital and Operation...................... 
Less Depreciation on Equipment.......... 
Accounts Receivable cece: 
Motal Genendlg und .2eeccccccs ee 
Bond Interest Fund— 
Bond Interest Coupons... 
Interest on Registered Coupons........... 
Bond Principal Fund— 
Bong teatirements 0... eee ee 
Interest on Registered Bondg................ 
Total Hixpenditures: 222. 


*Red. 
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21,238.68 


32,370.45 


8,697.43 


107,453.48 


64,837.86 


15,988.69 
39,741.81 
1,910.38 


11,418.03 


7,860.77 
*119.55 


116,350.00 
9,176.32 


34,500.00 


2,288.75 


320,238.68 
361,172.16 


7,741.22 


353,430.94 


125,526.32 


36,788.75 


515,746.01 


ia) 
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COMMENTS OF FINANCIAL STATEMENT 


General Fund: 

Fund balance of $339,086.55 includes $76,448.30 
frozen deposit in defunct Farmers & Merchants Na- 
tional Bank and the further sum of $102,729.66 col- 
lected on first installment of the 1934-35 tax which 
must be apphed to operating expenses for 1935 year 
leaving a fund balance of $259,908.59 for the 1934 
calendar year. Practically all of this money, however, 
must be used for urgent maintenance work or bet- 
terments that should have been completed last year 
but which were deferred because of the anticipated 
shortage in the power revenue. ‘he estimated 
budget requirements in this respect for 1934 were 
estimated at $510,000, whereas the amount expended 
for operation and maintenance was $353,430, and 
the difference must be made up out of the fund bal- 
ance above noted. 

In explanation of the failure to expend the neces- 
sary money for maintenance in 1934, it should be 
pointed out that the early snow and water survey 
showed prospects of a serious shortage affecting 
power revenue and the necessary work on the Irri- 
gation District canal system was not completed on 
account of lack of funds before water was placed 
in the system. Power revenue for the year 1934 
amounted to $191,936 and delinquencies on the 
emergency tax rate of $1.00 per $100 valuation was 
31%, and up to July strictest economy of operation 
was necessary. Certain relief legislation pertaining 
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to delinquent taxes and other relief measures caus- 
ing readjustment in mortgages brought in delin- 
quent tax revenue that was not anticipated, and 
with the short water year, reduced cost of operation 
and drainage resulted, with the result that the Dis- 
trict had the Fund Balance above noted, which, 
however, must be apphed to budgetary requirements 
for 1934 as noted above. 


Bond Interest Fund: 

Under the emergency tax of $1.00 per $100 valua- 
tion which was 31% delinquent, no funds were pro- 
vided for bond service. However, the District was 
able to pay from revenues received from delinquent 
taxes January 1, 1933, interest coupons in the 
amount of $116,350 plus $9,176.32 interest on said 
coupons. 

At the present time the District is in default in 
the payment of bond interest coupons as follows: 


tom. 1, L9sseand prior theFeto: ........-.. $ 21,735.00 
Millie d,. OS jae se a cna: eee 475,400.00 
Puente, L, | OR eee 475,400.00 
BO iy cL are ccc ee cle 473,510.00 
2) CU Mil NAMI Se ee 473,510.00 
TP CCAM hey gci, 10.10 cee een 1,919,555.00 
Additional Bond Interest 

JDO Nvi eee) ath... TGS eee se 471,500.00 
|| RR 2 ea *2,091,055.00 


*Plus 7% on all registered coupons. 
Cash on Hand in Bond Interest Fund ..... 5,982.05 


— =. _ ~~ eee. 


858 West Coast Life Ins. Co., et al., 


Bond Principal Fund: 


Bonds Due Jan..1, 1934 2a 63,000.00 
Bonds: Dune van. 1, 1035 eee. 67,000.00 
Moga) We. aco ctecaian ee ec *130,000.00 


*Plus interest at 7% when registered. 


Cash on Hand in Bond Principal Fund 1,245.01 


Refinancing : 

On November 14, 1934, the Reconstruction Fi- 
nance Corporation after a government appraisal of 
the District authorized a loan in the sum of $8,352,- 
785 for purposes of refinancing the District’s out- 
standing bond obligations. This amount is sufficient 
to pay $515.01 for each $1000.00 bond. 

The Merced Irrigation District Bondholders’ 
Protective Committee, on January 7, 1935, placed 
the proposal before the bondholders in the form of 
a questionnaire and received the following replies: 


Number of Questionnaires Returned Amount 
658—In favor of R. F. C. Cash Offer 

Te PESCHICNN CW eee ee $10,431,000 

141—In favor of Refunding Plan .... 1,575,000 

DO— NO) PUCNEVENCC ren eos tes 590,000 


The Committee after the heavy vote cast in favor 
of the Cash Plan, did February 5, 1935, adopt the 
Cash Plan, at that time having on deposit approxi- 
mately 59% of the bonds. 

Since that time additional deposits have been re- 
ceived, and there is now on deposit about 70% 
of the bonds. 
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Further information concerning the district will 
be furnished upon request. 
H. P. SARGENT, 
Secretary. 


MERCED IRRIGATION DISTRICT 


STATISTICS 
As of December 31, 1934 

moss ATCayeNeBes neers Ae a eeee eee 190,125 
Bonded Lndebted ress nn encceccssncsssssssssnstnesseue $16,190,000 
Biri gable CNG e sie alec ce ee 170,000 
Acres Irrigated 1934 Gravity neccceccsessue 110,000 
Acres Irrigated 

(Private Pumping Plants) 2. 9,000 
Miles of Canals and Lateral seen 1,200 
Miles Concrete Lined Camalls 2... eccecccscccesseee 50 
Moles DrameacesWitches 2222... 75 
Wrainage Bumps and Wells... 2.....028 84 
Storage Capacity Exchequer Reservoir 

(Takei @ mire ) onc ecncnacses 289,000 acre-feet 
SOUTCe Of MONI oe Merced River 
Hydro Electric Power Plant 

Bib HCMC CUCM ea eecsnteentee 25,000 K. W. 
Assessed Valuation 1934-35 oes $12,158,405 


Tax Rate 1934-35 (Emergency Rate), $1.70 per $100 
of Assessed Valuation. 
PNOEVASC SIZCOE QMS icc leecceccccccecececeiecersnssete 60 Acres 
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Cities and Towns: Merced (Gateway to Yosemite), 
Atwater, Livingston, Winton, Cressey, Tuttle, 
Planada and Le Grand. 


Population of. Distticl 2 eee... eee 20,000 


Transportation: Main line Southern Pacific R. R., 
Oakdale branch S. P. R. R., Atchison, Topeka 
& Santa Fe R. R., Yosemite Valley R. R., 
Golden State Highway, Yosemite Highway, 
Pacheco Pass Highway to Yosemite Valley. 


ANNUAL STATEMENT OF THE FINANCIAL 
CONDITION OF MERCED IRRIGATION 
DISTRICT FOR YEAR 1935. 

To the Board of Directors Merced Irrigation Dis- 
trict: 

Pursuant to and in accordance with Section 14a 
of the California Irrigation District Act, I submit 
herewith a statement of the financial condition of 
the Merced Irrigation District showing receipts and 
disbursements by funds for the year 1935. 

H. P. SARGENT, 
Secretary. 
E. E. NEEL, 
Auditor. 


Subscribed and sworn to before me this 18th day 
of February, 1936. 
[Seal] P. BERTAINA, 
Notary Public in and for the County of Merced, 
State of California. 
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ENHIBIT ‘‘A’—SCHEDULE 1 
ANALYSIS OF INCOME 
Taxes— 

Second Installment 1934-35... $ 74,567.94 
First Installment 1935-36.................. 187,876.63 262,444.57 
Delinquent Taxes 1928-29................. 18.80 
Delinquent Taxes 1929-30... 3,979.32 
Delinquent Taxes 1930-81................... 7,569.62 
Delinquent Taxes 1931-32... 28,970.30 
Delinquent Taxes 1932-83... 59,416.28 
Delinquent Taxes 1933-34000. 4,332.73 
Partial Redemptions Under Sen- 

ate Bills Nos. 65 and 3.........W..... 37,823.45 142,110.50 


Other Income— 


Interest on Tax Redemptions............ 39,418.71 
matcr Tolismemeee ee. 1254145 
Real Estate Rentals... 24,541.47 
Sale of Electric Energy...................... 551,047.22 
Interest on Bank Balanceg................. 3,027.54 
hax Propertyssales 2 cccecncs 785.28 
Mise. Equipment Rentals................... 1,108.37 


632,470.00 1,037,025.07 


wwe oF weeny 
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EXHIBIT ‘‘A’”—SCHEDULE 2 
ANALYSIS OF EXPENDITURES 
Capital Maintenance— 


Materials and Equipment.................. $ 19,823.96 

Wand atid We wildin oS ecco 299.70 

Canal Extensions)... $ 1,437.21 

Canal Betterment  ...noccc-cccccce Wo 96 18,556.30 

Drainage Wells—New o...ccccccccccc 4,027.74 

Drainage Wells—Betterments. ..... 5,629.97 9,657.71 

Upper Project—Betterments ........... 4,054.67 02,392.34 


Maintenance and Operation— 
General Overhead— 


Board of Directors. 2-2 $,012.81 

epal Wxpense.2 eee 2,757.17 

Engineering and Superintendent 10,954.93 17,284.91 

lection Hixnense = = ae 1,135.45 
Office 

General Offee ...oc0i. eee 13,594.22 

Treasurer's Office ..22.2 2. 1,300.30 


Assessor-Collector’s Office ...........2... 8,452.70 23,347.22 


Refunds, Insurance, Ete.— 


Pax Refunds. 022... 42.62 
Pumping Plant Refunds...................... 1,656.18 
Compensation Insurance ................. 3,101.17 
Casualty Insurance = =... 4,325.58 
Fidelity Bonds of Employees.......... 574.18 
Damage Payments oun. cccceccsssssssecnsenn 2,372.90 12,072.63 
Irrigation Operations— 
Distribution of Water... 67,070.56 


Maintenance and Repairs.................. 70,762.40 137,832.96 


Drainage Operations— 
Operation of Drainage Wells.......... 76,950.46 
M. & O. Drain Canals and Struct. 2,144.28 79,094.74 
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Powerhouse Operation 0... 
Crocker-Huffman Contract Pay- 

WMOENUS sie ee ee 
Deeded Tax Property Expense... 
Uncollectible Accounts Receivable 


Drainage Contracts— 
Rrincipal: 2 ee eee ees, 
Interest 


Less—Depreciation on Equipment 

Accounts Receivable on... cscs 

Total Maintenance and 
Operation eee 


Refinancing Expense— 
First Refunding Plan for Period 
April 1931 to Dee. 1933... 
R. F. C. Cash Plan for Period 
June 1933 to Dee. 1935...........W... 
Interest on Bonds Deposited........... 


Total General Wun. .....0.c.cn00- 
Bond Interest Coupons................... 


Interest on Registered Coupon......... 


Total Expenditures oo..cccscccccssen 


10,000.00 
1,688.60 


22,185.05 
41,123.23 


2,228.24 
1,110.40 


11,688.60 


13,777.66 
5,963.69 


94,240.20 


78,488.35 


239,838.98 


4,260.00 
352.31 


865 


349,103.43 


401,495.77 


19,741.35 


381,754.42 


412,569.53 


794,323.95 


4,612.31 


798,936.26 


_— 
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COMMENTS ON STATEMENT 


The major items of income were $142,110.50 of 
delinquent taxes, plus income from Power Plant of 
$551,047.22, rental from District lands $24,541, and 
interest on tax redemptions $39,418.71. 

The General Fund balance of $309,527.19 includes 
$187,876.63 of first installment of 1935-36 tax, and a 
frozen deposit item in defunct bank of $76,448.30. 
Under agreement with the Reconstruction Finance 
Corporation, an Operating Reserve Fund of $180,- 
000 and a Refunding Reserve Fund of $92,200 was 
set up, out of monies on hand. 

The item of interest on bonds amounting to $239,- 
838.98 was interest paid to depositing bondholders 
from date of deposit as provided in the Cash Offer 
Plan, and interest to the Reconstruction Finance 
Corporation after disbursement was made of 
$7,487,502.11 to purchase District’s Old Securities 
in principal sum of $14,540,000. 

Refinancing costs amounting to $94,240.20 covered 
a period from April 1931 to December 1933, and the 
further sum of $78,488.35 covers costs of refinancing 
under the Cash Offer Plan, including collection of 
bonds, and legal costs in the Federal Bankruptcy 
Court. 

Total costs of Operation and Maintenance of the 
District amounts to $381,754.42. Included in these 
figures was the sum of $41,123.23 paid on refunds 
on Crocker-Huffman Contracts, plus $11,688.60 on 
contractual obligations with Merced County for 


_ — 
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drainage district bonds, which ‘includes principal 
and interest. Maintenance and Operation of Power 
Plant at Exchequer $22,185.05. Distribution of 
water $137,832.96. Drainage operations $79,094.74. 

There was expended for permanent improvements 
$52,392.34. Included in this item are two new drain- 
age wells and betterments to others at a cost of 
$9,657.71. Betterments to canals including lining of 
canals with concrete $18,556.30; betterments to 
upper project $4,054.67. 


Refinancing : 

The Merced Ivrigation District has been in de- 
fault in payment of interest and principal on the 
original bond issue of $16,250,000 since the year 
1931. The Bondholders’ Protective Committee and 
the District were not able to complete any refinanc- 
ing plan during the period 1931 to 1935. With the 
consent of the Bondholders’ Protective Committee 
the District applied to the Reconstruction Finance 
Corporation for a loan for purposes of refinancing 
in November of 1934. The Reconstruction Finance 
Corporation authorized a loan to the District of 
$8,600,000 and agreed to purchase the Old Securities 
of the District from the holders for $515.01 on each 
$1,000 bond. The California Districts Securities 
Commission approved and authorized the refinane- 
ing plan with the Reconstruction Finance Corpora- 
tion on the 15th day of February, 1935, and since 
that time said District has been operating there- 
under. Up to December 31, 1935, 90% of the bond- 
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holders had made deposit of their bonds and sold 
them to the Reconstruction Finance Corporation in 
accordance with the above offer. 

During the past three years it has been necessary 
for the District to operate under provisions of Sec- 
tion 11 of the California Districts Securities Com- 
mission, which was emergency legislature providing 
when districts were in default in excess of 20% of 
their obligations, an emergency tax rate would be 
fixed within the ability of the lands to pay and the 
moneys raised from said levies to be used for the 
operation of the district. 

In April, 1935, the District filed its petition in 
the Federal Bankruptcy Court praying for a jJudg- 
ment of said Court declaring said plan of refinane- 
ing to be a fair and equitable plan. On February 
14, 1936, Federal Judge George Cosgrave of the 
Northern Division of the Southern District rend- 
ered a judgment declaring the plan a fair and 
equitable plan and bringing all opposition bond- 
holders thereunder. 


MERCED IRRIGATION DISTRICT 


STATISTICS 
As of December 31, 1935 
rs SAN TCL NN ace scancnsnentneectaneeascheanssscnntcureotamanctt 190,125 
Miirestan UN ACTOS a eee eccecte bcnceetteceespeesteeectitecnst cnet 170,000 
Paores Irrigated 1935 Gravity ....-eccc 90,000 
Acres Irrigated 
Cerivatesmammnpin® Jolants) 22 ee 9,000 


Miles of Canals and Laterals oe 1,200 


Se 
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Miles Concrete Lined Canals 0000.00 cece ay) 
Miles Drainace Ditches eee eee 79 
Dramage Pumps and Wellsgee=. eee 86 
Storage Capacity Exchequer Reservoir 

(Hake MeClure) see... 289,000 acre-feet 
source ot Supply -- == yo Merced River 
Hydro Electric Power Plant 

al Tixcheqitei:. 2 emer... eee 25,000 K. W. 
Assessed Valuation 1935-36 o.ccceccssseccee $12,078,870 


Tax Rate 1935-36 (Emergency Rate), $3.00 per $100 
of Assessed Valuation. 
Average Size Of Harrys. cccccccceccccssceccomeeetsmeee 60 Acres 


Cities and Towns: Merced (Gateway to Yosemite), 
Atwater, Livingston, Winton, Cressey, Tuttle, 
Planada and Le Grand. 


Population-of Wistiitte...c....——— 20,000 


Transportation: Main line Southern Pacific R. R., 
Oakdale branch 8. P. R. R., Atchison, Topeka 
& Santa Fe R. R., Yosemite Valley R. R., 
Golden State Highway, Yosemite Highway, 
Pacheco Pass Highway to Yosemite Valley. 
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ANNUAL STATEMENT OF THE FINANCIAL 
CONDITION OF MERCED IRRIGATION 
DISTRICT FOR YEAR 1936 


To the Board of Directors Merced Irrigation Dis- 
ete 
Pursuant to and in accordance with Section I4a 
of the California Irrigation District Act, I submit 
herewith a statement of the financial condition of 
the Merced Irrigation District showing receipts and 
disbursements by Funds for the year 1936. 
H. P. SARGENT, 
- Secretary. 
E. E. NEEL, 
Auditor. 


Subscribed and sworn to before me this 27th day 
of April, 1936. 
[Seal] P. BERTAINA, 
Notary Public in and for the County of Merced, 
State of California. 
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ANALYSIS OF INCOME 
(Schedule ‘‘A’’) 


Taxes— 
Second Installment 1935-36.......... $129,868.89 
First. Installment 1936-37................ 199,707.93 $329,576.82 
Delinquent Taxes 1929-30................. 1,319.40 
Delinquent Taxes 1930-81............... 9,861.16 
Delinquent Taxes 1981-32... 39,418.88 
Delinquent Taxes 1932-33............... 80,238.03 
Delinquent Taxes 1933-84... 4,602.43 
Delinquent Taxes 1934-85.................. 4,587.30 


Partial Redemptions under 
Senate Bills Nos. 65 and 3........ 15,418.05 155,445.25 


Other Income— 
Interest on Tax Redemptions... 39,a20.01 


voter "Tolls: eee... eee 16,765.66 

Real Estate Rentals... 45,820.93 

male of Wlectricsbmercy....2. 2. 584,429.64 

Interest on Bank Balances............. 5,301.70 

Max Property Gomes. a... coe 16,599.22 

Mise. Equipment Rentals............... 763.25 709,053.71 
otal... Se aeee $1,194,075.78 


ANALYSIS OF EXPENDITURES 
(Schedule ‘‘B’’) 


Capital Maintenance— 


Materials and Equipment... $ 15,723.50 
Hand and Bilis so. cccscncse, 1,071.20 
anal Wxtersiosee o.oo. $ 3,346.20 
anal Betterments eon n 43,636.78 46,982.98 
Drainage Wells—New 0... 5,827.92 


Drainage Wells—Betterments ...... QZ) 32 14,957.74 


Pe” 
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Drainage Canals—New -.icccccsccssson 
Upper Projects—Betterments ...... 


Maintenance and Operation— 
General Overhead— 


Board of Wirectors..-. 3,361.58 
Whewall xpense eee te ees 4,923.27 
Engineering and 
Superintendemee i cceccsscscceccenseone 14,005.40 
Office— 
Generale OTNCe ...c.uc cate eee 13,604.01 
ireasurer’s* Office 2... eee 1,285.45 
Assessor-Collector’s Office ............... 7,937.85 
Refunds, Insurance, Ete.— 
tax) Refunds 225.032 oe 1.50 
Pumping Plant Refunds................... 317.80 
Compensation Insurance ................. 4,763.40 
Casualty Insurancee......... Berea 5,253.41 
Fidelity Bonds of Employees........ 450.00 
Damaee Payaients 2 68.64 
Irrigation Operations— 
Distribution of Water... 65,174.60 
Maintenance and Repairs............... 86,800.09 
Drainage Operations— 
Operation of Drainage Wells....... 87,899.44 
M. & O. Drain Canals and 
DiTUChinese 10,223.56 
Powerhouse Operation 2.00... 
C-H Contract Paymentg................... 
Deeded Tax Property Expense... 
Drainage Contracts— 
JE TETIO(G] OF: een ee enna Rnd me 11,200.00 
Tnnpenest eee 1,287.10 
6) |e em ensecc2Sce, 


247.38 


1,205.05 $ 80,187.85 


22,290.25 


22,827.31 


10,854.75 


151,974.69 


98,123.00 


20,768.18 
35,798.38 
3,933.69 


12,487.10 


379,057.35 


$459 245.20 
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Less—Depreeiation on Equip- 
ment 2.2.2.0 eee ee 


Total Maintenance & Operation 
Plus—Refinaneing Expense— 
Legal Opinion on Second Re- 
Funding Bond Issue, Fees and 
Expenses in Bankruptey Court 


Total General@etaind 22 
Interest on Reconstrnetion Fi- 
nance Corporation Loan per 
PNOPEC LICH Gemmmmet cea ee 
Bond Interest Coupons Regis- 

tered (Old Issue)... 

Interest on eer tencd: cotta 


Total Expenditures 


12,560.35 
108.82 


1,417.50 
67.70 


87 


o 


12,669.17 


446 576.03 


23,746.20 


470,322.23 


301,466.19 


1,485.20 


$773,273.62 
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MERCED IRRIGATION DISTRICT 
STATISTICS 
As of December 31, 1936 
Givoss AteaeeNeres oo es! eee 190,125 
Miricable AChes) unc 170,000 
Acres Irrigated 1986 Gravity .ececccecccccccecceee 103,000 
Acres Irrigated 
(Privates impme Plants) e212" 9,000 
Miles of Canals and Laterals ow 1,200 
Miles Concrete Lined Canals. ecceceene 63 
Mines Drainage Ditelies 2.02 ene eo 75 
Drainage Pumps and Wells ~...cccccccscssssssesssue 86 
Storage Capacity Exchequer Reservoir 
(Dake MCC GC) ccc ectecsccsensenreran 289,000 acre-feet 
Source Of Siloply cs6 ccc Merced River 
Hydro Electric Power Plant 
at Excheditery .. =". =e. 25,000 K. W. 
Assessed Valuation 1936-37 eccceccecccece $11,420,790 


Tax Rate 1936-37 (Emergency Rate), $3.00 per $100 
of Assessed Valuation. 
PETALS SIZE Ot WALINS oosccceccecececieeessececeecseeeninen 60 Acres 
Cities and Towns: Merced (Gateway to Yosemite), 
Atwater, Livingston, Winton, Cressey, Tuttle, 
Planada and Le Grand. 


Meee E LOM OF ADISETICE. ca.ccaici eae cee 20,000 


Transportation: Main line Southern Pacific R. R., 
Oakdale branch 8. P. R. R., Atchison, Topeka 
& Santa Fe R. R., Yosemite Valley R. R., 
Golden State Highway, Yosemite Highway, 
Pacheco Pass Highway to Yosemite Valley. 
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ANNUAL STATEMENT OF THE FINANCIAL 
CONDITION OF MERCED IRRIGATION 
DISTRICT FOR YEAR 1937 


To the Board of Directors Merced Irrigation Dis- 
erreur: 


Pursuant to and in accordance with Section 14a 
of the California Irrigation District Act, I submit 
herewith a statement of the financial condition of 
the Merced Irrigation District showing receipts and 
disbursements by Funds for the year 1937. 

H. P. SARGENT, 
Secretary. 
E. E. NEEL, 
Auditor. 


Subseribed and sworn to before me this 15th day 
of February, 1938. 
[Seal] P. BERTAINA, 
Notary Public in and for the County of Merced, 
State of California. 
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ANALYSIS OF INCOME 


(Schedule ‘‘A’’) 


Taxes— 


First Installment 1937-88.....$200,918.88 
Second Installment 1936-37 123,704.27 


Delinquent Taxes 1928-29... 324.06 
Delinquent Taxes 1929-30... 2,241.60 
Delinquent Taxes 1930-31... 9,969.02 
Delinquent Taxes 1931-82... 32,922.63 
Delinquent Taxes 1932-33... 46,372.85 
Delinquent Taxes 1933-34. 4,125.26 
Delinquent Taxes 1934-35.. 2,529.17 
Delinquent Taxes 1935-36... 6,220.29 
Partial Redemptions under 

Senate Bills No.’s 65, 3 

& 193 eee” = O19 S 


Other Ineome— 


Interest on Tax Redemp- 


LOUIS: js oe ee 21,076.52 
Mater “Tolls ieee. ccc... 16,048.60 
Real Estate Rentals... 44,051.12 
Sale of Electric Enereg’y........ 602,008.94 
Interest on Bank Balanees.. 8,298.09 
ike Property sSales.....c... 22,418.60 
JUG TS cn ier: 170.85 


Mise. Equipment Rentals... 136.75 


Motal Inconemeere......... 


° Red 


$324,623.15 


98,511.10 


714,209.47 


ANALYSIS OF EXPENDITURES 


(Schedule ‘‘B’’) 


Capital Maintenance— 

Materials & KEquipment......... 

Lands & Buildings... .... .... 

Canal Wxtensions ecco... 3,078.48 


@anial [Detteritenrs 2.0... 79,938.09 


$ 20,014.49 
682.49 


83,816.57 


881 


$1,137,342.72 


ee 


SS 
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Drainage Wells—New .......... 2,423.47 
Drainage Wells—Better- 

HACTIUS | eee eee 4,676.53 
Upper Project—Better- 

THCY Steer ee es 506.88 
Reservoir Lands, (Judg- 

TILCTUC ) pee gc 3,275.00 


Maintenance and Operation— 
General Overhead— 


onrd cf Wirectors.. = 3,254.88 
Mecalo Mxpense <5 2. 3,280.09 
Engineering & Superin- 
PeENnCenCe, geese sees 18,864.41 
Refinancing Expense ............. 
Office— 
General Office 0 14,795.54 
Treasurer’s Office oo... 1271.50 
Assessor-Collector’s office...... 7,696.12 
Refunds, Insurance, ete.— 
Max Hetundss se ee 
Pumping Plant Refunds 
Compensation Insurancee........ 4,431.11 
Casualty Insurance ............. 11,225.58 
Fidelity Bonds of Em- 
ployees 22 eee 450.00 
Damage Payments... 450.25 
Trrigation Operations— 
Distribution of Watev.......... 72,837.82 
Maintenance & Repairs....... 96,137.95 


Drainage Operations— 
Operation of Drainage 
Nello! 22s ereren ee 90,028.19 
M. & O. Canals & Struc- 


AMIS ©... ge 21,949.88 


7,100.00 


3,781.88 


25,399.38 


16,928.90 


23,763.16 


16,556.94 


168,975.77 


111,523.07 


$ 115,395.43 
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Powerhouse Operation. ........ 
Crocker-Huffman Contract 

Payments 
Payments due Year 1987...... 52,980.41 
Payments due prior Year 

SS |e ae 72,430.79 


Deeded Tax Property Expense 
Drainage Contraets— 


JES UATCHN OF: Mileeiee tes. one-car eee ame 10,600.00 
Minperest ct eeene eee 651.57 
RO Gal. \:<:. eeee  ree 
Less—Depreciation on 

Hoqiipmentaeee =. 


Accounts Receivable... 


Total Maintenance & 
Operation. i. 

Plus—Loss (Defunct) 
Farmers & Merchants 
BA se ee 


Total General Fund................... 

Interest Account Recon- 
struction Finance Corp. 
ZA OTP OOIMCING ee assesses esses a 


Total Expenditures and 


91,045.54 


125,011.20 


5,567.98 


11,251.67 


12,891.57 
844.46 


883 


526,023.61 


641,419.04 


704,096.40 


301,953.89 


12,047.11 


629,371.93 


14,724.47 


$1,006,059.29 


[710] 
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MERCED IRRIGATION DISTRICT 


STATISTICS 
As of December 31, 1937 

Grosse At@ea, AClCS! <2uae. eee 190,125 
Trea DleeX res. 2.4... ee ee 170,000 
Aeres Irrigated, 1937 Gravineee oe 90,135 
Acres Irrigated 

(Private Pumpine Welanis) 9,000 
Miles of Canals and Laterals 2... ccs 1,200 
Miles Concrete Lined Canals 2... cco 72 
Miles Dramnase Ditches: == 75 
Drainage Pumps and Wells occccccccccrmemn 87 
Storage Capacity Exchequer Reservoir 

(lake McClure). eee 283,000 Acre-Feet 
Source Of Supply =e ees Merced River 
Hydro Electric Power Plant 

al Exchequer 7 = 25,000 K. W. 
Assessed Valuation 1987-38 een $11,468,155 


Tax Rate 1937-38 (Emergency Rate), $3.00 per $100 
of Assessed Valuation. 
Average Size of Warms (2.22. ee 60 Acres 


Cities and Towns: Merced (Gateway to Yosemite), 
Atwater, Livingston, Winton, Cressey, Tuttle, 
Planada and Le Grand. 


Population ol, ADigiirCigeec eee 21,000 


Transportation: Main line Southern Pacific R. R., 
Oakdale branch S. P. R. R., Atchison, Topeka 
& Santa Fe R. R., Yosemite Valley R. R., 
Golden State Highway, Yosemite Highway, 
Pacheco Pass Highway to Yosemite Valley. 
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<a 


RESPONDENTS’ EXHIBIT “Y”’ 


was a list of amounts of bonds held or represented 


by members of the Committee, as follows: 


$3 085,000. 
25,000. 
100,000. 
5,000. 


Stevenot 
Fullerton 
Etienne 
Gillett 
Elworthy 
Huntley 
Hubbard 
Borland 
Bates 
Bekins, Milo 
Bekins, Reed 
Irvine 
Crothers 


2 
bo 


$25,000. 
4,000. 


Se 


= a ee 


Estates 
$216,000. 


[711] 


RESPONDENTS’ EXHIBIT ‘‘Z”’ 
This exhibit was Balance Sheet of the District as 


of November 1, 1938, as follows: [712] 
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Balance Sheet #1 
Mereed Irrigation District 
PRO-FORMA BALANCE SHEET 
Period Ending November Ist, 1938 


Showing financial condition of the Merced Irrigation District assuming 
assets on District Balance Sheet to be correct, and assuming all old 
bonds deposited are owned by Reconstruction Finance Corp. 


Assets : 
Current 
HISTSG AVS AATCC SUT tet asses lo ee $ 1,578,446.14 
mecty. Hevolyine EF Unds 2... eee 5,200.00 
Tax ‘SalesCertinicates.. 2.2 ee eee 206,096.93 
uitidtey Debt OFS) 5. eis cele cee tee re ee cal 39,364.99 
Total “CurVventves SsCtSiz.... ..02e eee ee ee. 1,829,108.06 
Capital Assets: 
General “Properties: 5.220.522 en 19,260,927.54 
General Wquipiient 22 eee 98,204.49 
Motal  CapitalesAsse ts tee eee oe ase ko 19,359,132.03 
Iuess Depreciation oe ee 709,338.83 
Net: Capital “Assets essen 18,649,793.20 
Potal ASS@ES 2. licccl ieee tere errs ee 20,478,901.26 
Current Liabilities: 
Warrants Payable—Outstandine@ =...) 13,810.93 
Unpaid Matured Bond Int. Coupons........ 5,076,185.00 
Less interest paid R. F. C. at 4%............. 824,684.00 


Less interest paid depositing bond- 
holders ats 4%. acne 168,582.26 4,082,919.00 


Unpaid aie tired) Bonds). ee ee 387,000.00 


us. Merced Irr. Dest., et al. 


Accrued Int. on Reg. Bonds and Coupons 1,004,887.54 
Less credit for acerued interest on por- 

tions of eonpons which would have been 

paid by interest payments to deposit- 


me bondholderssand Rh, Wo @.2 129,100.00 


Diramace District Contracts... ence. 
Balance 1938 Budget Operations (Est.) 


otal Current slorbilities...... 


Capital Liabilities: 

Prineipal amount of Bonds Unpaid............. 16,191,000.00 
Less unpaid matured bonds... 387,000.00 

Capital Surplus Deh et acceccsseccsscccscrssssemnssssscen 


Wotal Liabilitiestand Capital 22 


887 


875,787.54 


8,739.00 
80,000.00 


5,448,256.47 


15,804,000.00 
d.773,355.21 


20,478,901.26 


[Endorsed]: Respondents’ Exhibit Z. Filed Nov. 


25, 1938. [713] 


RESPONDENTS’ EXHIBIT NO. “AA” 


This exhibit was Balance Sheet of the District as 


of November 1, 1938, as follows: ['714] 


BALANCE SHEET #6 


Merced Irrigation District 


Assuming November Ist, 1938 balance Sheet showing total 
liabilities and assuming old bonds held by Reconstruction 
Finanee Corp. to be cancelled or owned by the District, and 


showing existing assets, 


Current <Asscts 


PSU POT SMe AG eee ee ae enc eee $ 1,578,446.14 
Cy, He VG] WHOM UNS cccccsssccscccatccseenecesssnsecosscnvecccnectemee 5,200.00 
Mer ale Ceri t OS... ance nce cena 206,096.93 
Rema ita, WNC Sit cn cacescsescssreescsseestc cso censtesicaseeoisumeen taeeteeste 39,304.99 


{Meneegy RO Me es 91), J) Sil] nc eee 1,829,108.06 


a eee 
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Capital Assets: 


General Eroperiicssc...1.0 200 ee 192605027 54 
Generale tgiipment: ere 98,204.49 
Total a@stpital Assets... eee Le 19,359,132.03 
esseDepreciation: 22. een ees 709,338.83 
Net Capital Assets. coccccccceceee eure 18,649,793.20 
WROKAUCENSSOUS snc 20,478,901 .26 
Current Liabilities: 
Warrants Payable—Outstanding ccc 18,810.93 
Disirict (GampractceWraina ges noe 8,739.00 
Balance 1938 Budget Operations (Est.) 0... 80,000.00 
Eotal Current a Wiabilties ==. eee 102,549.93 
Capital Liabilities : 
Principal’ AineuimeniC hen. 228 ee 7,970,871.60 
Principal amount non deposited outstanding 
ORGS 7 een otc. oe 1,488,000.00 
Unpaid coupons on non deposited bondg.............. 995,000.00 
Accrued interest on non deposited bonds........... (o,02 deul 
Coa it ae Sry ae ces ee 10,743,552.62 
Totaltira bilities sume pt ale: eer ree 20,478,901.26 


[Endorsed]: Respondents’ Exhibit AA. Filed 
Nov. 25, 1938. [715] 


RESPONDENTS’ EXHIBIT NO. BB 
Market Quotation Chart 


This exhibit consisted of a market quotation chart 
issued by Elworthy and Company, investment secur- 
ities, San Francisco. Under their sheet issued by 
their Trading Department was hsted the item ‘‘5M 
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Merced Union High School District 5%, 7/1/36, 
1.10%’. This trading list was dated February 5, 
1935, and the Merced School Bonds were listed un- 
der the heading of Short Term. 

Under the heading of irrigation and reclamation 
district Merced bonds were quoted bid 56 flat. [716] 


RESPONDENTS’ EXHIBIT NO. ‘“‘CC” 


This exhibit was Balance Sheet of the District 
as of November 1, 1938, as follows: [717] 


BALANCE SHEET #5 
Mereed Irrigation District 
PRO-FORMA BALANCE SHEET 
Period Ending November 1, 1938 


Balance sheet assuming existing assets and assuming Recon- 
struction Finance Corp. holds as owner at par and that a 
refunding plan could now be adopted for refunding at par flat 


Current Assets: 


AUS ISTD ge) 8 OCS) es 2 1,578,446.14 
een. ew oluinemmleunds...2e 2222 eee an 5,200.00 
MUX = Sale) Gre tM CA UES ook ccite cartes eleanctesltu arcane 206,096.93 
moby LW CWtOna ieee. oaatencne wien dain, 39,304.99 
Motal. Cuimenege Asse tsicc oie. csi 1,829,108.06 
Capital Assets: 

mera by) Cie Sok coi ee vies estates 19,260,927.54 
(ar CUEN C2 MM SOG 00172) 01 Fe 98,204.49 
Motal Capital @rssetsy cee aceon. 19;809132,08 
ISSN D2) 0 eC= (0112) 0) ¢ nara ene ea a 709,338.83 
TOR UIIUES SCS, a0; 3 ee eee ene ere 20,478,901.26 


=" 


“we 


—— -§ ———_ . ™— Oe 
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Current Liabilities: 


Warrants Payable—Outstanding 0. 13,810.93 
Grrpated—Martttred Borde eee ccccccescsseeesseeneneneeee 337;060-00- 
Dramage District Contracts... =. 8,739.00 
Balanee 1938 Budget Operations (Hst)_00000... 80,000.00 
102,549.93 
Totaleurrent™= tidoilitices = 489,549.93 
Capital Liabilities: 
Outstanding bonds __......** 20-478-904+-26- 16,191,000.00 
tpon—Petal—Ansete ee 46;204,549-93 


Capital Surplis—weuld be... 2. 4,183,351.33 


Total Capital airdpiiia hilt ties 2.2 2 eee eee 20,478,901.26 


[Endorsed]: Respondents’ Exhibit CC. Filed 
Nov. 25, 1938. [718] 


RESPONDENTS’ EXHIBIT “DD” 


This exhibit consisted of a Study of Operation of 
Fixchequer Power Plant, 1902-1935, and is a report 
of Carl A. Heinze, reading as follows: [719] 


Carl A. Heinze 
Consulting Electrical Engineer 
14th Floor Continental Building 
408 South Spring Street 
Los Angeles 
MUtual 5757 
Purpose: 

This study has been made of the Merced Irriga- 
tion District for the purpose of showing what the 
results would have been of the operation of the 
Exchequer Power Plant had the District been 
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formed and the dam and powerhouse been com- 
pleted during the year 1901. This would have en- 
abled the District to start the storage of water in 
the reservoir at the beginning of the vear 1902. 


Basis: 

This study is based on the premise, that the reser- 
voir was empty and the equipment in the power 
house, at the Exchequer Dam, was installed and 
ready to operate as of January Ist, 1902. Also, it 
is assumed that the present existing contract be- 
tween the Merced Irrigation District and the San 
Joaquin Light & Power Corporation for the sale 
of energy generated at the power house was in 
effect at that time and that the terms of the con- 
tract were identical to present conditions. The con- 
trolling demands of the water users below the reser- 
voir were considered to take precedence over the 
requirements of water for power generation. The 
irrigating season was taken as the period March 
to October inclusive. The maximum flow for power 
generation was taken at 1600 cubic feet per second. 
The maximum load on the plant based on the terms 
of the contract with the San Joaquin Light & 
Power Corporation was taken at 31250 kilowatts at 
eighty (80) percent daily load factor. 

This factor, or ratio of kilowatt hours generated 
to the number of acre feet of water passing through 
the plant was obtained from an analvsis made of 
the District’s actual operating results for their en- 
tire history. This factor was based on the average 
height of water in the reservoir during the month. 


_———s 


ees 
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This is all shown graphically on Chart E-16. The 
maximum capacity of the reservoir was taken as 
289,000 acre feet. [720] 

The water storage in the reservoir was kept, as 
far as practical, above forty thousand acre feet for 
the benefit of power generation. A number of dry 
seasons, however, made this, at times, impossible. 


Sources: 

All stream flow were taken from, United States 
Geological Survey, Water Supply papers for the 
years from 1902 to 1935, inclusive, with the excep- 
tion of the period from December, 1913, to Novem- 
ber, 1915, inclusive. For this period assumptions 
were made based upon Bulletin #5 of the Division 
of Engineering and Irrigation of the State of Cali- 
fornia, as shown in Table #87 on page 232. The 
general summary, however, shows average values 
for the entire period, with and without, the flow in 
these two years. It was found that gauging stations 
were moved during the period studied but in every 
case new gauging stations were selected having ap- 
proximately the same drainage area. 


Use: 

The study was started on January Ist, 1902, with 
the reservoir empty. The available water supply 
was then obtained from the appropriate government 
record for the month of January, 1902, and allowed 
to store in the reservoir giving a total water storage 
at the end of the month. As no power generation 
took place, this storage was carried over to the 
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month of February and together with the available 
water supply for February gave a total at the end 
of the month which again, on account of no power 
generation, was carried over into the month of 
March. The available water supply then, for the 
month of March, was taken and added to the stor- 
age on hand at the beginning of the month and 
power generation commenced. The draft through 
the power plant was then subtracted from the total 
of water available and the balance of water remain- 
ing in the reservoir carried over to the next month. 
From the average .water in storage during the 
month the average elevation of the water in the 
reservoir was determined from the capacity curve 
of the reservoir, shown on drawing C-3. With the 
average elevation of water obtained, the factor, or 
ratio of kilowatt hours to acre feet, was [721] then 
determined for that elevation. The draft through 
the power house was then multiplied by this factor 
and the total kilowatt hours output for the month 
determined. 

This process continued month by month there- 
after for the entire period from 1902 to 1926 
inclusive. The number of kilowatt hours for the 
year thus obtained was multiplied by $ .0045 to 
obtain the gross annual revenue. 

The operating expenses of the power plant were 
taken as $21,500.00, representing the seven year 
average taken from the District’s records. Depre- 
ciation on the entire investment in power plant 
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buildings, equipment and appurtenant structures 
exclusive of the reservoir and dam, was computed 
on both straight line method, as actually used and 
set up by the District, and on the five percent sink- 
ing fund method, with lives as used by the Cali- 
fornia Railroad Commission. 

This study shows that for the period 1902 to 1935 
inclusive, using estimated figures for 1902 to 1926 
inclusive, and actual figures for 1927 to 1935 inclu- 
sive, that the average gross income was approxi- 
mately $500,000.00, and the net income approxi- 
mately $450,000.00. 

February 10th, 1936. [722] 


LOS ANGELES CAL. 


CONSULTING ENGINFER 
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ANNUAL REPORT 
OF 
MERCED [RRIGATION DISTRICT 
TO 
FEDERAL POWER COMMISSION 
Oct. Ist - 1930 
Sept. 30th - 1931 


II Tangible Fixed Capital 


1. Production Capital 
(b) Hydraulic power generation: 


Hydraulic power plant land 
(a) Land owned in fee or held 


WHcer  perpctnalerichts eee $6,379,466.38 

(b) Land held for a limited period 
Hydraulic power-plant structures... 353,206.98 
Reservoirs, dams, and intakes. 3,892,828.63 
Forebays, penstoecks and tail races..................... 214,808.79 
Production Roads and Tralse =e 7,603.32 
Water turbines and water wheels................ 154,586.87 
Eleetric Equipment—hydr7ro eicccccccccccccsecccsssseeeces 416,914.69 
Miscellaneous power plant equipment............. 7,384.75 
Production Communieation System................ 661.06 
Total hydro-power generation................... $11,427,461.67 


Note: Capital charges have remained praetically constant 


since completion of project, so that year 1931 is typical 
and unchanged to date. 


[727] 


~ —_ EE 


902 West Coast Infe Ins. Co., et al., 


MERCED IRRIGATION DISTRICT 


OPERATING EXPENSES 
AS SHOWN ON DISTRICT’S BOOKS 
2-4-36 


Calendar Annual 
Year Expense Remarks 


1927 $26,405.90 (Expense high account carrying over 
1928 25,302.51 (from construction work 

1929 23,837.02 

1930 22,000.18 

1931 17,378.54 Expense low account lay off—low water 
1932 20,947.49 

1933 19,221.40 

1934 15,988.69 (Expense low account time partially 
1935 22,185.05 (chargeable to construction work 


Total $193,266.78 
Annual average—$21,474.00 


Total (excluding 1927-28-31-34)—$108,191.14 
Annual average—$21,638.00 


Use—$21,500.00 


DETAIL OF OPERATING EXPENSES 
FOR YEAR 1935 


Account 

731 Power House Superintendencee........00000000.... $ 2,436.00 
733 Statlonmdvaln@ive wee wt jot ic. eee 7,960.00 
734 Miscellanecoussabor =.) eee 6,505.53 

746 Maintenance Production 
Roads7anelel rallies. ee 1,410.29 
747 Maintenance to water wheels and turbines 210 
756 Productionerents: ee a ee 819.90 
EOtal Wee eee ee ee... Scr eee $21,881.70 
Plussdepreciationee 2 ee 303.35 
$22,185.05 


Taken from District’s Books 
2-4-36. 
[728 ] 
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MERCED IRRIGATION DISTRICT 


DETAIL OF 
CAPITAL INVESTMENT AND DEPRECIATION RESERVE 
AS OF DECEMBER 31, 1935. 


Per Annual 

Acet. No. Capital Cent Depreciation 

318. Hydraulic P. P. Structures: 
Al Operators Cottages ............ iL e23 2 354.22 
ae Office Bldg. School, ete......... 16,381.72 8 1,310.54 
3 Refrigeration Plant. ................ 1,569.10 10 156.91 
A Power House Bld¢.................... 311,488.84 1 3,114.89 
oO Gamp? Water Supply... 6,056.09 2.0 151.40 

. 353,206.98 

314. Reservoir Dam & Intake..... 3,892,828.63 i 38,928.29 
317. Pensioeis- 2 ci0 oe aes 214,808.79 1.5 3,228.13 
ong, Water Wheels & Turbine... 154,586.87 2.5 3,864.67 
320. Electrical Equipment. .......... 416,914.69 29 10,422.87 
323. Mise. Power Plant Equip... 7,384.75 26 184.62 
382. Communication System Tel. 661.06 10 66.11 
$5,040,391.77 $61,782.65 
Less Reservoir & Dam......... 3,892,828.63 38,928.29 
$1,147,563.14 $22,854.36 


Taken from books of the Distriet—2/4/36 [729] 
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MERCED IRRIGATION DISTRICT 


DETAIL OF 


CAPITAL INVESTMENT AND DEPRECIATION RESERVE 
AS OF DECEMBER 31, 1935. 


Based on lives established by 


California Railroad Commission 
9% Sinking Fund Method. 


Capital 

Hydraulic P. Pestructires: 
Operators Cottages .......... Wt, cele 
Office Bldg., School, ete. 16,381.72 
Reimigeration Plant. 2... 1,569.10 
Power House ldo... 311,488.84 
Camp Water Snpply......... 6,056.09 
Reservoir Dam and 

WNT E AKC a oo ar, ee 3,892,928.63 
PeNStOCKS cee 214,808.79 
Water Wheels and 

uirbines: 2.1.) 154,586.87 
Electrical Equipment ...... 416,914.69 


Misc. Power Plant Equip. 7,384.75 
Communication System Tel. 661.06 

$5,040,391.77 
Less Reservoir and Dam 3,892,928.63 


$1,147,563.14 


Sinking Funds may be invested: 
1. In addition to capital; 
2. In purchase of own bonds; 
3. In purchase of other bonds. 


Life 


Years 


(.01505) *30 


(.07950) 
(.00827) 
(.04634) 


(.00478) 


(.01107) 


(.01505) 
(.04634) 


30 
10 
40 
15 


50 
50 


30 
39 
30 
15 


Annual 


Depreciation 


266.55 
246.54 
124.74 

2,576.01 
280.64 


18,607.72 
1,026.79 


1,711.28 
4,615.25 
111.14 
30.63 


$29,597.29 


18,607.72 


$10,989.57 


*Figures in parentheses were written in red ink on original copy. 
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MERCED IRRIGATION DISTRICT DATA 
USED IN STUDY 


1 600 second feet—31 day month = 98 400 acre feet. 
1 600 second feet—30 day month = 95 200 acre feet. 
1 600 second feet—29 day month = 92 000 acre feet. 
1 600 second feet—28 day month = 88 800 acre feet. 


31 250 Kw continuous for one year of 8 760 hrs 
= 273 750 000 Kw-hrs. 

31 250 Kw at 80% load factor for one year = 
219 000 000 Kw-hrs. 

31 250 Kw at 80% load factor for 31 day month 
= 1 860 000 Kw-hrs. 

31 250 Kw at 80% load factor for 30 day month 
= 1 800 000 Kw-hrs. 
31 250 Kw at 80% load factor for 29 day month 
= 1 740 000 Kw-hrs. 
31 250 Kw at 80% load factor for 28 day month 
= 1 680 000 Kw-hrs. 

1 Cubic foot per second = 1.9835 acre feet per 
24 hours. 


1 Cubic foot per second = 724 acre feet per year. 


Elevation Head 


Center line of penstock Inlet................ 485.00 
Center line of penstock Outlet .............. 420.00 

40 000 acre feet capacity ........ 561.00 141 
289 000 acre feet capacity... 710.00 290 
174 000 acre feet capacity 660.00 240 
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Available 

Month Water Supply 
1902 Acre Feet 
Sea eee eres 14,511 
| Yc] Oat em 41,597 
J epee ea 84,054 
ANG) peeeeeee ees 146,202 
I Gs ape nee 233,345 
iiinceee se 186,962 
10) Scat ee 29,576 
OLAS pene nee 11,744 
Sac: ee 5,236 
Otc eee eet 5,034 
Nove cetera 14,638 
| DSi ee oars as 18,631 
792,030 


W.S.P. #81 
Pg-158 
Merced Falls 
D.A.—1090 S.M. 


MERCED IRRIGATION DISTRICT 


Gain or 
Loss 
Acre Feet 


14,511 
41,597 
14,346 
51,002 
134,945 
61,291 
68,824 
86,656 
-89,964 
~ 2,466 
6,638 


3,631 


Total Water 
In Storage 


Acre Feet 


14,511 
56,108 
41,762 
92,764 

227,709 

289,000 

220,176 

133,520 
43,556 
41,090 
47,728 


51,359 


Lake McClure Storage 


Spill Over 
Capacity of 
Atend Month Average Elev. Power Plant 
of Water 


30,471 


Draft 
Through 
Power Plant 


Acre Feet Acre Feet 


os 98,400 
95,200 
= 98,400 
aa 98,400 
a 95,200 
i 8,000 
B:: 8,000 
_ 15,000 


710,200 


Factor 
Kw-h/Ae. Ft. 
From Chart 
E-16 


907 


Kw-hr 


Gencration 


9,249,600 
10,376,800 
17,121,600 
18,373,600 
18,302,400 
17,613,600 
12,090,400 

688,000 

704,000 


1,395,000 


105,915,000 


105,915,000 Kw-h @ $.0045=$476,618.00 
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MERCED IRRIGATION DISTRICT 


Lake McClure Storage 


Total Water Spill Over Draft Factor 
Available Gain or In Storage Capacity of Through Kw-h/Ae. Ft. 
Rronth Watersapply Dose Atend Month Average Elev. Power Plant Power Plant From Chart Kw-hr 
1903 Acre Feet Acre Feet Acre Feet of Water Acre Feet Acre Feet E-16 Generation 

51,359 

i ey OT st ee 70,000 99 6,930,000 
50,102 

| DRO ees ae eer 61,369 — 8,631 5) 70,000 89 6,230,000 
41,471 

Ma 119,901 91,501 BR ee 98 400 95 9,348,000 
62,972 

EOL eee 171,193 70,993 Globe OO eee 95,200 137 13,042,400 
: 138,965 

14) 2) era: 265,626 150,035 678 17,330 98,400 187 18,400,810 
289,000 

1g aie eee 17/5 bo) 0 res 710 79,980 95,200 193 18,373,600 
289,000 

1h gaeeeemeeeree ate 42,795 —55,605 100 © 98,400 192 18,892,800 
233,395 

ee. eee 22,689 —79,711 O70n 2 98,400 183 18,007,200 
157,684 

Sct ee 16,602  -78598 628... 95,200 150 14,280,000 
79,086 

O Ct een ee. 16,909 —58,091 O12 a es. 75,000 94 8,930,000 
20,995 

NG ee ae 22.671 19,671 547i 3,000 70 210,000 
40,666 

Decca... ame 22,689 19,689 572i... 3,000 94 282,000 

——— 60,355 ee —— 

1,006,367 90,1 900,200 132,926,810 

132,926,810 Kw-h @ $.0045=$598,170 

W.S.P. +100 
Pg-293 


Mereed Falls 
D.A.—1090S.M. 
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Available 
fee 
[eu i bay < eeterimeene ee 11,621 
|S) (ener ar, 71,326 
1s 53, amelie es 139,269 
£6) eee eee 161,137 
Nia eee. 356,444 
AS bt: iese ereeeeoerie 195,888 
eublays eet. gece kae 55,892 
UEC ge era ee 23,365 
De Pts. cumesae 19,339 
OC 2 ss....4 92,908 
DOV ee ict ees 28,026 
Wee: ae 22,197 

1,177,412 


MERCED IRRIGATION DISTRICT 


Lake McClure Storage 


909 


Kw-hr 


Generation 


2,425,000 

6,600,000 
10,528,800 
14,089,600 


18,597,600 


18,373,600 
18,991,200 


18,400,800 
15,232,000 
12,988,800 

7,980,000 


1,880,000 


146,087,400 


Total Water Spill Over Draft Factor 
Gain or In Storage Capacity of Through Kw-h/Ac. Ft. 
Loss Atend Month Average Elev. Power Plant Power Plant From Chart 
Acre Feet Acre Feet of Water Acre Feet Acre Feet E-16 
60,355 
-13,379 7 ee 25,000 97 
46,976 
— 3,674 cs ee 75,000- 88 
43,302 
40,869 585 98400 107 
84,171 
65,937 G26” 95200 148 
150,108 
138,892 682 119,152 98,400 189 
289,000 
~ 710 100,688 95,200 193 
289,000 
42508 MOS oe 98400 193 
246,492 
~75,035 678 tl... 98,400 187 
171,457 
~75,861 638 tl... 95,200 160 
95,596 
15492 610i. 98400 132 
90,104 
Slee Co ee 70,000 114 
48,130 
2,197 0. ae 20,000 94 
50,327 _— 
219,840 967,600 
146,087,400 Kw-h @ $.0045= $657,393.00 
W.S.P. 3134 
Pg-165 
Merced Falls 
D.A.—1090 S.M. 


[734] 
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MERCED IRRIGATION DISTRICT 


Lake McClure Storage 


Total Water Spill Over Draft Factor 
Available Gain or In Storage Capacity of Through Kw-h/Ac. Ft. 
Month Water Supply Loss Atend Month Average Elev. Power Plant Power Plant From Chart Kw-hr 
1905 Acre Feet Acre Feet Acre Feet of Water Acre Feet Aere Feet E-16 Generation 
50,327 
US ee ee eee VARA) 1,210 Di | oe 20,000 94 1,880,000 
51,537 
JES) ele See 61,370 —13,630 200 5) =... 70,000 88 6,600,000 
37,907 
LE et 109,100 10,700 564i. 98,400 86 8,462,400 
48,607 
3S) Op aa meena eee 122,000 26,800 Doon) aee 95,200 105 9,996,000 
. 75,407 
7 en eae 203,900 105,500 684 ln... 98,400 156 15,350,400 
180,907 
Une eo ee 177,300 82,100 B50 ae 95,200 189 17,992,800 
263,007 
SIU Sg are eae 49,440 48,960 O00 ne 98,400 OU. 18,794,400 
214,047 
A ie Seis) —88,685 605  ... 98,400 176 17,318,400 
125,362 
SOD. cnenenncneee 3,735  -76,265 6049 2. 80,000 126 10,080,000 
49,097 
OCh. aaa 3,628 628 Sl 3,000 94 282,000 
49,725 
NOM oe 3,951 951 Be 3,000 94 282,000 
50,676 
Wee. =... 5,995 2,995 Se = ee 3,000 95 285,000 
= 53,671 ——_— ae —_——— 
771,344 768,000 107,323,400 


107,323,400 Kw-h @ $.0045= $482,955.00 
WES Pose G7 
Peg-205 
Mereed Falls 
D.A.—1090 S.M. 


[735] 
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MERCED IRRIGATION DISTRICT 


Lake McClure Storage 


Total Water Spill Over Draft Factor 
Available Gain or In Storage Capacity of Through Kw-h/Ac. Ft. 
Month Water Supply Loss Atend Month Average Elev. Power Plant Power Plant From Chart Kw-hr 
1906 Acre Feet Acre Feet Acre Feet of Water Acre Feet Acre Feet E-16 Generation 
53,671 
Sci ee eee 113,000 14,600 5838 ti. 98,400 105 10,332,000 
68,271 
C2 See 58,900 —26,100 tic 85,000 100 8,500,000 
42.171 
1 (20, eee ae 287,000 188,600 640 nn. 98,400 162 15,940,800 
230,771 
AN), ee 208,000 58,229 678 04,571 95,200 187 17,802,400 
289,000 
MME. anecics toes 402,000 si... 710 303,600 98400 193 18,991,200 
289,000 
£] [UST eae ene 500,000 lt"... 710 404,800 95,200 193 18,373,600 
289,000 
Slit; Ase eanneee rs 300,000 ..... 710 286,600 98,400 193 18,991,200 
289,000 
PN eather 58,300 —40,100 U2 98,400 193 18,991,200 
248,900 
SE) 0 bs ener 15,100 ~80,100 674 95,200 185 17,612,000 
168,800 
OC: ae eeeeais 7,000 ~90,900 Gage 98,400 154 15,153,600 
77,900 
Noa, ae 8,030 —-31,970 DON sues 40,000 106 4,240,000 
45,930 
ca eee ae. _ 45,200 — 4,800 565 an 50,000 88 4,400,000 
rs one 41,130 _— ec Sates 
2,088,030 1,049,571 1,051,000 169,328,000 
169,328,000 Kw-h @ $.0045=$761,976.00 
W.S.P. #213 
Pg-161 
Merced Falls 
D.A.—1090 S.M. 


[736] 
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Available 

ica ee 
aia tacts 0, See 125,000 
eye cose 117,000 
(hy 112 a ra 459,000 
0 ne 327,000 
IM ce 392,000 
MUO oer sactos cee 377,000 
AL (00 eee 213,000 
BASU 2 acc chasisodseaederdaoic 48,700 
Pepi tie 13,000 
OCLs fond ee 8,300 
INO Vee acne ree 9,160 
Deen... 18,900 
2,108,060 

W.S.D. #251 
Pg-262 


Merced Falls 
D.A.—1090 S.M. 


MERCED IRRIGATION DISTRICT 


Lake McClure Storage 


Gain or 
Loss 
Acre Feet 


26,600 
28,200 


193,070 


Total Water 


Spill Over 
Capacity of 


Acre Feet 


167,530 
231,800 
293,600 
281,800 


114,600 


In Storage 
Atend Month Average Elev. Power Plant 
Acre Feet of Water 

41,130 
576 

67,730 
600 

95,930 
668 

289,000 
710 

289,000 
Wy) 

289,000 
710 

289,000 
710 

989,000 
700 

239,300 
671 

157,100 
624 

67,000 
578 

46,160 
572 

55,060 


1,089,330 


Draft 
Through 
Power Plant 
Acre Feet 


98,400 
88,800 
98,400 
95,200 
98,400 
95,200 
98,400 
98,400 
95,200 
98,400 
30,000 


10,000 


1,004,800 


Factor 


Kw-h/Ac. Ft. 


From Chart 
E-16 


98 


122 


182 


193 


193 


193 


193 


912 


Kw-hr 


Generation 


9,643,200 
10,833,600 
17,908,800 
18,373,600 
18,991,200 
18,373,600 
18,991,200 
18,892,800 
17,516,800 
14,366,400 

3,000,000 


940,000 


167,831,200 


167,831,200 Kw-h @ $.0045=$755,240.00 


[737] 
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Available 
fees A 
CN EIIRINN ccosScd sc clesee 31,800 
Gees erase theeeeare 28,500 
yea oases 64,000 
BNI rs ees tacieetee 111,000 
MM eey ee er tt 123,000 
cl SUL eee 75,600 
Only eee hae 30,000 
ANS T ea eeTES 12,500 
Ch scincnscerctc 5,090 
CES Go Neem 5,800 
ENON 5 satan sce 4,140 
DIG) CA Re eee 6,460 

498,390 

\Wasisan Geanaail 


Pg-262 
Merced Falls 
D.A.—1090S.M. 


MERCED IRRIGATION DISTRICT 


Lake McClure Storage 


Gain or 
Loss 
Acre Feet 


~ 8.200 
3,500 
— 1,000 
15,800 
24,600 
~19,600 
~10,000 
-27,500 
— 4,410 
2,800 
1,140 


3,460 


Total Water 
In Storage 


55,060 
46,860 
50,360 
49,360 
65,160 
89,760 
70,160 
60,160 
32,660 
28,250 
31,050 
32,190 


35,650 


of Water 


572 


571 


d71 


580 


595 


600 


585 


568 


548 


547 


548 


502 


Spill Over 
Capacity of 
Atend Month Average Elev. Power Plant 

Acre Feet 


Acre Feet 


Draft 
Through 


Power Plant 


Acre Feet 


40,000 
25,000 
65,000 
95,200 
98,400 
95,200 
40,000 
40,000 
10,000 

3,000 

3,000 


3,000 


517,800 


Factor 
Kw-h/Ac. Ft. 
From Chart 

E-16 


94 


93 


93 


102 


17 


122 


117 


90 


913 


Kw-her 


Generation 
3,760,000 
2,325,000 


6,045,000 


9,710,400 


11,512,800 


11,614,400 


4,680,000 
3,600,000 
710,000 
210,000 
213,000 


225,000 


54,605,600 


04,605,600 Kw-h @ $.0045=$245,725.00 


[738] 
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Available 

Tea ere 
A) adap eee 228,000 
| iN) 6a eee 179,000 
UST ene 84,800 
JA] 1 eae een 172,000 
Sh 321,000 
tine ee 394,000 
CMU oe ed es 95,300 
Nee ee 20,700 
Slt ena 8,210 
Oey fase 8,180 
CS a net 31,600 
eC eansatee 103,000 
1,605,790 

Wook. se27l 
Pg-193 


Merced [alls 
D.A.—1090 S.M. 


MERCED IRRIGATION DISTRICT 


Lake McClure Storage 


Gain or 
Loss 
Acre Feet 


129,600 
90,200 
~13,600 
47,150 


Total Water Spill Over Draft 


In Storage Capacity of Through 
Atend Month Average Elev. Power Plant Power Plant 
Acre Feet of Water Acre Feet Acre Feet 

35,650 
615 ti 98 400 

165,250 
Cts ee 88,800 

255,450 
694. 98,400 

241,850 
702 29,650 95,200 

289,000 
710 222, 600 98 400 

289,000 
710 258,800 95,200 

289,000 
M60 98,400 

285,900 
oo ee 98 400 

208,200 
GOO cs 95,200 

121,210 
604. 80,000 

44,390 
0). 40,000 

40,990 
564 98 400 

45,590 


511,050 ‘1,084,800 


Factor 
Kw-h/Ae. Ft. 
From Chart 
E-16 


137 


187 


oil 


914 


Kw-hr 


Gencration 


13,480,800 
16,605,600 
18,794,400 
18,373,600 
18,991,200 
18,373,600 
18,991,200 
18,892,800 
16,564,800 
10,080,000 

3,520,000 


8,462,400 


181,130,400 


181,130,400 Kw-h @ $.0045=$815,087.00 


[739] 
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Available 
Month Water Supply 
1910 Acre Feet 
eyciiie eee tee ceed 139,000 
clipes = ocean 54,100 
[Wide es 119,000 
PADI aie cones 239,000 
itis een 250,000 
SINCE a eet oes 80,900 
Sh ieee oe 24,000 
JUG Se eee em 8,120 
S10) ee 11,400 
(ONG St ee eer 10,500 
Cnn 11,300 
MCR oe ee ee 17,800 
965,120 ° 


Wisk. 20 
Peg. 85 

Merced Falls 

D.A.—1090 S.M. 


MERCED IRRIGATION DISTRICT 


Gain or 
Loss 
Acre Feet 


40,600 
34,700 
20,600 
143,800 
73,110 
14,300 
74,400 
90,280 
58,600 
~ 4,500 

8,300 


— 2,200 


Lake McClure Storage 


Total Water 


Spill Over 
Capacity of 


Acre Feet 


In Storage 
Atend Month Average Elev. Power Plant 
Acre Feet of Water 
45,590 
586 
86,190 
590 
51,490 
582 
72,090 
644 
215,890 
695 
289,000 
706 
274,700 
670 
200,300 
650 
110,020 
594 
51,420 
572 
46,920 
o72 
55,220 
073 
53,020 


78,490 


iene Eons 
7 ee 
98,400 118 
88,800 112 
98,400 114 
95,200 165 
98,400 192 
95,200 193 
98,400 183 
98,400 170 
70,000 116 
15,000 94 
3,000 94 
20,000 95 
879,200 


915 


Kw-hr 


Generation 


11,611,200 
9,954,560 
11,217,600 
15,708,000 
18,892,800 
18,373,600 
18,007,200 
16,728,000 
8,120,000 
1,410,000 
282,000 


1,900,000 


132,204,960 


132,204,960 Kw-h @ $.0045=$594,922 


[740] 
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MERCED IRRIGATION DISTRICT 


Lake McClure Storage 


Total Water Spill Over Draft Factor 
Available Gain or In Storage Capaeity of Through Kw-h/Ac, Ft. 
Month Water Supply Loss Atend Month Average Elev. Power Plant Power Plant From Chart Kw-hr 
1911 Acre Feet Acre Feet Acre Feet of Water Acre Feet Acre Feet E-16 Generation 

53,020 

Aaa, ce 971,000 172,600 629. 98.400 160 15,744,000 
925,620 

IBD gence ees 136,000 47,200 696 n.. 88,800 192 17,049,600 
272,820 

IVs oo coer 357,000 19,180 704 242,420 98,400 193 18,991,200 
289,000 

2] 0) ees. 203,000 st... 710 157,800 95,200 193 18,373,600 
; 289,000 

inwie can aes 339,000 ti... 710 240,600 98400 193 18,991,200 
289,000 

WUMOh acces 465,000 i—"=..... 710 369,800 95,200 193 18,378,600 
289,000 

DUNE Mac eeuceneen ae 212.000 710 113,600 98,400 193 18,991,200 
289,000 

PANS eben ee 34,900 —63,500 O98 9 cw 98,400 12 18,892,800 
225,500 

Sept. ecnnnnnnnes 12,400  -82,800 ce ee 95,200 186 17,707,200 
142,700 

Oo), a0e aw 10,300 59,700 (an) 70,000 146 10,220,000 
83,000 

INGE Soe ees 10,500 — 4,500 604 on. 15,000 126 1,890,000 
78,500 

Wee ee eee 9,900  — 5,100 595. 15,000 117 1,755,000 

ae 73,400  . a Se 

2,111,000 1,124,220 966,440 176,979,400 

W.S.P. #311 
ood 176,974,400 Kw-h @ $.0045=$796,407.00 


Mereed Ialls 
D.A.—1090 S.M. 


[741] 
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Available 
Water Supply 
Acre Feet 


16,100 
14,600 
37,100 
46,100 
154,000 
172,000 
29,600 
9,590 
5,190 
4,060 
7,740 
5,460 


501,540 


W.S.P. 331 & 361 


D.A.—1090 S.M. 


MERCED IRRIGATION DISTRICT 


Lake McClure Storage 


Gain or 
Loss 
Acre Feet 


~ 3,900 
~15,400 
~ 2,900 
~13,900 
55,600 
76,800 
68,800 
40,410 
24,810 
1,060 
4,740 


2,460 


Total Water 
In Storage 


Acre Feet 


73,400 


69,500 
54,100 
51,200 
37,300 
92,900 
169,700 
100,900 
60,490 
35,680 
36,740 
41,480 


43,940 


592 


582 


O74 


565 


584 


635 


638 


600 


O71 


500 


564 


562 


Spill Over 
Capacity of 


Atend Month Average Elev. Power Piant 
of Water 


Acre Feet 


Draft 
Through 
Power Plant 
Acre Feet 


3,000 


531,000 


Factor 
Kw-h/Ac. Ft. 
From Chart 
E-16 


113 


104 


96 


87 


917 


Kw-hr 
Generation 


2,260,000 
3,120,000 
3,840,000 


5,220,000 


11,414,400 
14,946,400 


15,645,600 


6,100,000 
2,820,000 
234,000 
261,000 


252,000 


66,113,400 


66,113,400 Kw-hr @ $.0045=$297,510 


[742] 
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MERCED IRRIGATION DISTRICT 


Lake McClure Storage 


Total Water Spill Over Draft Factor 
Available Gain or In Storage Capacity of Through Kw-h/Ac. Ft. 
Month Water Supply Loss Atend Month Average Elev. Power Plant Power Plant From Chart Kw-hr 

1913 Acre Feet Acre Feet Acre Feet of Water Acre Feet Acre Feet E-16 Generation 
43,940 

eaten ee eee 10,200 5,200 565 a =e 5,000 91 455,000 
49,140 

ie Dy ee eee 11,600 6,600 i 5,000 96 480,000 
00,140 

nl) ee eens ens 22,200 — 7,800 Oa ins 30,000 96 2,880,000 
47,940 

BNO eee eee aces 73,200 3,200 Sel ds 70,000 93 6,510,000 
n 51,140 

1 Ey paren rete 148,000 49,600 See) aes 98,400 117 11,512,800 
100,740 

enn 4 260 onae 86,300 — 8,900 O27 95,200 1138 12,661,600 
91,840 

(if Sa eeememimiwee re tars 34,400 —35,600 5}! 5 70,000 TAZ 8,190,000 
56,240 

BSN Oc oh eek tcciiaa nce 22,900 — 7,100 DT4. 30,000 96 2,880,000 
49,140 

S| 2) 01 Fee es 14,800 ~10,200 B00) 4) a8 25,000 87 2,175,000 
38,940 

Cia nse cee 3,040 40 00 ee 3,000 83 249,000 
38,980 

PG Vor eae ee 6,130 3,130 1 3,000 84 252,000 
42,110 

Weta 2s eee 25, 700 2,730 564. 3,000 87 261,000 

ae 44,840 —___ = ea ee 

433,000) 437,600 48,506,400 

W.S.P. #361 
[Fell 48,506,400 Kw-hr @ $.0045=$218,279 
Merced [alls 
D.A.—1090 


W.S.P. #391 *Figure Estimated 
[743] 
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MERCED IRRIGATION DISTRICT 


Lake McClure Storage 


Total Water Spill Over Draft Factor 
Available Gain or In Storage Capacity of Through Kw-h/Ac. Ft. 
Month Water Supply Loss Atend Month Average Elev. Power Plant Power Plant From Chart Kw-hr 

1914 Acre Feet Acre Feet Acre Feet of Water Acre Feet Acre Feet E-16 Generation 
44,840 

ie * 30,070 70 ok 30,000 87 2,610,000 
44,910 

Pee 28a #27,620 — 2,180 564. ll... 30,000 87 2,610,000 
42,730 

MUGS ccc ee 30900 8,500 560 il... 98,400 83 8,167,200 
34,230 

LUC eee * 161,800 66,600 Sci) ee 95,200 111 10,567,200 
100,830 

LS) re. * 430,000 188,170 670 143,430 98,400 183 18,007,200 
289,000 

S/0Ua 2) 2 eee "280,000 22s 710 290,800 95,200 193 18,373,600 
289,000 

JU ae ee 200,800 ..... 710 102,400 98,400 193 18,991,200 
289,000 

JN Cs fe ee eee, * 59,200 —39,200 (0: ie 98,400 193 18,991,200 
249,800 

Sep * 9430  -85,770 675 95,200 185 17,612,000 
164,030 

LG ee eee * 9,440 ~92,960 Gof. 98,400 176 17,318,400 
71,070 

NC ree A * 5,830 —14,170 ict 20,000 107 2,140,000 
56,900 

WoC coe * 2,800 — 200 080 ti... 3,000 102 306,000 

an 56,700 _— ooo 

1,409,030 536,630 860,600 135,694,000 


No record of flow available 
* Figures estimated 135,694,000 Kw-hr @ $.0045=$610,623.00 


[744] 
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MERCED IRRIGATION DISTRICT 


Lake McClure Storage 


Gain or 
Loss 
Acre Feet 


~11,330 

3,320 
~14,480 
117,500 
137,290 


Total Water Spill Over Draft 
In Storage Capacity of Through 
Atend Month Average Elev. Power Plant Power Plant 
Acre Feet of Water Acre Feet Acre Feet 

56,700 
A) 20,000 

45,370 
Slee) ee 20,000 

48,690 
i) 70,000 

34,210 
oc 95,200 

151,710 
682 23,510 98,400 

289,000 
710 345,940 95,200 

289,000 
710 118,160 98,400 

289,000 
698k 98 400 

227,030 
665 ln. 95,200 

144,110 
7 98 400 

50,670 
572 me 3,000 

52,010 
Be 20,000 

45,910 


No record of flow available until Dee. 1, 1915 


Available 
Tend ae 
Pci haste) ee esr 10 
JS) Ra eee. * 23,320 
1 5 er * 55,520 
OI ee ee e200 
Cots eee eer i 259,200 
2) CUES ee * 441,140 
Dithy eo 2 in ee * 216,560 
BASIE cece ceenae ee * 36,430 
‘S10 ee ee 2.280 
2G ler eee serene * 4,960 
INN Vise ercetcscsee * 4,340 
WDCC rectiedeee 13,900 
1,289,020 

W.S.P. #441 

Pg.-133 

Exchequer 


D.A.—1090 S8.M. 
*}igures estimated 


487,610 812,200 


Factor 
Kw-h/Ae. Ft. 
From Chart 
E-16 


94 


92 


84 


132 


188 


193 


193 


193 


920 


Kw-hr 


Generation 


1,880,000 
1,840,000 
5,880,000 

12,566,400 

18,499,200 

18,373,600 

18,991,200 

18,991,200 

17,136,000 

13,382,400 

282,000 


1,860,000 


129,682,000 


129,682,000 Kw-hr @ $.0045=$583,569.00 


[745] 


Month 
1916 


Si eee 


Hive teeter. gaa 


PVA. -sccceeectecceceas 


PX a ccicne 
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MERCED IRRIGATION DISTRICT 


Lake McClure Storage 


Total Water Splll Over Draft Factor 
Available Gain or In Storage Capacity of Through Kw-h/ Ae. Ft. 
Water Supply Loss Atend Month Average Elev. Power Plant Power Plant From Chart Kw-hr 
Acre Feet Acre Feet Acre Feet of Water Acre Feet Acre Feet E-16 Generation 
45,910 
161,000 62,600 D967 en 98,400 118 11,611,200 
108,510 
114,000 22,000 630 lt"... 92,000 152 13,984,000 
130,510 
212,000 113,600 665 ti.. 98.400 180 17,712,000 
244,110 
253,000 44,890 702 112,919 95,200 193 18,373,600 
; 289,000 
312,000 ee 710 213,600 98,400 193 18,991,200 
289,000 
277,000 in 710 181,800 95,200 193 18,373,600 
289,000 
77,000 —20,900 (MS eee 98,400 193 18,991,200 
268,100 
17,800 —80,600 685 tl... 98,400 190 18,696,000 
187,500 
8,450 86,750 644 ln... 95,200 165 15,708,000 
100,750 
30,600 -67,800 70) oe 98400 111 10,922,400 
32,950 
15,900 12,900 560 _lt_"..... 3,000 83 249,000 
45,850 
25,400 10,400 J) ae 15,000 94 1,410,000 
—_—— 56,250 ee ie 
1,504,650 508,310 986,000 165,022,200 


W.S.P. #441 
(ees) ipa 

Kixchequer 

D.A.—1020 


166,022,200 Kw-hr @ $.0045=$742,600.00 


F746] 
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Available 


tae ola 
Dalya eee 27,100 
He vee taene es 159,000 
CGE See ere ee 65,800 
15 aa eee 129,000 
PRY (deacon 934,000 
Aiea ee 339,000 
SUE Vg wo ee eee 73,800 
Cn ee 18,100 
eT ere noe deine 7,440 
Oe eee 4,760 
NC seen 5,110 
WeCe ares acca 6,210 
1,069,320 
W.S.D. #461 
Pe.-134 
Exchequer 


1).A.—1020 


MERCED IRRIGATION DISTRICT 


Lake McClure Storage 


Gain or 
Loss 
Acre Feet 


12,900 

70,200 
32,600 

33,800 
135,600 

38,650 
24,600 
80,300 
87,760 
45,240 
~ 4,890 


1,210 


Total Water Spill Over Draft 
In Storage Capacity of Through 
Atend Month Average Eley. Power Plant Power Plant 
Acre Feet of Water Acre Feet Acre Feet 

56,250 
DIZ ud 40,000 

43,350 
O98 nd 88,800 

113,550 
613 ae 98,400 

80,950 
G18. 2. 95,200 

114,750 
664 ti... 98,400 

250,350 
703 205,150 95,200 

289,000 
705) 98,400 

264,400 
684... 98,400 

184,100 
641 85,200 

96,340 
595 oa 50,000 

51,100 
nee. 10,000 

46,210 
568 ae 5,000 

47,420 


205,150 873,000 


Factor 
Kw-h/Ac. Ft. 
From Chart 
E-16 


93 


2k 


135 


135 


179 


193 


193 


189 


162 


TALE 


93 


92 


922 


Kw-hr 


Cnn 
3,720,000 
10,744,800 
13,284,000 
12,852,000 
17,613,600 
18,373,600 
18,991,200 
18,597,600 
15,422,400 
5,850,000 
930,000 


460,000 


136,839,200 


136,839,200 Kw-hr @ $.0045= $615,776 


[747] 


Month 
1918 
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MERCED IRRIGATION DISTRICT 


Lake McClure Storage 


Total Water Spill Over Draft Factor 
Available Gain or In Storage Capacity of Through Kw-h/Ac. Ft. 
Water Supply Loss Atend Month Average Elev. Power Plant Power Plant From Chart Kw-hr 
Acre Feet Acre Feet Acre Feet of Water Acre Feet Acre Feet E-16 Generation 
47,420 
6,150 1,150 ‘70 5,000 93 465,000 
: 48,570 
44,400 15,600 562 nn. 60,000 85 5,100,000 
32,970 
186,000 87,600 D0) es 98,400 108 10,627,200 
120,570 
139,000 43,800 642... 95,200 164 15,612,800 
: 164,370 
eee. 196,000 97,600 679 es 98.400 187 18 400,800 
261,970 
Per ae 195,000 27,030 704 72,770 95,200 193 18,373,600 
289,000 
ee 29,600 -68,800 697 oa 98,400 132 18,892,800 
220,200 
pe cee 6,390 —92,010 660 ea 98,400 178 17,515,200 
128,190 
Ree 11,800 83,400 604 oe: 95,200 126 11,995,200 
44,790 
carn 32,000 12,000 572 eee 20,000 94 1,880,000 
56,790 
eon 14,900 4,900 581 ae 10,000 103 1,030,000 
61,690 
Bees 15,200 5,200 586 ae 10,000 108 1,080,000 
= eee 66,890 ee een eeeee 
876,440 72,718 784,200 120,972,600 


W.S.P. #481 


Pg.-131 
Exchequer 
D.A.—1020 


120,972,600 Kw-hr @ $.0045=$544,377.00 


[748] 


wot atoll 
P¢.-206 
Exchequer 
D.A.—1020 
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Available 
Water Supply 
Acre Feet 


12,100 
47,400 
70,100 

135,000 

274,000 
61,300 
13,000 

3.760 
2.300 
3,380 
3,600 


11,600 


637,540 


MERCED IRRIGATION DISTRICT 


Lake McClure Storage 


Gain or 
Loss 
Acrc Feet 


— 7,900 
7,400 
28,300 
39,800 
175,600 
33,900 
85,400 
86,240 
27700 
380 

600 


8,600 


Total Water Splll Over Draft 
In Storage Capacity of Through 
Atend Month Average Elev. Power Plant Power Plant 
Acre Feet of Water Acre Feet Acre Feet 

66,890 
5}: 20,000 

58,990 
585 ti. 40,000 

66,390 
5 ee 98,400 

38,090 
20) 95,200 

77,890 
655 ln. 98 400 

253,490 
Go0N an ee 95,200 

219,590 
662 tl... 98,400 

134,190 
608 tl. 90,000 

47,950 
566 ti. 10,000 

40,250 
515) 3,000 

40,630 
562i 3,000 

41,230 
568 tl. 3,000 
49 830 — =e 
Re 654,600 


Factor 
Kw-h/Ae. Ft. 
From Chart 


E-16 


107 


107 


97 


102 


174 


TEN 


ie 


130 


88 


84 


90 


gal 


924 


Kw-hr 


Generation 


2,140,000 
4,280,000 
9,544,800 
9,710,400 

17,121,600 

18,183,200 

17,613,600 

11,700,000 

880,000 
252,000 
270,000 


273,000 


91,968,600 


91,968,600 Kw-hr @ $.0045= $413,859.00 
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Available 
Month Water Supply 
1920 Acre Feet 
el S101 eee 10,400 
1523 6) eee aire mek = 12,900 
BVI 5 etastod sheslecceat 80,500 
LI 120,000 
JGR i ate euermeren 2 259,000 
CG ee leet 147,000 
AIL geese earn 24,300 
BAUM ec cocci casieescttes 8,950 
SKS eee 4,570 
iC ee ae 13,800 
Oren ters scctans ts 20,000 
WES eknaencee 31,900 
732,920 
Meow, srod1 
Pg.-206 
Exchequer 
D.A.—1020 


MERCED IRRIGATION DISTRICT 


Lake McClure Storage 


Gain or 
Loss 
Acre Feet 


400 
~ 2,100 
500 
24,800 
160,600 
51,800 
74,100 
89,850 
80,430 


8,800 


Total Water 
In Storage 


Atend Month Average Elev. Power Plant 


Acre Feet 


49,830 
50,230 
48,130 
48,630 
73,430 
234,030 
285,830 
211,730 
121,880 
41,450 
50,250 
50,250 


47,150 


of Water 


572 


571 


570 


583 


649 


699 


694 


656 


600 


568 


572 


571 


Spill Over 
Capacity of 


Draft 
Through 


Acre Feet Acre Feet 


A 10,000 
& 15,000 
- 80,000 

95,200 
a 98,400 
a 95,200 
ee 98,400 
= 98,400 
- 85,000 
ie. 5,000 
Ire 20,000 
B. 35,000 


as 735,600 


Power Plant 


Factor 
Kw-h/Ac. Ft. 
From Chart 
E-16 


94 


93 


92 


925 


Kw-he 


Generation 


940,000 
1,395,000 
7,360,000 
9,996,000 

16,728,000 

18,278,400 

18,892,800 

17,220,000 

10,370,000 

450,000 
1,880,000 


3,255,000 


106,765,200 


106,765,200 Kw-hr @ $.0045=$480,443.00 
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Available 
Month Water Supply 
1921 Acre Feet 
Satine et ee 99,000 
12) 6) an se 78,900 
(aie eee 107,000 
S10) gk se 142,000 
May coco 245,000 
UU ie iaiecdiceee 215,000 
clint aliens emer 46,100 
PSU re ct eee 8,050 
iS 01 Fe Econ 4,210 
OL ae eee ee 3,120 
NOV eae 3,480 
IDeCn este 44,000 
996,360 
W.S.P. gros 
Pg.-148 
Exchequer 
D.A.—1020 


MERCED IRRIGATION DISTRICT 


Lake McClure Storage 


Gain or 
Loss 
Acre Feet 


600 
— 9,900 
8,600 
46,800 
146,600 
49,150 
52,300 
89,850 
90,990 
~ 6,880 
480 


14,000 


Total Water Spill Over Draft 
In Storage Cupacity of Through 
Atend Month Average Elev. Power Plant Power Plant 
Acre Feet of Water Acre Feet Acre Feet 

47,150 
560 ux 98 400 

47,750 
064... 88,800 

37,850 
564, ll... 98,400 

46,450 
582i. 95,200 

93,250 
64 0 98,400 

239,850 
700 70,650 95,200 

289,000 
Oe 98,400 

236,700 
668i... 98,400 

146,850 
616. 95,200 

55,860 
S700 ae 10,000 

48,980 
SL wk 3,000 

49 460 
jc ae 30,000 

63,460 


70,650 909,400 


Factor 
Kw-h/Ac. Ft. 
From Chart 
E-16 


gi 


100 


926 


Kw-hr 


Generation 


8,954,400 
7,725,600 
8,560,800 
9,900,800 

17,023,200 

18,278,400 

18,892,800 

17,908,300 

13,137,600 

970,000 
279,000 


3,000,000 


124,631,400 


124,631,400 Kw-hr @ $.0045=560,841.00 


[751] 
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MERCED IRRIGATION DISTRICT 


Lake McClure Storage 


Total Water Spill Over Draft Factor 
Available Gain or In Storage Capacity of Through Kw-h/Ac. Ft. 
Month Water Supply Loss Atend Month Avcrage Elev. Power Plant Power Plant From Chart Kw-hr 
1922 Acre Fect Acre Feet Acre Feet of Water Acre Feet Acre Feet E-16 Generation 
63,460 
SAME eee ess calee 40,100 —29,900 5 ie 70,000 93 6,510,000 
33,560 
[EE Ne act eee 163,000 74,200 Doz mca 88,800 104 9,235,200 
107,760 
Mar Cs 117,000 18,600 2 ee 98,400 149 14,661,600 
126,360 
Ajeet: 124,000  —- 28,800 642i. 95,200 162 15,422,400 
: 155,160 
‘21, | eevee Oe 416,000 133,840 683 183,760 98,400 189 18,597,600 
289,000 
Tis eee 400,000 Si. 710 304,800 95,200 193 18,373,600 
289,000 
Actives cae 86,100  —12,300 i 98,400 193 18,991,200 
276,700 
PRO rane 15,500  -82,900 689. 98,400 190 18,696,000 
193,800 
<5) 6,070  -89,180 646... 95,200 167 15,898,400 
104,670 
OG oe 5,790 49,210 OC 59,000 122 6,710,000 
55,460 
INOW 2 cae eea cca 16,000 — 4,000 (1) ee 20,000 97 1,940,000 
51,460 
DSC; See ee 58,300 18,300 Doz 40,000 104 4,160,000 
ae 69,760 ee Fa, 
1,447,860 488,560 953,000 149,196,000 
W.S.P. 4551 
Pg.-205 149,196,000 Kw-hr @ $.0045= $671,382 
Exchequer 
D.A.—1020 


[752] 
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Available 


Month Water Supply 
1923 Acre Feet 
SIN es te.s.2 ee 65,800 
GI. co eitaainaee 00,200 
11S) E51 ees 99,800 
ENT eee 158,000 
EE och cotssiaccneeee 288,000 
elninie gcse eee 155,000 
Al i ae ener oe 66,400 
BNE egos ccc em 13,400 
[SS 0a re 9,280 
OC a ccs eee 13,200 
INO co cts 9,040 
Weer anak eee 7,930 
892,050 
WS. soi 1 
Pg.-201 
Exchequer 
Dex 4020 


MERCED IRRIGATION DISTRICT 


Lake McClure Storage 


Gain or 
Loss 
Acre Feet 


15,800 
~ 9,800 
42,600 

62,800 
189,600 

3,440 
32,000 
85,000 
85,920 
~ 1,800 

4,040 


— 2,070 


Total Water 


Spill Over Draft 


In Storage Capacity of Throngh 
Atend Month Average Elev. Power Plant Power Plant 
Acre Feet of Water Acre Feet Acre Feet 

69,760 
598, 50,000 

85,560 
600... 60,000 

75,760 
Ot cn 98,400 

33,160 
500 8 95,200 

95,960 
668 98 400 

285,560 
OSs 56,360 95,200 

289,000 
0: es 98 400 

257,000 
680le 98,400 

172,000 
GBD ers 95,200 

86,080 
i a 15,000 

84,280 
60%. 5,000 

88,320 
O0ag nr -2 10,000 

86,250 


56,360 819,200 


Factor 
Kw-h/Ac. Ft. 
From Chart 
E-16 


120 


124 


98 


108 


182 


193 


193 


188 


157 


126 


126 


127 


928 


Kw-hr 


Generation 


6,000,000 
7,440,000 
9,643,200 
10,281,600 
17,908,800 
18,373,600 
18,991,200 
18,499,200 
14,946,400 
1,890,000 
630,000 


1,270,000 


125,874,000 


125,874,000 Kw-hr @ $.0045 = $566,433.00 
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MERCED IRRIGATION DISTRICT 


Lake McClure Storage 


Total Water Spill Over Draft Factor 
Available Galn or In Storage Capacity of Through Kw-h/ Ae. Ft. 
Month Water Supply Loss Atend Month Average Elev. Power Plant Power Plant From Chart Kw-hr 
1924 Acre Feet Acre Feet Acre Feet of Water Acre Feet Acre Feet E-16 Generation 
86,250 
pNfei tees cece 10,200 200 604, 10,000 126 1,260,000 
86,450 
[O16]: 15,000 — 5,000 603 ll... 20,000 125 2,500,000 
81,450 
Heo 2 19,300 —20,700 522. 40,000 114 4,560,000 
60,750 
BNF eh Goatees 67,200 2,200 55) 65,000 115 7,475,000 
62,950 
Aly tee acticin aes 91,000 — 7,400 Sell) ae 98,400 102 10,036,800 
50,000 
RUNG We hae 12,600 — 7,400 ot 20,000 97 1,940,000 
48,150 
MHL escheat 3,770 — 6,230 3] 1 10,000 89 890,000 
41,920 
20 eo ae 1,840 — 8,160 Si) ee 10,000 80 800,000 
33,760 
Sebastes? 1,220 — 8,780 046, 10,000 68 680,000 
24,980 
ety on casccecee 4,660 1,660 540. 3,000 63 189,000 
26,640 
INOW eos nncetnaa 21,500 18,500 506 aus 3,000 To 237,000 
45,140 
WC Ce iret castes 22,800 19,800 OTe 9 sans 3,000 100 300,000 
ee 64,940 —— —_—_—— re 
ZOCOSU vw 298,400 30,867,800 
Was... 26591 
Pg.-257 30,867,800 Kw-hr @ $.0045=$138,905 
Exchequer 
D.A.—1020 


[754] 


che see 2 


W.S.P. +611 


Pg.-183 
Exchequer 
D.A.—1020 
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Available 


Water Supply 


Acre Feet 


_ 106,000 


77,500 
180,000 
261,000 
147,000 

48,900 


15,200 


889,150 


MERCED IRRIGATION DISTRICT 


Lake McClure Storage 


Gain or 
Loss 
Acre Feet 


18,800 
26,000 
20,900 
84,800 


152,960 


Total Water Spill Over Draft 
In Storage Capacity of Through 
Atend Month Average Elev. Power Plaat Power Plant 
Acre Feet of Water Acre Feet Acre Feet 

64,940 
578. 40,000 

46,140 
Dele... 80,000 

72,140 
dco 7... 98,400 

51,240 
Giteee 95 200 

136,040 
679 9,640 98,400 

289,000 
710 51,800 95,200 

289,000 
FON see 98,400 

239,500 
672. 98,400 

156,300 
623 ll... 95,200 

65,670 
587) 8,000 

65,600 
589i 3,000 

70,750 
594i. 5,000 

77,450 


61,440 815,200 


Factor 
Kw-h/Ac. Ft. 
From Chart 
E-16 


100 


103 


108 


133 


187 


193 


193 


184 


145 


109 


tala 


116 


930 


Kw-hr 
Generation 


4,000,000 
8,240,000 
10,627,200 
12,661,600 
18,400,800 
18,373,600 
18,991,200 
18,105,600 
13,804,000 
872,000 
333,000 
580,000 


124,989,000 


124,989,000 Kw-hr @ $.0045=$562,451 


[755] 
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MERCED IRRIGATION DISTRICT 


Lake McClure Storage 


Total Water Spill Over Draft Factor 
Available Gain or In Storage Capacity of Throngh  Kw-h/Ac. Ft. 
Month Water Supply Loss Atend Month Average Elev. Power Plant Power Plant From Chart Kw-hr 
1926 Acre Feet Acre Fect Acre Feet of Water Acre Feet Acre Feet E-16 Generation 
77,450 
<l/ Gig eae 10,100 100 Sls ae 10,000 120 1,200,000 
77,050 
SG) | eae een ae 51,500 11,500 O02 ee 40,000 125 5,000,000 
89,050 
MM crease recesses 51,300 ~47,100 OO ace: 98,400 oe) 10,725,600 
41,950 
JNO) ee eee eee 204,000 108,800 612 95,200 134 12,756,800 
150,750 
LES ee enema 167,000 68,600 666 ... 98,400 181 17,810,400 
219,350 
RUNG) ake: ous 47,500 47,700 Te 95,200 183 17,421,600 
171,650 
S[k ee 12,100  -86,300 os ee 98.400 157 15,448,800 
85,350 
ie 3,170 36,830 588 tl... 40,000 110 4,400,000 
48,520 
SED a ee: 2,120 -17,880 60) 20,000 83 1,660,000 
30,640 
OC ae aemeee: 2,560 —- 440 O40 ees 3,000 76 210,000 
30,200 
ee 29,300 26,300 565 ae 3,000 87 261,000 
56,500 
TOC ce cant 24,600 4,600 581s 20,000 103 2,060,000 
ae 61,100 ___ aa nie es 
605,250 0 621,600 88,954,200 
Wes. 2631 Wow) 2-00 
ee: Pg.-135 88,954,200 Kw-hr @ $.0045=$400,294.00 


Horseshoe Bend 
D.A.—Not measured 
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RESPONDENTS’ EXHIBIT ‘‘DD-1” 


was a supplement to Mr. Heinze’s report, reading 
as follows: [757] 


STUDY OF OPERATION OF EXCHEQUER 
POWER PLANT 
1902-1938 


Merced Irrigation District [758] 


Carl A. Heinze 
Consulting Electrical Engineer 
14th Floor Continental Building 
408 South Spring Street 
Los Angeles 
MUtual 5757 
Purpose: 

The original study was made of the Merced Inri- 
gation District for the purpose of showing what the 
results would have been of the operation of the 
Exchequer Power Plant had the District been 
formed and the dam and power house been com- 
pleted during the year 1901. This would have en- 
abled the District to start the storage of water in 
the reservoir at the beginning of the year 1902. This 
report sets forth the results of the operation of the 
plant for the years 1936, 19387 and 1938 to October 
31st. 


Basis: 
The premises originally made was of the reservoir 
being empty, the equipment installed in the power 
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house at the Exchequer Dam and ready to operate 
as of January Ist, 1902. It was also assumed that 
the present existing contract between the Merced 
Irrigation District and the San Joaquin Light and 
Power Corporation for the sale of energy generated 
at the power house was in effect at the time and 
that the terms of the contract were identical to pres- 
ent conditions. The controlling demands of the 
water users below the reservoir were considered to 
take precedence over the requirements of water for 
power generation. The irrigation season was taken 
as the period from March to October inclusive. The 
maximum load on the plant based on the terms of 
the contract with the San Joaquin Light and Power 
Corporation was taken at 31,250 kilowatts at eighty 
(80) per cent daily load factor. 

This factor or ratio of kilowatt hours to the num- 
ber of acre feet of water passing through the plant 
was obtained from an analysis made of the Dis- 
trict’s actual operating results, for their history 
from 1927 to 1935 inclusive. 


Sources: 

The stream flows for the original study were all 
taken from the United States Geological Survey, 
Water Supply papers for the years from 1902 to 
1935 inclusive, with the exception of the period from 
December 1913 to November 1915 inclusive. It was 
found that gauging stations were moved during this 
period but that [759] in every case new gauging 
stations were selected having approximately the 
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same drainage area. For this period therefore, as- 
sumptions were made based upon data in Bulletin 
No. 5 of the Division of Engineering and Irrigation 
of the State of California, as shown in 'T'able No. 
87 on page 232. The general summary, however, 
shows average values for the entire period with and 
without the flow in these two years. The records of 
the District were used for the period 1936 to 1938 
inclusive. 


Use: 

The study was originally started on January Ist, 
1902, with the reservoir empty. Water was allowed 
to store until sufficient was available to commence 
generation. From the average water in storage dur- 
ing the month, the average elevation of the water 
in the reservoir was determined from the capacity 
curve of the reservoir, as shown on Drawing C-3. 
With the average elevation of the water obtained, 
the factor, or ratio of kilowatt hours to acre feet, 
was then determined for that elevation. The draft 
through the power house was then multiplied by this 
factor and the total kilowatt hours for the month 
determined. 

The gross annual revenue was obtained by multi- 
plying the number of kilowatt hours by $ .0045, the 
rate in the contract with the San Joaquin Light and 
Power Corpovation. 

The operating expenses of the power plant were 
taken as $21,500 representing the average of seven 
years taken from the District’s records. Deprecia- 


936 West € casi taune [vise 0.,.et al. 


tion on the entire investment in power plant build- 
ing, equipment, and appurtenant structures, exclu- 
sive of the reservoir and dam, was computed on both 
the straight line method as actually used and set up 
by the District and on the five per cent sinking fund 
method, with lives as used by the California Rail- 
road Commission. 

The original study showed that for the period 
1902 to 1935 inclusive, using estimated figures for 
1902 to 1926 inclusive, and actual figures for 1927 
to 1935 inclusive, that the average gross income 
was approximately $500,000 and that the net income 
was approximately $450,000. [760] 

The present study extends the time of operation 
to include the years 1936, 1937, and 1938, the last 
two months of the latter year being estimated. 

This shows that the 37 year average from 1902 
to 1938 inclusive, and the 35 year average, leaving 
out the two years 1914 and 1915 during which no 
definite records were available, clearly substantiates 
the values established in the first report. In fact, 
taking the last three years alone, due to their hav- 
ing been years of heavy rainfall the average values 
for gross and net revenue were over $100,000 higher 
than for the 37 year average. [761] 


Estimated 
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SUMMARY 
OF 


937 


ESTIMATED AND ACTUAL GROSS REVENUE 
OPERATING EXPENSES AND NET INCOME 


Year 


1902 
1903 
1904 
1905 
1906 
O07 
1908 
1909 
1910 
bea) 
1912 
1913 
1914* 
eco 
1916 
TOT 
1918 
a9 
1920 
21 
1922 
1923 
1924 
1925 
1926 


MERCED IRRIGATION DISTRICT 
FOR YEARS 1902 TO 1938 


Straight Line Depreciation 


OF 


(District’s Method) 


exclusive of Dam and Intake 


Gross 
Revenue 


$476,618 
598,170 
657,393 
482,955 
761,976 
755,240 
245,725 
815,087 
594,922 
796,407 
297,510 
918,270 
610,623 
583,569 
742,600 
615,776 
544,377 
413,859 
480,443 
560,841 
671,382 
566,433 
138,905 
562,451 
400,294 


Oper- 
ating 


91,500 
91,500 
21,500 
21,500 
21,500 
21,500 
91,500 
21,500 
21,500 
21,500 
21,500 
91,500 
21,500 
21,500 
21,500 
21,500 
91,500 
21,500 
21,500 
21,500 
21,500 
21,500 
21,500 
21,500 
21,500 


Expense 
Depre- 


ciation 


22, 854 
99,854 
22,854 
22854 
22,854 
22,854 
22 854 
99,854 
29, 854. 
99 854 
29,854 
22,854 
22,854 
22,854 
99 854 
92,854 
22,854 
29854 
22,854 
99 854 
92 854 
29, 854 
92,854 
22,854 
99,854 


Total 
Expense 
44,354 
44,354 
44,354 
44 354 
44,354 
44,354 
44,354 
44,354 
44,354 
44,354 
44,354 
44 354 
44,354 
44 354 
44,354 
44 354 
44,354 
44,354 
44 354 
44,354 
44,354 
44.354 
44,354 
44,354 
44,354 


Net 

Income 
432 264 
553,816 
613,039 
438,601 
717,622 
710,886 
201,27 
710,788 
550,568 
752,053 
293,156 
173,925 
566,269 
539,216 
698,246 
571,422 
500,023 
369,505 
436,089 
516,487 
627,028 
522,079 

94,551 
518,097 
355,940 
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Expense 


—— eS Ee eee 
Gross Oper- Depre- Total Net 
Year Revenue ating ciation Expense Income 


1927 569,650 26,406 22854 49260 520,390 
1928 485,757 25,302 22,854 48156 437,601 
1929 296,412 23,837 22,854 46,691 249,721 
1930 308,931 22,000 22.854 44854 264,077 
< 1931 95,917 17,378 22,854 40,232 55,685 
e 1932 605,630 20,947 22854 43,801 561,829 
< 1933 316,924 19221 22.854 42075 274,849 
1934 191,936 15,989 22.854 38,843 153,093 
1935 551,114 22,185 22,854 45,038 506,075 
1936 584,429 20,768 22,854 43,622 540,907 
1937 602,009 21,046 22,854 43,900 558,109 
1938 730,559  21,715** 22,854 44569 685,990 


ie 


Total 37 years $18,931,103 $794,294 $845,598 $1,639,892 $17,291,211 
Average 37 years 511,651 21,467 22,854 44321 467,330 


Total 35 years $17,736,911 $751,294 $799,890 $1,551,164 $16,185,727 
Average 35 years 506,769 21,467 22,854 44 320 462,449 
* Available water supply estimated during 1914 and 1915 
** 10 months actual—2 months estimated. 


35 year total and average exclude years 1914 and 1915 during 
which no stream flow measurements are available. 
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Estimated 
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SUMMARY 
OF 


939 


ESTIMATED AND ACTUAL GROSS REVENUE 
OPERATING EXPENSES AND NET INCOME 


MERCED IRRIGATION DISTRICT 
FOR YEARS 1902 TO 1938 


5% Sinking fund Method 
exclusive of Dam and Intake 


Gross 


Revenue 


$476,616 
598,170 
657,393 
482,955 
761,976 
755,240 
945,725 
815,087 
594,922 
796,407 
297,510 
218,279 
610,623 
583,569 
742,600 
615,776 
544,377 
413,859 
480,443 
560,841 
671,382 
566,433 
138,905 
562,451 
400,294 


OF 


Oper- 
ating 
21,500 
21,500 
21,500 
21,500 
91,500 
91,500 
21,500 
21,500 
21,500 
21,500 
91,500 
91,500 
91,500 
21,500 
21,500 
21,500 
91,500 
21,500 
91,500 
21,500 
21,500 
21,500 
21,500 
91,500 
91,500 


Expense 
Depre- 
10,990 
10,990 
10,990 
10,990 
10,990 
10,990 
10,990 
10,990 
10,990 
10,990 
10,990 
10,990 
10,990 
10,990 
10,990 
10,990 
10,990 
10,990 
10,990 
10,990 
10,990 
10,990 
10,990 
10,990 
10,990 


Total 
Expense 
32,490 
32,490 
32,490 
32,490 
32,490 
32,490 
32,490 
32,490 
32,490 
32,490 
32,490 
32,490 
32,490 
32,490 
32,490 
32,490 
32,490 
32,490 
32,490 
32,490 
32,490 
32,490 
32,490 
32,490 
32,490 


Net 
Income 
444,128 
565,680 
624,903 
450,465 
729,486 
722,750 
213,235 
782,597 
562,432 
763,917 
265,020 
185,789 
578,133 
551,079 
710,110 
583,286 
511,887 
381,369 
447,953 
528,351 
638,892 
933,943 
106,415 
529,961 
367,804 
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Expense 


Year Revenue ating ciation Expense Income 
1927 569,650 26,406 10,990 37,396 532,254 
1928 485,757 25,302 10,990 36,292 449.465 
1929 296,412 23837 10,990 34,827 261,585 
1930 308,931 22,000 10,990 32990 275,941 
= 1931 95,917 17,378 10,990 28,368 67,549 
& 1932 605,630 20,947 —-10,990 31,937 573,693 
< 1933 316,924 19.221 10,990 30,211 286,713 
1934 191,936 15,989 10,990 26,979 164,957 
1935 551,114 22,185 10,990 83,175 517,939 
1936 584,429 20,768 10,990 31,758 552,671 
1937 602,009 21,046 —- 10,990 32.036 569,973 
1938 730,559 + 21,715** 10,990 32.705 «697,854 


SSeS 


Total 37 years $18,931,103 $794,294 $406,630 $1,200,924 $17,730,179 


Average 37 years 511,651 21,467 10,990 32,457 479,194 
Total 35 years $17,736,911 $751,294 $384,650 $1,135,944 $16,600,967 
Average 35 years 506,769 21,467 10,990 32,456 474,313 


* Available water supply estimated during 1914 and 1915 
** 10 months actual—2 months estimated. 


35 year total and average exclude years 1914 and 1915 during 
which no stream flow measurements are available. 
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Carl A. Heinze 
ANNUAL REPORT 
OF 
MERCED IRRIGATION DISTRICT 
TO 
FEDERAL POWER COMMISSION 
October Ist—1930 
September 30th—1931 
IT Tangible Fixed Capital 
1. Prodnetion Capital 
(b) Hydranhe power generation: 
Ilydraulic power plant land 
(a) Land owned in fee or held 
under perpetual rights... $ 6,379,466.38 
(b) Land held for a limited period 
Hydraulic power plant structures............... 303,206.98 
Reservoirs, dams, and intakes... 3,892,828.63 
Forebays, penstocks and tail races.................. 214,808.79 
Production Roads and Trails... 7,603.32 
Water turbines and water wheels... 154,586.87 
Electric Equipment—hydro oi 416,914.69 
Miscellaneous power plant equipment......... 7,384.75 
Production Communieation System................ 661.06 


Total hydro-power generation 


Loe $11 427,461.47 


Note: Capital charges have remained practically constant 
since completion of project, so that year 1931 is typical 


and unchanged to date. 
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Calendar 
Year 


1927 
1928 
1929 
1930 
1931 
1932 
1933 
1934 
1935 
1936 
1937 
1938 


Total 
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Carl A. Heinze 


Merced Irrigation District 
OPERATING EXPENSES 


AS SHOWN ON DISTRICT’S BOOKS 


Annual 
Expense Remarks 
$ 26,405.90 (Extra high account carrying over 
25302, ll (from construction work 
23,837.02 
22,000.18 
17,378.54 (Expense low account lay-off—low 
20,947.49 (water 
19,221.40 
15,988.69 (Expense low account time partially 
22,189.05 (chargeable to construction work 
20,768.18 
21,045.54 
21,715.00 (Ten months actual—two months 
————e (estimated 
$256,795.50 


Annual average—$21,400.00 


Account 
No. 


731 
733 
734 
735 
746 


147 


756 


DETAIL OF OPERATING EXPENSES 
FOR YEAR 1937 


Description Amount 


Power House Superintendence.......$ 2,400.00 


Stam elsabor (2.202 ee ee 10,619.61 
Miscellaneous Tabor 2. essen 4,990.12 
Miscellaneous Supplies 0.0. 1,634.79 
Maintenance Production 

Roads and) Trails 144.80 
Maintenance of water wheels 

and (uroines: — 
Production kents =... 922.93 

Sub topaleees ayes ese $20,712.25 
Add scepreciationu. 2 === 330.29 

otal. expensé) ee $21,045.54 


Taken from District’s Books 


11-4-38 [765] 
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Carl A. Heinze 
Merced Irrigation Distriet 
DETAIL OF 


CAPITAL INVESTMENT AND ANNUAL CIIARGE TO DEPRECIA- 
TION RESERVE ON STRAIGHT LINE BASIS 


ate.) 


Per Annual 

Acct. No Capital Gent Depreciation 
313. Hydraulic P. P. Struetures: 

all Operators (Coteaccss Se hee ee $ 354.22 

4 Office Bldg. Sehool, ete... 22. 16,881.72 8 1,310.54 

3 ved rieera proiimeuetel gis ee renee 1,569.10 10 156.91 

4 Power Housemiide. 311,488.84 1 3,114.89 

oO Camp Water supply 23... 6,056.09 2.5 151.40 

314. Reservoir Dam and Intake.............. 3,892,828.63 I 38,928.29 

317. enstocks: Weer. ee ee 214,808.79 1.5 3,228.13 

319. Water Wheels and Turbine... 154,586.87 2.5 3,864.67 

320. Eleetrieal Equipment 2.000000... 416,914.69 25 10,422.87 

320. Mise. Power Plant Equipment... 1,004.19 2.0 184.62 

Boe, Communication System Tel........... 661.06 10 66.11 

$5,040,391.77 $61,782.65 

Less Reservoir and Dam................ 3,892,828.63 38,928.29 

$1,147,563.14 $22,854.36 


Taken from books of the Distriet—2-4-36. 
[766] 
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Carl A. Heinze 
Mereed Irrigation District 


DETAIL OF 
CAPITAL INVESTMENT AND ANNUAL CHARGE TO DEPRECIA- 
TION RESERVE AS OF DECEMBER 31, 1935 


Based on lives established by 
California Railroad Commission 
5% Sinking Fund Method 


Life Annual 
Acet. No. Capital Years Depreciation 
3lg8) Hydraulic PP, structures. 

ll Operators’ Cottages So 1, (e230 $ 266.55 

4 Office Bldg., School, ete................. 16,381.72 30 246.54 

3 Retrigeration Plant, = 1,569.10 10 124.74 

4 Power House Building... 311,488.84 40 2,576.01 

‘o Camp. Water cupply. =. 6,056.09 15 280.64 

314. Reservoir Dam and Intake.......... 3,892,828.63 50 18,607.72 

ILI Penstoeks Se ocac-n ees 214,808.79 50 1,026.79 

319. Water Wheels and Turbines......... 154,586.87 35 1 7iae2s 

320. Electrical Equipment ......... 416,914.69 35 4,615.25 
323. Miscellaneous Power Plant Equip- 

IGT: Bereta ce eee 7,384.75 30 111.14 

382. Communication System Tel......... 661.06 15 30.63 

$5,040,391.77 G20 oo mee 

Less Reservoir and Dam................ 3,892,828.63 18,607.72 

$1,147,563.14 $10,989.57 


Sinking Funds may be invested: 
1. In addition to eapital. 
2. In purchase of own bonds. 
3. In purchase of other bonds. 
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RESPONDENTS’ EXHIBIT “‘EE”’ 
POWER CONTRACT 


This exhibit was a copy of the agreement dated 
February 21, 1924, between Merced Irrigation Dis- 
trict and South San Joaquin Light and Power Cor- 
poration, and it provided that the district agreed 
to deliver and sell to the Power Company the en- 
tire electric output of the hydro-electric plant ex- 
cepting such as might be required in the operation 
of the reservoir and plant. The power company 
agreed to accept and pay for such electric output. 

The electric energy to be delivered and received 
was to be three phase, sixty eyele, alternating cur- 
rent and to be received by the power company at the 
transmission line terminal air switch at Exchequer 
plant; the power company agreed to have suitable 
high tension transmission lines and facilities ade- 
quate for receiving the electric energy, and that it 
would receive this energy with the total output pos- 
sible from the water passing through the plant, 
either from storage or natural flow; it is further 
agreed that water passing through the power plant 
is to be used for irrigation when so desired by the 
district, and that the delivery of water to the power 
plant must be governed by irrigation requirements. 

Paragraphs VI and VII of this agreement read 
as follows: 

VI. 

All power delivered and received pursuant to the 

terms of this agreement shall be paid for by Power 
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Company at the rate of four and one-half mills 
($.0045) per kilowatt hour, but if the storage reser- 
voir herein referred to shall not within three years 
from the date hereof be constructed to a capacity 
of at least 250,000 acre feet, all electric energy there- 
after delivered and received under the terms of 
this agreement shall be paid for at the rate of four 
and three tenths mills ($.0043) per kilowatt hour, 
but when the said reservoir is constructed to a 
capacity of at [768] least 250,000 acre feet all elec- 
tric energy thereafter delivered and received shall 
be paid for at the rate of four and one-half mills 
($.0045) per kilowatt hour. 


VII. 

All electric energy which shall be sold and pur- 
chased hereunder shall be paid for by Power Com- 
pany on or before the 20th day of the calendar 
month next succeeding the calendar month in which 
such energy shall have been delivered. 

Paragraph X provided: 

This contract shall be and remain in full force 
and effect for the term of twenty (20) years from 
and after its date and the same may be renewed 
by Irrigation District for an additional term of 
twenty (20) years by giving one (1) year’s notice 
of its intention so to do. [769] 


RESPONDENTS’ EXHIBIT “FER” 


was a graph superimposed upon Petitioner’s Ex- 
hibit 24, as follows: [770] 


DOLLARS 


OF 


SCALE 


IN DEFAULT JANUARY |. 1938: 


BOND INTEREST $4.731.105 { INTEREST ON OUTSTANDING NONCONSENTING BONDS. BOND SERVICE COSTS 
, , 2 INTEREST ON RFC ACTUAL LOAN (4% 75672159). 


BOND PRINCIPAL 386.000 


INTEREST ON REGISTERED COUPONS 712,589 Ga RFC MATURITY REQIREMENTS. 
TOTAL $5,829,694  ‘4&RFC RESERVE FUND REQUIREMENTS. 


3 PRINCIPAL PAYMENTS ON MATURING NONCONSENTING BONDS. AN D DEFAULTS 
MERCED IRRIGATION DISTRICT 


S AVERAGE ANNUAL POWER INCOME ON 5% SINKING FUND BASIS. 
@ TAX REVENUE $392 RATE LESS 10% PERMANENT DELINQUENCY. 
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1,500,000 1,500,000 
1,250,000 | is <a) | —_| Ho ji 1,250,000 
PRINCIPAL | FIFAULT : . 
PRINCIPAL | PAID — Z D 
1,000,000 __ i a a i iY 1,000,000 
750,000 = | ann B S| : q Mas Fee Ome 
lad TA ef de CE REQUIRE lala | ye i 
—ledup-lulreeeer || LL. | | | 
epuppairterer| |} | My 
ia ee = 
250,000 poe) = octane 
ft bt 2. a ~O_ 
; a ; : : : x 2 a 5 7 z ~4 o 
pee =| 2) RAkSES RRR ee 


DOLLARS 


OF 


SCALE 
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RESPONDENTS’ EXHIBIT “‘G@”’ 


was a statement of bond maturity dates of matured 
bonds, as follows: 


Jan. 1 R. F.C. All Others Total 
oe ee... eee 1,000— 1,000— 
OU pes elisctoctccstsecicns aac eee Oe OOU == 4,000— 63,000— 
Us Oe Oe oc... 56,000— 11,000— 67,000— 
{SiS eke a Ree 53,000— 18,000— 71,000— 
DT oe ccscicssi ee 80,000— 5,000— 85,000— 
ISOS) i nine 86,000— 14,000— 100,000— 
334,000 53,000 $387,000— 


E. E, NEEL. [772] 


RESPONDENTS’ EXHIBIT “HH” 


Order No. 54 of the California Districts Securi- 
ties Commission approving feasibility of voting re- 
funding bonds: 

REPORT 


To the Board of Directo.s of the Merced Irrigation 
District: 


Whereas, the Board of Directors of the Merced 
Irrigation District has by resolution dated Febru- 
ary 11, 1935, made application to the Commission 
provided for by the California Districts Securities 
Commission Act, approved June 19, 1931 (Chapter 
1073, Statutes of 1931), for an investigation and 
report upon the matters contemplated by Sections 
32a, 32b, 32c, 32d and 32e of the California Irriga- 
tion District Act as amended; and 
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Whereas, the California Bond Certification Com- 
mission, the duties, powers, responsibilities and 
jurisdiction of which are by Section 15 of the said 
California Districts Securities Commission Act 
vested in the California Districts Securities Com- 
mission, has heretofore made investigations and re- 
ports upon the affairs of the said Merced Irrigation 
District, by which reports the bonds of the said dis- 
trict in the following principal amounts are entitled 
to certification by the State Controller as available 
for the purposes defined in Section 7 of the Cali- 
fornia Bond Certification Commission Act: 


irs? issne == inst aie ton eee $3,120,000, 
: = = Second. Divisione 1,800,000, 
s = third: Divisions. en 1,320,000, 
a —Fourthy Divisione. ee 5,760,000, 
mecond  ISSUG 68.20 a 3,200,000, 
Third? lease .cc.e- oe ee ee 1,000,000 ; 


and 

Whereas, the Board of Directors of said Merced 
Irrigation District has caused an examination and 
various investigations to be made of the lands 
within the boundaries of said district and of the 
water, water rights, canals, reservoirs and other 
pertinent works of said district and deems it ad- 
visable to refund the present outstanding bonds in 
the following amounts: 


Pirst. Issae— I irst sIDiviSi0 i eee ee $3,060,000, 
o Second imisiGie ee eee 1,800,000, 
Third incision. ne 1,820,000, 

—Fourth Division 2.0... eee Omen ED 

Second Jssuie (ex. ee 3,200,000, 


Third: [sstie::4....ccn ees eee ee ee 1,000,000, 
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through a loan not to exceed $8,600,000 from the 
Reconstruction Finance Corporation in accordance 
with the terms of a resolution of the Executive 
Committee of said Corporation adopted November 
14, 1934; and 

Whereas, said Board of Directors by resolution 
dated December 11, 1934, has duly accepted said 
loan; and 

Whereas, the California Districts Securities Com- 
mission [773] has examined the said resolution of 
the Executive Committee of the Reconstruction Fi- 
nance Corporation and other data submitted con- 
eerning the aforementioned plan of refunding and 
has made further examination of the district’s de- 
velopment and is of the opinion that it is for the 
best interests of the Merced Irrigation District to 
refund its outstanding bonds in the aggregate prin- 
cipal amount of $16,190,000 by accepting said loan 
from the Reconstruction Finance Corporation; and 

Whereas, the California Districts Securities Com- 
mission has found and determined that the amount 
of the refunding bonds to be issued, together with 
all other outstanding bonds of the district, including 
bonds authorized but not sold, does not exceed sixty 
(60) per centum of the aggregate value of the water 
water rights, canals, reservoirs, reservoir sites, irri- 
gation works and other property owned by the dis- 
trict and the reasonable value of the lands within 
the boundaries of the district and that said project 
is economically sound and feasible; 
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Now, Therefore, We, the undersigned members 
of the California Districts Securities Commission, 
do hereby make the following report to the Board of 
Directors of Merced Irrigation District approving 
the said refunding plan as set forth in said resolu- 
tion of the Executive Committee of the Reconstruc- 
tion Finance Corporation and authorizing said 
Board of Directors to proceed with said refunding 
plan: 

(1) That the amount of the loan necessary 
to refund the outstanding bonds of Merced Inri- 
gation District should not exceed Hight Million 
Six Hundred Thousand Dollars ($8,600,000). 

(2) ‘That in our opinion Merced Irrigation 
District is justified in issuing refunding bonds 
in the principal amount of Eight Million Six 
Hundred ‘Thousand Dollars ($8,600,000.00), 
bearing interest at the rate of four (4) per 
centum per annum payable semi-annually, no 
part of the principal thereof to mature during 
the first five (5) years of the period of the loan, 
said bonds to mature thereafter in annual in- 
stallments over a period of thirty-five (35) 
years in such amounts that the total of the 
sums payable for interest and principal shall 
be approximately equal each year. 

(3) That said refunding bonds be issued to 
repay the Reconstruction Finance Corporation 
for equal amounts of loans provided by said 
Jorporation for the payment of the said dis- 
trict’s present outstanding bonds in accord- 
ance with Sections 32a, 32b, 32c, 32d and 32e 
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of the California Irrigation Distriet Act and 
with Section 11 of the Act entitled ‘“‘An 
act to authorize irrigation districts to co-oper- 
ate and contract with the United States under 
the provisions of the Federal reclamation laws 
for a water supply, or the construction, opera- 
tion or maintenance of works, including drain- 
age works, or for the assumption by the district 
of indebtedness to the United States on account 
of district lands; and to provide the manner 
and method of payments to the United States 
under such contract, and for the apportionment 
of assessments, and the levy thereof, upon the 
lands of the district to secure revenue for such 
payments, and to provide for the judicial reve- 
nue and the determination of the validity of 
the proceedings in connection with such con- 
tract, and to provide for construction of works 
by the district; to [774] provide for the bor- 
rowing or procuring of money from the United 
States or any agency thereof and the entering 
into contracts, and/or the issuance of bonds, 
warrants or other evidence of indebtedness for 
the repayment thereof.’’, approved May 5, 1917, 
Statutes of 1917, page 243, and amended Stat- 
utes of 1929, page 208, and Statutes of 1933, 
page 2394. 

(4) That the said Board of Directors is 
hereby authorized to make such expenditures as 
may be necessary to defray the cost of refund- 
ing said outstanding bonds in accordance with 
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the proposed plan, said expense being estimated 
at $38,000.00. 

(5) That the district is hereby authorized to 
enter into an agreement with said Reconstruc- 
tion Finance Corporation which shall provide 
that the district will at all times levy and col- 
lect assessments in full compliance with the 
covenants of paragraphs 8(b) and 8(f) of said 
resolution of the Executive Committee of Re- 
construction Finance Corporation and_ shall 
further provide that the District will set up a 
reserve as required by paragraph 8(f) of said 
resolution of the Executive Committee of Re- 
construction Finance Corporation, and _ this 
Commission approves and agrees to the 
amounts of such assessments and the setting up 
of such reserve fund and further agrees that 
the amounts of such assessments will not by 
any action of this Commission be reduced below 
the amounts required by said resolution of the 
Executive Committee of Reconstruction Fi- 
nance Corporation. 

CALIFORNIA DISTRICT 
SECURITIES COMMISSION, 
(Signed) U.S. WEBB, 
H. E. VOGEL, 
M. J. DOWD, 
F, W. RICHARDSON. 
Attest : 
(Siened) HARMON 8. BONTE, 
Executive Secretary. 


Dated at San Francisco, California, this 15th day 
of February. 1935. [775] 
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RESPONDENTS’ EXHIBIT No. IT 
GRAPH 


This exhibit was a graph, being a map of Merced 
County, including the Merced Irrigation District, 
upon which were superimposed the road district, 
the cemetery district, the drainage district, and the 
mosquito district and the school districts, showing 
that these districts completely overlap the Merced 
Irrigation District. [776] 
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RESPONDENTS’ EXHIBIT “JJ”’ 


was a table showing acreage in County, Merced 
Irrigation District valuation, tax rates and bonds 
outstanding, as follows: [777] 


TAXES AND ASSESSMENTS 


eeFa 


TOTAL ACREAGE TAX BONDS 
ACREAGE. | IN M-I.D- | VALUATION RATE | OUTSTANOIN 


| MERCED COUNTY “005-6y-i.| 180, 590. iis ‘| 861.000 
vf Noi 104, 9604) 45,080 | 3.161.480. | .90 | 165,752. | 
bL__Ne 2 895,315. [1.00 | 48.431._| 
ae NO 5 10,880. |, 5.600 213.425. [2.00 | 5,565. | 
Ou, Ne io 52,500 | 800. | 2,382,015. [1.00 | 134.713] 
Of New CUT a 29.825 [55.00 | 89.847. | 
| HILMAR | 66,360 [| 4.480. | 3,351,105. | 60 | 3.750 | 
19.400. | 4,522,760. | 30 [17,500 _| 
AL MERCED UNION [469,120 | 157.170. | 27,884,665. | 30 | 87,500. _| 
| APPLEGATE | 8.640. | 6500. | 316,770. ]2.70 
| ARUNDEL | 11.280 | 4.820 [599.635 [1.85 | 
| BARFIELD | 17.540, | 520. | 505,200. [1-60 | 
| CRESSEY “ss | 6.460 | 4.380 | 485,765 | 1.82 | 2.000. | 
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RESPONDENTS’ EXHIBIT “KK” 


was a statement prepared by the Merced Irrigation 
District as to bond issues of various improvement 
districts, and which is set out in Respondents’ Ex- 
hibit “OO” at page 109. 


RESPONDENTS’ EXHIBIT “LL” 


EXTRACTS FROM BOARD OF 
EQUALIZATION REPORT. 


This exhibit consisted of extracts from the report 
of the California State Board of Equalization for 
the year 1929-30, This report recited that property 
taxed on an ad valorem basis in California 1s not 
assessed ordinarily at its full market value; that 
the assessments average 39.93 per cent of the ap- 
praised or market value of the property, however, 
that there are wide variations in the average in 
the several counties of the state; that to determine 
the percentage of actual value the board ascertained 
the actual value of selected properties im each 
county for comparison with the values as fixed by 
the county assessor on the same properties. Sepa- 
rate calculations were made as to property inside 
and outside of the cities. As a result of the calcula- 
tion made the board finds the average local tax 
levied in 1930, represented 1.757 per cent of the 
market or actual value of the property taxed. 

About 5000 parcels of property were selected for 
appraisal in forty-one counties. These forty-one 
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counties contained 98.02% of the non-operative 
property in California, excluding intangibles. 

From this study it appears that the property 
within the cities in Merced County was assessed 
at $6,053,205.00 and that this is but 28.23% of the 
actual value of such property. The actual value of 
such property was $21,442,455.00. 

It also appears that property outside the cities, 
located within the Merced County was assessed for 
$29,707,160.00 and this [778] was but 25.96% of the 
actual value of such property. The actual value of 
such property was $114,434,361.00. This did not 
include solvent credits or intangible property or 
operative property of public utilities. 

Extracts from the report of the same board for 
1931-1932 were in like form and found as to Merced 
County that the property within the cities was 
assessed at $5,976,506, which was 29.57% of the 
actual value. The actual value was $20,211,384.00. 
The property outside of cities in Merced County 
was assessed at $27,972,857.00 which was but 29.95% 
of the actual value. The actual value was $93,398,- 
521.00. 

For the year 1933-1934 the findings of the board 
were that as to Merced County the total assessment 
for taxation of all property for county, city, and 
school district purposes was $32,815,885.00. The 
actual value of the property being $94,242,242.00. 
The property being assessed at 34.82% of its actual 
value. 
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For the year 1935-1936 the findings are that the 
operative property of the public utilities in Merced 
County were assessed at $7,900,355.00 for the year 
1935 and that the assessed value on all property, 
real and personal, within the county of Merced is 
the sum of $44,978,050.00 for the same year; that 
real estate without improvements was assessed at 
$29,725,280.00. The improvements were assessed at 
$9,325,700.00. [779] 


RESPONDENTS’ EXHIBIT “MM” 
PETITION FOR DEBT READJUSTMENT 


This is the same as Respondents’ Exhibit ‘‘P’’, 
the exhibit having been offered twice, and which is 
set out in Respondents’ Exhibit ‘‘OO”’ at page 10. 


RESPONDENTS’ EXHIBIT “NN” 
SUMMARY OF PLEADINGS 


This exhibit consisted of the summary of the 
pleadings and proceedings upon those pleadings 
appearing on pages 41 to 54 of Respondents’ Ex- 
hibit ‘‘OO”’ offered in heu of the original pleadings. 
This offer of evidence which was admitted also was 
so much of the record in the former case as pur- 
ports to show the giving of notice to creditors of 
Merced Irrigation District, the order of the court 
fixing the hearing, the affidavit of publication of 
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the notice that was given and of the service and 
mailing notice to the dissenting bondholders. Also 
see Respondents’ Exhibit "OO" pages 41 to 54. 


RESPONDENTS’ EXHIBIT *-00” 
CERTIORARI RECORD 
This is the Transcript of Record of the Supreme 
Court of the United States in the case of Merced 
Irrigation District. et al.. vs. Reed J. Bekins. et al. 
of which the original exhibit is attached. [780] 


RESPONDENTS EXHIBIT “PP” 
was the Writ of Mandate br the Circuit Court of 
Appeals, dated April 12. 1937. reading as follows: 
[781] 
United States of America—ss. 


The President of the United States of America 
To the Honorable the Judges of the District Court 
of the United States for the Southern District 
of California. Central Division. Greeting. 
Whereas. lately in the District Court of the 
United States for the Southern District of Califor- 
nia. Central Division before vou or some of rou im 
the Matter of the Merced Irrigation District. debtor. 
Number 3907 in Bankrupter. the Final Decree was 
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duly filed and entered on the 4th day of March, 
1936, which said Decree is of record and fully set 
out in said matter in the office of the Clerk of the 
said District Court, to which record reference is 
hereby made, and the same is hereby expressly 
made a part hereof, and as by the inspection of 
the transcript of the record of the said District 
Court which was brought into the United States 
Circuit Court of Appeals for the Ninth Cireuit by 
virtue of an appeal prosecuted by Reed J. Bekins 
and Milo W. Bekins, as executors of the estate of 
Martin Bekins, deceased, et al., as appellants 
against Merced Invrigation District, the Reconstruc- 
tion Finance Corporation, a corporation, et al., as 
appellees, agreeably to the act of Congress in such 
cases made and provided fully and at large appears: 

And whereas, on the 12th day of April in the 
Year of Our Lord One Thousand Nine Hundred 
Thirtv-Seven, the said cause came on to be heard 
before the Cireuit Court of Appeals on the said 
transcript of the record and on motion of appellants 
for reversal of the decree of the Distret Court 
herein, and was duly submitted: 

On consideration whereof, it is now here ordered, 
adjudged and decreed by this court that the motion 
be and hereby is granted and that the decree of the 
said District Court in [782] this cause be and hereby 
is reversed with costs in favor of the appellants 
and against the appellees, and that this cause be 
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and hereby is remanded to the said Distriet Court 
with directions to dismiss the cause. 

It is further ordered. adjudged and decreed by 
this Court that the appellants recover agaimst the 
appellees for their costs herein expended and for 
execution therefor. 

(April 12, 1937) 

You, therefore, are hereby commanded. that such 
execution and further proceedings be had in the 
said cause in accordance with the decree of this 
Court and as according to right and justice and the 
laws of the United States ought to be had the said 
decree of the said District Court notwithstanding. 

Witness the Honorable Charles E. Hughes, Chief 
Justice of the United States, the 24th day of May. 
in the year of Our Lord. One Thousand Nine Hun- 
dred Thirty-Seven. 

Signed by O’Brien. 

Costs taxes—#90.50. [783] 


RESPONDENTS’* EXHIBIT “QQ” 
JUDGMENT PURSUANT TO MANDATE 
This exhibit was the judgment of the District 

Court in the former Merced case entered pursuant 
to the mandate of the Cireuit Court of Appeals 
shown by the preceding Exhibit **PP.” as follows: 
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In the United States District Court in and for the 
Southern District of California, Northern Di- 
vision. 

No. 3907 in Bankruptcy 

In the Matter of the 

MERCED IRRIGATION DISTRICT, 
an Irrigation District, 

Debtor. 


DECREE OF DISMISSAL 


In this cause a Final Decree having been rendered 
and entered by this court March 4, 1936, and an 
appeal having thereafter been regularly taken by 
Florence Moore, American Trust Company, as trus- 
tee, Crocker First National Bank, as trustee, Mary 
E. Morris, West Coast Life Insurance Company, 
Pacific National Bank of San Francisco, Rose Pau- 
son, Gertrude Pauson, Jeanette P. Haber, Frank 
Pauson & Son, Dr. Conrad Weil, Peter tum Suden 
and Richard tum Suden, as trustees for William A. 
Lieber, Peter tum Suden and the Bank of America 
National Trust and Savings Association as Trustees 
for Wilham A. Lieber, Reed J. Bekins and Milo 
W. Bekins as Executors of the Estate of Martin 
Bekins, deceased, Reed J. Bekins, Chas. D. Bates 
and ee B. Bates, James Irvine, E. D. Wood- 
ward, W.S. Jewell, George I]. Evans, J. R. Demp- 
ster, Rov : Dempster, D. R. Dempster and M. C. 
Dempster as trustees, M. R. Dempster, Theo. F. 


966 West Coast Life Ins. Co., et al., 


Thieme, Miriam H. Parker, D. Lyle Chirardelli, R. 
J. McMullen, J. Rupert Mason, F. F. G. Harper, 
Fletcher G. Flaherty, Sherman Stevens, Cogswell 
Polytechnical College, Avery-Fuller Children’s Cen- 
ter, N. O. Bowman, Cooley Butler, Stephen H. 
Chapman, Grayson Dutton, H. S. Dutton, Carl 
Feldman, Tabitha F. Griffin, Emogene Cowles Grif- 
fin, J. N. Gillett, Claire S. Heller, Flora Hatton, 
Geo. Habenicht, Otis M. Judson, A. M. Kidd, Mrs. 
Amelia Kingsbaker, James H. Jordan, Dante Mus- 
cio, Sophia Mackenzie, Nettie Mackenzie, Gilbert 
H. Pearsall, Joseph 8. Ray, Mrs. Florence 8. Ray, 
Wm. F. Shanahan, Julia Sunderland, Seth R. Tal- 
eott, S. [785] Joseph Theisen, Alma H. Woore, A. 
A. Watson, Frances V. Wheeler, Henry [Freiberg, 
Mr. and Mis. J. H. Fine, Hazel J. Hackenbach, 
Tulokay Cemetery Association, Edna Bicknell Bagg, 
John Bicknell Bagg, Mary B. Cates, Barker TT. 
Cates, Horace B. Cates, Naney Bagg Eastman, 
Charles C. Bagg, Mildred Nancy Cates Stephens, 
Mary Edna Cates, John D. Bicknell Bagg, J. C. 
Titus, Mrs. Fanny M. Dole, George F. Covell, Grace 
Covell, A. E. Julien, Edward J. Greenhood and 
W. H. Heller, to and prosecuted in the United 
States Cireuit Court of Appeals for the Ninth Cir- 
cuit, and the said cause, on the hearing thereof, 
having been reversed, with costs, in favor of the 
appellants and against the appellees, by the United 
States Cireuit Court of Appeals for the Ninth Cir- 
cuit, on the transcript of the record and on motion 
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of appellants therefor, and a mandate of the said 
United States Circuit Court of Appeals for the 
Ninth Cireuit, having come down to this court re- 
versing the decree entered herein and directing 
that the cause be dismissed ; 

It is ordered, adjudged and decreed that the 
Final Decree entered herein on the 4th day of 
March, 1936, be and the same hereby is vacated, an- 
nulled, set aside and declared void and ineffective 
for any purpose, and the petition of Merced Ivrri- 
gation District herein for debt readjustment and 
this cause is hereby dismissed and all orders re- 
straining the creditors of said district from assert- 
ing or prosecuting their, or any of their, claims 
against said Merced Irrigation District are vacated, 
and judgment is entered herein in favor of said 
appellants and respondents, for their costs in ac- 
eordance with said mandate of the United States 
Cireuit Court of Appeals for the Ninth Cireuit in 
the amount of $90.50 and for their costs incurred 
in this court in the amount of $421.34 against the 
petitioner and appellee, Merced Irrigation District, 
for which execution shal] issue. 


Dated: July 6, 1937. 
GEO. COSGRAVE 
United States District 
Judge. [786] 
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Approved as to form as provided for by Rule 44: 

C. RAY ROBINSON 

H. K. LANDRAM 

STEPHEN W. DOWNEY 
Attornevs for Petitioner. 

ORRICK, PALMER & 
DAHLQUIST 
Attorneys for Interveners, 
Bondholders Protective 
Committee and 
Reconstruction Finance 
Corporation. 


[Endorsed]: Respondents Exhibit QQ. Filed Nov. 
25, 1938. [787] 


RESPONDENTS’ EXERT ik 


History of Merced District as contained in Re- 
spondents’ Exhibit ‘‘OO” at page 118. [788] 


RESPONDENTS EXHIBIT “SS” 


was a copy of Minute Order of the Superior Court, 
Merced County, in case of R. F. C. vs. M. I. D., 
No. 11604, as follows: 

I hold the California Irrigation District Refinane- 
ing Act of 1937 to be constitutional, and therefore 
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all actions which might interfere with the settlement 
proposed in case no. 11675 of this court are stayed 
until final determination of said case. However, in 
spite of such stay, the court has power to rule on 
the matters submitted to it, subject to said stay. 

In this action if the minority bondholders are 
right in some, if not all, of their contentions they 
have a sufficient interest to warrant intervention. 

It is hereby ordered that further proceedings in 
this suit be stayed until final determination of Mat- 
ter of Petition of Merced Irrigation District No. 
11675, and defendant is given until 10 days after 
said determination to answer the complaint and 
either or any party is given until such time to an- 
swer any other pleading to which an answer is 
proper. 

Subject to said stay of proceedings the following 
rulings are hereby made: 

The various motions of R. F. C. and M. I. D. to 
dismiss complaints or cross-complaints in interven- 
tion and to set aside interventions already permitted 
by ex parte orders are denied and the demurrers to 
said complaints and to the cross-complaint of 
Claire Strauss are over-ruled, and the motions to 
strike said pleadings are denied. The motions of 
Sherman Stevens, et al., of Cogswell Trustees, ete. 
of West Coast Life Insurance Company, of Mary 
E. Morris, of Pacific National Bank, and of tum 
Suden, et al., respectively to intervene, are granted, 
with the proviso above set forth that no answer to 
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any pleading is required until 10 days after final 
determination of said proceedings No. 11675. 


October 25th, 1937. 
ALBERT F. ROSS, 
Judge of the Superior Court, 
presiding. [789] 


RESPONDENTS’ EXHIBIT “TT” 
COMPLAINT IN INTERVENTION 


This exhibit was a copy of a petition and com- 
plaint in intervention filed by the trustees of Cogs- 
well Polytechnical College in the case of Recon- 
struction Finance Corporation vs. Merced Irrigation 
District, described in petitioner’s Exhibit No. 17. 

By this complaint the Cogswell Polytechnical 
College alleged that it is the owner of $50,0000 of 
the original bonds of the Merced Irrigation Dis- 
trict of which one bond had matured, and as to 
which there are unpaid coupons for interest de- 
tached from all the bonds from July 1, 1933 and 
subsequently, representing interest at 6% per an- 
num, and that the bond and these coupons were 
wholly unpaid, and further alleged on information 
and belief, that the defendant Merced Irrigation 
did not intend to make any defense to the action 
brought by the Reconstruction Finance Corporation, 
but intends to default; deny that the plaintiff is the 
owner or holder of any of the bonds described in 
its complaint or any of the coupons referred to 
therein; deny that there is a controversy between 
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the parties as to the rights and obligations of the 
plaintiff and defendant and allege that the bonds 
and coupons were fully discharged and paid; the 
College further claimed an interest in the matter 
of the litigation and asked that the plaintiff take 
nothing by its complaint and that it be declared that 
the bonds and coupons of the district claimed by 
the plaintiff be null, void, and no longer outstand- 
ing, and that it is adjudged that the Reconstruction 
Finance Corporation is not the owner or holder 
thereof, but that they are wholly invalid and void 
and that there is no indebtedness existing, arising 
out of said bonds, coupons, or interest from the de- 
fendant Merced Irrigation District to the plaintiff 
Reconstruction Finance Corporation. [790] 


od 


RESPONDENTS’ EXHIBIT “UU” 


Portions of Bulletin 21-H of Division of Water 
Resources of the Department of Public Works of 
the State of California, being a report on irriga- 
tion districts in California for the year 1936, por- 
tions of which were read in evidence as follows: 

Page 16, under Chapter III of Financial 
Review— 

‘‘Disbursal of loan funds were made by eight- 
een districts to take up portions of old issues 
that had been deposited in acceptance of com- 
promises agreed upon. Refunding bonds were 
in most cases not issued. The R.F.C. accepted 
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and held old bonds as security for the loans 
advanced until practically one hundred per 
cent of the outstanding issues of the districts 
had been turned in.”’ 


In table 1. table 2 and table 3, referring to statis- 
tical data relating to the Merced Irrigation District, 
and comparing that with statistical data relating 
to the Turlock Irrigation District, we find, in Table 
1 under ‘‘Capacity, acre feet.’’ for Merced, 289,000, 
and total acre feet, distribution of water, 498,000. 
Under Turlock, for the same vear, we find reservoir 
capacity of 226,000 and distribution +40,000. In 
table No. 2 we find, under gross area, Merced, 189,- 
000 odd and irrigable area 165,000 odd. Under 
Turlock we find 181,000 gross odd, that is, I am 
not giving the exact number, and irrigable area 
162,000 odd. In table 3, under the summary of 
assessments levied, tax certificates sold and so forth, 
under Merced, we find total assessed valuation $12.- 
078,000. Under Turlock we find $13,373,000. We 
find the rate per $100 for Merced, $3, and for Tur- 
lock, $2.76. We find the total assessment levied for 
Merced as 3342.000. I am just giving the round 
numbers. And for Turlock we find $353,000. We 
find revenues collected in 1936 for water tolls and 
water and power sales. Merced $601,000. and Tur- 
lock, $663,000. [791] 
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RESPONDENTS’ EXHIBIT “VV”’ 

This exhibit was excerpts from report of the 

Merced District made to the Reconstruction Fi- 

nance Corporation in connection with obtaining this 


loan, and which is set out in Respondents’ Exhibit 
“OO” at page 103. [792] 


RESPONDENTS’ EXHIBIT No. WW 
CHART 


This exhibit was a chart showing graphically the 
facts testified to by the witness Swenson, the chart 
comparing the landowners’ operating cost with the 
landowners’ gain on the one hand and the bond- 
holders’ investment with the bondholders’ loss, 
illustrating the landowners’ gain by the refinancing 
at 7.4% of the total operating cost and the bond- 
holders’ loss at 55.3% of the total bondholders’ 
investment. [793] 
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RESPONDENTS’ EXHIBIT “XX” 


was a report of Irrigation Districts in California 
from Bulletin 21-a, Division of Water Resources, 
as follows: [797] 


REPORT ON IRRIGATION DISTRICTS 
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vs. Merced Irr. Dist., et al. 979 


RESPONDENTS’ EXHIBIT “YY” 
This exhibit consisted of excerpts from Bulletin 
No. 34 of Division of Water Resources of the State 


of California, and which is set out in Respondents’ 
Exhibit “OO” at page 145. [797-A] 


RESPONDENTS’ EXHIBIT “ZZ” 
This exhibit was excerpts from Bulletin 21-F of 
Division of Water Resources of the State of Cali- 
fornia, as follows: [804] 
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TABLE V 


YEAR FORMED, AREA, AND BONDS OUTSTANDING IN CALIFORNIA IRRIGATION DISTRICTS 
January 1, 1935 


a 
0 
Acre Ler - Ares 


Alpaugh -----~-------- ~~ | 1915 8,133 8,132 207,710 $ 25.60 25.60 
Alta 2202-8222 n enon == -- | 1888 129 9300 110,900 1 »500 1,02 1.20 
Anderson-Cottonwood ----- | 1914 32,900 28,064 | 1,241,000 66 40.66 
Banta-Carbona ----------- | 1921 15 600 15,194 | 2,137,060 72.64% 74st 
Sahl soccer -- | 1927 6, 6,904 Nons None None 
Baxter Creek ---------—-—- | 1917 2 8 636 511 ,000 peed 59.17 
Bemumont ------~------——-- | 1919 142 3,161 205 ,100 052 64.88 
Big Springs ------~------ | 1927 3,567 2,500 59,000 16.54 23.60 
Big Valley ------------ =~ | 1925 12,430 12,000 None Fone None 
Browns Valley --------- -- | 1888 40 ,000 11,700 None None None 
Butte Valley --—---—-- -- | 1920 29,400 17,500 594 ,000 20.90 3694 
Byron-Bethany ----~------ 1919 17 ,600 12,544 569 ,000 3.00 5.32 
Camp Far Weat --~--------- | 1924 4,086 2,658 1793000 3.78 67.34 
Carmichael ---------~--—= | 1916 3,138 34038 84,100 26.46 ae 
Carpenter a eee oma es 1927 1,328 1,320 196 9000 147.58 148, 

Citrus Heights ------- --- | 1920 3,167 3,079 152,010 4g.00 50.00 
Compton- Delevan -~------- | 1920 12,652 11,500 384 ,000 30.35 33.39 
Consolidated ------—----- 1921 149, oy 145 757 None None None 
Corcoran —~------»~----~-- | 1919 51, 51,900 733.000 14.19 14.40 
Cordug -------<---2-e-2-- 1919 5 992 5 300 106 725 17.81 20.13 
Deer Creek -------------- 1926 2,186 2,000 10,000 4.57 5.00 
Bast Contra Costa --—---- 1926 20,200 19 2160 1,153,000 57.00 56.50 
Fl Camino --------—----- | 1921 72546 7546 423,000 56.03 56.03 
Bl Dorado --------------- 1925 30,702 199905 688 ,000 22.40 34.56 
E1 Nido -~--------------- 1929 9,330 79405 120 ,000 12.86 16.10 
Bnpire West Side --~---—- | 1931 6 460 6,400 None None None 
Fair Oake --------------- 1917 3,800 3,400 84,000 22.10 24.70 
Fallbrook --- 9,015 9,000 Fone one Fone 
Fresno 241 908 239 ,080 None None None 
Glenn-Colusa ---------- -- | 1920 122 ,423 110,111 | 1,391,150 11.37 12.63 
Grenada -------------- a--- | 1921 2,163 1,800 136 ,000 63.30 68.00 
Hollister --------------- | 1923 25 ,000 24,500 None Hone None 
Hot Spring Valley ------- | 1919 9,533 9,000 83,500 8.75 9.30 
Imperial -~--~--------- —- | 1911 612,200 521,600 [4,290,000 23.29 27.60 
Island Ho, 3 ------------ | 1921 4 620 4,120 None Bone Kone 
Jacinto ----~--------—--- 1917 ll, 11,496 157 ,000 13.38 13.66 
James ---~--------------- 1920 26 'Ehe 18,266 9% ,000 31.6 54.47 
La Canada ------------ —- | 1924 1,2% 1,239 328,000 | 253. 264.73 
Laguna ------------------ 1920 34,858 30 ,900 None None None 
Lakeside —--------~------- 1924 320 288 33,000 | 103.12 114.58 
Lakeland ~------------=-~ | 1923 23,283 23,000 Yone Bone Fone 
La Mesa, L. G. and S. V.- | 1913 19,052 13,000 | 1,658,768 82.04 127.60 
Linden -----~-~---------- 1929 13,700 13,500 None Hone Bone 
Lindsay-Strathmore --~--- 1915 15,246 14,540 | 1,427,000 93.66 98.21 
Littlerock Creek ------ ~- | 1892 3,073 2,877 30,000 | 117.50 125.13 
LSROTLS cose ee 1925 33,407 33,900 Hone None None 
MAG => - <<< <<-.—=--.5-- 1920 173,900 170,000 None Bone None 


TABLE V 


YEAR FORMRD, AREA, AND BONDS OUTSTANDING IN CALIFORNIA IRRIGATION DISTRICTS (Continued) 
Janvary 1, 1935 


Your Eetimated Area Bonds tae lap a 
Irrigation District Yormed Traleabie outahenitne i ccigaitie 
Acres Acre | eee | 3 ee 


$16,191 ,000 ff 
3,725,104 
None 

1,395 ,000 

186 ,000 


Modesto ----<<--s--2-7re nnn == 
Mojave River --~--<-------~-- 
Wontague ---------<---9-----~ 
Naglee-Burk --------------- = 


Nevada --—-----------------= 


Newport Heights —----------—= 
Vewport Mega eveanoser sews tee 


8,087 ,000 
160,000 
50,000 
2,233 ,2he 
1,095 ,000 


Palmdal 

Palo Verde -----------2~~=--= 
Paradise -------------------- 
Potter Valley ------------- —— 


Princeton-Codora-Glenn ------ 
Provident -~~-~------------ as 


Scott Valley —-----—--—------ 
Serrano -—------~---<-------- = 


13.05 
130.84 


South Pork —--~-------~---—-— 
South Montebello ------------ 
South San Joaquin ----------- 
Stinson —-----------~------ Ae, 
Stratford qn<-—-canenn-2----- 


Hone 
76.18 
61.64 
38.21 


None 


95.65 


2 
5 5806 ,250 
360 ,000 


fable Mountain —------------ 
ferra Bella ----------------- 
fThermalito ----------~----.---- 
Tracy-Clover ~--------------- 
Tranquillity ---------------- 


Tulare «---2<--2----0n-n en --- 


Tule =----=- ---2--2-------- on 
Porlock -~-------------------- 
Vandalia -------------------e 
VWOSUG, S=eeS65ee Se ae 
Walnut 0—..-.--...-.-...-. — 
Waterford —.o.-..-..----.-- es 
WOoteclde =.=. a oe =o 


Weet Stenieslaug ——.---.----.- 
Wil ameter — oe. 
Woodbridge ---~-.--._-.-.-. = 


TOG. seeessqcqHessoemoeoe 


Pe alncnnleees| al 
Bueon Vista Water Storage D. 72,283 6 82h 


= 37. 
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RESPONDENTS’ EXHIBIT ‘“‘AAA”’ 


was extracts from soil survey by the U. S. Depart- 
ment of Agriculture of the Lower San Joaquin 
Valley, California, as follows: 


Madera Loams.—Utilization,—p. 72. 

These soils are largely utilized for farming and 
rank among the best soils of the survey. In some 
cases they are still held in large tracts and used for 
grain growing and pasture. Yields of grain are 
good in favorable vears. The land is fallowed in 
alternate vears. The deep areas give moderate 
yields of fruit and other special crops without irri- 
gation in years of abundant rainfall, but irrigation 
is necessary for continued good results. Irrigation, 
the water being supplied both by canals and by 
pumping from under-ground sources, has made 
large areas suitable for fiuits, truck crops, nuts, 
alfalfa, and other intensive crops. The addition of 
organic matter materially increases yields and im- 
proves the moisture-retaining capacity of the soils. 


Madera Clay Loains and Clays.—Utilization.—p. 74. 
The Madera elay loam and silty clay loam, where 
free from alkali, are the best farming soils of the 


group. 


Oakley and Fresno Sands, Undifferentiated.— 
Utilization.—pp. 140, 141. 
The soils of this group rank among the most 1m- 
portant of the survey for intensive crops, and are 
highlv developed where favorably located and 
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where water is available for irrigation. Non- 
saccharine sorghums, peaches, grapes, beans, mel- 
ons, sunflowers, and a few minor crops are grown 
successfully without irrigation; but most crops 
give best returns with irrigation. The soils 
are capable of growing a wide range of cover 
erops, and respond readily to the incorporation of 
organie matter. On account of a lack of irrigation 
water extensive areas are still utilized for pasture 
or grain and hay production. The soils warm rap- 
idly and mature crops early in the season. Water- 
melons, cantaloupes, casabas, and some Persian mel- 
ons are grown. Heavy yields are obtained and the 
products are of high quality. Hoed crops are suc- 
cessfully grown in orchards until the trees come 
into bearmg. ‘Tomatoes, beans, and corn are favor- 
ite crops for this purpose. Sweet potatoes yield 
well where given good care. 

The price of land varies greatly, depending on 
location, degree of development, uniformity of sur- 
face, and availability of water. It is seldom less 
than $100 an acre or, where irrigated, $150 an acre. 


Oakley and Madera Sands, Undifferentiated.— 
Utilization.—p. 148. 

Large areas are now devoted to intensive crops 
such as peaches, grapes (P]. ITI, fig. 1), figs, sweet 
potatoes (PI. ITI, fig. 2), truck crops, and almonds, 
some of which vield well without irrigation. Alfalfa 
does well with irrigation, the fields lasting for sev- 
eral vears before reseeding is necessary. The land 


us. Merced Irr. Dist., et al. 989 


is irrigated by gravity from the Merced River, and 
considerable areas are watered by pumping from 
underground supplies. [805] 


The foregoing Condensed Statement in Narrative 
Form of the Testimony and the Appendix thereto 
and the incorporation of Respondents’ Exhibit 
“OO” and Petitioner’s Exhibit No. 35, having been 
filed simultaneously, is hereby settled as being true 
and complete and is hereby approved and; 

It Is Further Ordered that said originals of said 
Respondents’ Exhibit ‘‘OO” and said Petitioner’s 
Exhibit No. 35 be transferred to the Circuit Court 
of Appeals for the Ninth Circuit by the Clerk of 
this Court to be used upon the appeals herein and 
that the same be transported to the Cireuit Court 
of Appeals by United States mail; and 

It Is Further Ordered that the foregoing Con- 
densed Statement in Narrative Form of the Testi- 
mony and the Appendix be likewise sent to the Cir- 
euit Court of Appeals for the Ninth Cireuit as a 
portion of the record on appeal all subject to such 
orders as may be made in the Cireuit Court of Ap- 
peals for the Ninth Cireuit relating to the printing 
of the same or portions thereof and such orders as 
may be made in that Court. 


Maced: July 13, 1939. 
PAUL J. MecCORMICK, 
United States District Judge. [806] 
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STIPVLA TION 


It is stipulated between Appellee, Merced Ivriga- 
tion District, and the Appellants that this Appendix 
together with Respondents’ Exhibit ‘‘OO”’ and Pe- 
titioner’s Exhibit No. 35 contain a fair and true 
statement of the contents of all documentary evi- 
dence and exhibits introduced at the hearing herein 
except as herein otherwise shown: and that certain 
exhibits of the petitioner and of the respondents, 
which are hereinabove described and which were 
introduced in evidence at the hearing independ- 
ently of Respondents’ Exhibit ‘‘O”* or ‘‘OO’’, are 
set forth in full or substantially im full in the 
Transcript of Record filed in the Supreme Court 
of the United States in the ease of Merced Irriga- 
tion District, et al., vs. Reed J. Beekins, et al., and 
which case was Case No. 8165 in the Ninth Circuit 
Court of Appeals, and which said Transcript of 
Record is Respondents’ Exhibit ‘‘O’’ for identifica- 
tion. introduced as Respondents’ ‘‘OO”’ in this case: 
that said Respondents’ [807] Exhibit ‘‘OO”’’ shall 
be a part of the record on the appeals herein and 
that petitioner’s and respondents’ exhibits herein- 
above mentioned shall be also a part of the record 
on the appeals herein as set forth in the said Re- 
spondents’ Exhibit “‘OO”. which exhibit is in the 
appendix and in the Condensed Statement in Nar- 
rative Form of the Testimony referred to as Re- 
spondents* Exhibit ‘‘OO’’. and that said petitioner's 
and respondents’ exhibits which are set forth 
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therein are identified by page number in said Re- 
spondents’ Exhibit ‘‘OO” as herein appears; fur- 
ther, that the original exhibit of Respondents’ Ex- 
hibit ‘*OO”* may be transferred from the District 
Court to the Cireuit Court of Appeals to become 
part of the record on appeal herein, and that the 
appellants will furmish several additional copies 
thereof for filing in said Cireuit Court of Appeals 
in heu of printing the same, if permitted by the 
Circuit Court of Appeals; further, that Petitioner’s 
Exhibit No. 35, the so-called ‘‘ Benedict Report’’, 
may be likewise transferred to the Circuit Court. of 
Appeals and in heu of printing the same the re- 
spondents may furnish additional printed copies, if 
permitted by the Cireuit Court of Appeals; that 
the Condensed Statement in Narrative Form of the 
Testimony, and the Appendix, together with the 
two said exhibits, Respondents’ Exhibit ‘*OO”’ and 
Petitioner’s Exhibit No. 35, constitute a full, true 
and complete record of the oral and documentary 
evidence introduced at the hearmg herein. 

It. is further stipulated that the Appellee, Merced 
Irrigation District, expressly reserves the right to 
urge in the United States Circuit Court of Appeals, 
and in all other courts, that the United States Cir- 
euit Court of Appeals has not acquired jurisdiction 
of the appeal herein. 

It is further stipulated that the Condensed State- 
ment in Narrative Form of the Testimony and this 
Appendix, and by reference the incorporation of 
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Respondents’ Exhibit ‘‘OO”’ and Petitioner’s Ex- 
hibit No. 35 may be approved by the court as, and 
the parties [808] stipulate that they constitute a 
full, true and correct statement of the oral and 
documentary evidence introduced at the hearing 
herein upon the petition for confirmation of peti- 
tioner’s plan of composition and to determine the 
status of the Reconstruction Finance Corporation 
as a creditor affected by the plan, showing also the 
proceedings had upon said hearing. 


Dated: June 30, 1939. 
C. RAY ROBINSON 
HUGH K. LANDRAM 
DOWNEY, BRAND & 
SEYMOUR 
STEPHEN W. DOWNEY 
Attorneys for Merced Irriga- 
tion District, Appellee. 
CHAS. L. CHILDERS 
HUGH K. McKEVITT 
CLARK, NICHOLS & ELTSE 
CHASE, BARNES & CHASE 
DAVID FREIDENRICH 
PETER TUM SUDEN 
BROBECK, PHLEGER & 
HARRISON 
W. COBURN COOK 
By W. COBURN COOK 
Attorneys for Appellants. 


[Endorsed]: Foregoing Statement and Appendix 
Filed Jul. 18, 1939. [809] 
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[Endorsed]: No. 9242. United States Cireuit 
Court of Appeals for the Ninth Cireuit. West 
Coast Life Insurance Company, a corporation, Pa- 
cific National Bank of San Francisco, a national 
banking association, et al., Appellants, vs. Merced 
Irrigation District and Reconstruction Finance 
Corporation, Appellees. Transcript of Reeord. 
Upon Appeal from the District Court of the United 
States for the Southern Distriet of California, 
Northern Division. 

Filed, Julv 26, 1939. 

PAUL P. O’BRIEN, 
Clerk of the United States Circuit Court of Appeals 
for the Ninth Cireuit. 


In The United States Circuit Court of Appeals 
for the Ninth Cireuit. 
No. 4818 In Bankruptey 
No. 9242 
In the Matter of 
MERCED IRRIGATION DISTRICT, 


Debtor. 


STIPULATION FOR RECORD ON APPEAL 


It is stipulated between appellants and Merced 
Irrigation District, appellee, that the record on 
appeal in this cause shall consist of the following: 

1. The original petition of the above named 
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debtor for the confirmation of a plan of composi- 
tion, except Exhibit C and D, and in lieu of Exhibit 
C and D, stipulation dated May 29, 1939 with ref- 
erence thereto. 

2. Stipulation relating to order approving peti- 
tion and notice of hearing dated May 12, 1939. 

3. Answer of Mary E. Morris. 

4, Answer of West Coast Life Insurance Com- 
pany. 

5. Answer of Milo W. Bekins, et al. 

6. Stipulation relating to answer of Florence 
Moore, et al. 

7. Proof of claim of Reconstruction Finance 
Corporation. 

8. Proof of claim of appellants West Coast Life 
Insurance Company, Mary E. Morris, R. D. Crow- 
ell, and Belle Crowell. 

9. Stipulation (relating to inclusion of claims 
in answers). 

10. All orders made upon motions made in the 
above entitled cause and all exceptions to any and 
all such orders. 

11. Stipulation and order (relating to F.F.G. 
Harper and W.S. Jewell). 

12. <All other stipulations made and filed. 

13. Notice to Reconstruction Finance Corpora- 
tion. 

14. Order extending time to file objections. 

15. Proposed modification of plan. 

16. Conclusions of the court. 
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17. Findings made by the court. 

18. Minute Order of January 10, 1939. 

19. Objections to proposed findings of fact and 
conclusions of law. 

20. Respondents’ proposed additional findings to 
petitioner’s findings of fact and conclusions of law. 

21. Interlocutory Decree or Judgment made in 
said cause concerning the petitioner’s plan. 

22. Notice of entry of judgment or decree. 

23. Notice of motion for new trial and order 
thereon. 

24. Motion for new trial. 

20. Affidavits in support of motion for new trial 
by Lucius F. Chase, N. Walter Strange, and John 
V. Murphey. 

26. Affidavits in opposition to motion for new 
trial by E. Charles Lombard, H. P. Sargent, and 
EK. E. Neel. 

27. Petition for and order allowing appeal and 
fixing bond. 

28. Assignment of errors. 

29. Bond on appeal. 

30. Citation on appeal with proof of service 
thereof. 

31. Notice of appeal to the Circuit Court of 
Appeals under rule 73(a), with clerk’s docket entry 
showing service thereof. 

32. Order fixing bond on appeal. 

33. Praecipe for transcript. 

34. Appellee’s praecipe for transcript. 
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35. Designation of the contents of record on 
appeal. 

36. Statement of points. 

37. Stipulations and orders extending time to 
docket appeal. 

38. Condensed statement in narrative form of 
the testimony and stipulation relating thereto. 

39. Appendix to condensed statement in narra- 
tive form of the testimony with stipulation and 
order of the court relating thereto. 

40. Order denying motion for new trial. 

41. All minute orders. 

42. Certified copy of Resolution of Board of 
Directors of Merced Irrigation District Consenting 
to the Plan of Composition: certified copy of Reso- 
lution of Intention to Adopt Resolution: Affidavit 
of Publication of Notice of Intention of Board of 
Directors of Merced Irrigation District to Adopt 
Resolution: and Affidavit of Posting Notice of In- 
tention of Board of Directors of Merced Irrigation 
District to Adopt Resolution, filed herein February 
18, 1939. 

43. Proposed findings of fact and conclusions of 
law. 

44. Exhibits numbered Respondents’ Exhibit 
‘‘OO"' and Petitioner's Exhibit 35. 

45. Clerk's certificate of record. 

46. This stipulation. 

It is further stipulated that the Appellee, Merced 
Irrigation District. expressly reserves the right to 
urge in the United States Circuit Court of Appeals, 
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and in all other courts, that the United States 
Cireuit Court of Appeals has not acquired juris- 
diction of the appeal herein. 
C. RAY ROBINSON 
HUGH K. LANDRAM 
DOWNEY, BRAND & 
SEYMOUR 
STEPHEN W. DOWNEY, 
Attorneys for Merced Irriga- 
tion District, Appellee. 
CHAS. L. CHILDERS 
HUGH K. McKEVITT 
CLARK, NICHOLS & ELTSE 
CHASE, BARNES & CHASE 
DAVID FREIDENRICH 
PETER TUM SUDEN 
BROBECK, PHLEGER & 
HARRISON 
W. COBURN COOK 
By W. COBURN COOK, 
Attorneys for Appellants. 


[Endorsed]: Re-filed July 26, 1939. 
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In The United States Circuit Court of Appeals 
for the Ninth Circuit. 


No. 9242 
No. 4818 In Bankruptey 


In the Matter of 


MERCED IRRIGATION DISTRICT, 
Debtor. 


DESIGNATION OF RECORD FOR PRINTING 


The appellants designate the following as those 
parts of the record as necessary for the considera- 
tion of the points upon which the appellants intend 
to rely in this appeal and for printing, to-wit: 

All those parts of the transcript for record on 
appeal mentioned in the ‘‘Stipulation for Record on 
Appeal’’ herein, and also the said stipulation, and 
also stipulations and orders relating to extensions 
of time to docket the appeal, and also Financial 
Statement of 1931, omitted from Respondents’ 
Exhibit ‘‘X’’, provided however that Respondents’ 
Exhibit ‘‘OO”’ and Petitioner’s Exhibit 35 shall not 
be printed, but the same are necessary for consid- 
eration of the points upon which the appellants 
intend to rely in this appeal. Provided further that 
such parts of minute orders as may be hereafter 
designated by stipulation shall likewise be omitted. 
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Dated: July 21, 1939. 

CHAS. L. CHILDERS 

HUGH K. McKEVITT 

CLARK, NICHOLS & ELTSE 

CHASE, BARNES & CHASE 

DAVID FREIDENRICH 

PETER TUM SUDEN 

BROBECK, PHLEGER & 
HARRISON 

W. COBURN COOK 

By W. COBURN COOK, 

Attorney for Appellants. 


[Title of Circuit Court of Appeals and Cause. ] 


STATEMENT OF POINTS RELIED UPON 
ON APPEAL. 

The appellants state that they intend to rely 
upon the points mentioned in the Statement of 
Points and Assignment of Errors in the record 
herein, on the appeal herein. 

Dated: July 21, 1939. 

CHAS. L. CHILDERS 

HUGH K. McKEVITT 

CLARK, NICHOLS & ELTSE 

CHASE, BARNES & CHASE 

DAVID FREIDENRICH 

PETER TUM SUDEN 

BROBECK, PHLEGER & 
HARRISON 

W. COBURN COOK 

By W. COBURN COOK, 

Attorneys for Appellants. 
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[Title of Circuit Court of Appeals and Cause. ] 
AFFIDAVIT OF SERVICE BY MAIL 


State of California, 
County of Stanislaus—ss. 


J. Alfred Swenson, being first duly sworn, says: 

That he is a citizen of the United States, residing 
in the City of Turlock, California, in the County of 
Stanislaus, where the mailing hereafter referred to 
took place; that he is over the age of eighteen years 
and not a party to the above entitled cause; that 
on the 22nd day of July, 1939, he deposited in the 
United States Post Office at Turlock, California, a 
true copy of the Designation of Record for Printing 
and Statement of Points relied upon on Appeal, the 
original of which are hereunto affixed, enclosed in 
a sealed envelope with postage thereon fully pre- 
paid and addressed to: C. Ray Robinson, and Hugh 
K. Landram, Attorneys at Law, Bank of America 
Bldg., Merced, California; and another to Downey, 
Brand & Seymour, Attorneys at Law, Capital Na- 
tional Bank Bldg., Sacramento, California, and 
another to Reconstruction Finance Corporation, 
Washington, D. C.; that there is a regular daily 
communication by mail between the place of mail- 
ing and the place so addressed. 

J. ALFRED SWENSON 
Subscribed and sworn to before me this 22nd day 


of July, 1939. 
[Seal] GILBERT MOODY, 


Notary Public in and for the County of Stanislaus, 
State of California. 
[Endorsed]: Re-filed July 26, 1939. Paul P. 
O’Brien, Clerk. 
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[Title of Circuit Court of Appeals and Cause.] 
AFFIDAVIT 


State of California, 
County of Stanislaus—ss. 


W. Coburn Cook, being first duly sworn, says: 

That he is one of counsel for the appellants in 
this cause; that he has had charge of the prepara- 
tion of the record on appeal and that the record on 
appeal is now substantially completed and will be 
ready for docketing in this court in a very few 
days; that there has been prepared a condensed 
statement in narrative form of the testimony which 
embraces all of the oral testimony. There has also 
been prepared an appendix thereto in which is set 
forth in full or in summarized form, the documen- 
tary evidence introduced at the hearing. It is pro- 
posed to print the appendix in a separate volume, 
and it is desirable and would be convenient for the 
court if the printer be permitted to insert in the 
condensed statement the page numbers at which the 
exhibits in the appendix appear in their printed 
form. An application is therefore made for an order 
permitting this to be done. 

W. COBURN COOK. 


Subseribed and sworn to before me this 8th day 
of July, 1939. 
[Seal] J. ALFRED SWENSON, 
Notary Public in and for the County of Stanislaus, 
State of California. 
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[Title of Cireuit Court of Appeals and Cause. ] 
ORDER 


Good cause appearing therefor It Is Ordered 
that upon the appeal in this cause the Clerk of this 
court cause the printer printing the record on ap- 
peal to enter in that part of the printed record 
which contains the condensed statement in narra- 
tive form of the testimony page references to the 
page in the printed appendix to condensed state- 
ment in narrative form of the testimony at which 
the various exhibits appear in such appendix, and 
further that the said appendix may be printed in 
a separate volume. 


Dated: 
FRANCIS A. GARRECHT, 
Judge, United States Circuit 
Court of Appeals. 


[Endorsed]: Re-filed July 26, 1939. Paul P. 
O’Brien, Clerk. 
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At a Stated Term, to wit: The October Term A. 
D. 193...., of the United States Circuit Court of 
Appeals for the Ninth Circuit, held in the Court 
Room thereof, in the City and County of San 
Francisco, in the State of California, on Monday 
the thirty-first day of July in the year of our Lord 
one thousand nine hundred and thirty-nine. 


Present: 
Honorable William Denman, Circuit Judge, Pre- 
siding, 
Honorable Clifton Mathews, Circuit Judge, 
Honorable William Healy, Circuit Judge. 


[Title of Circuit Court of Appeals and Cause. ] 
ORDER RE PRINTING 


Upon stipulation of the parties appearing in the 
certified transcript of record herein and oral appli- 
cation of W. Coburn Cook, counsel for appellants, 
and good cause therefor appearing, It Is Ordered 
that upon the filing of four copies of respondent’s 
exhibit ‘‘OO”’ and ten copies of petitioner’s exhibit 
35, printing therefor for the purpose of considera- 
tion of the appeal herein may be omitted and the 
same may be considered as part of the record on 
appeal herein the same as though they had been 
printed. 


